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Abstract. The management strategy and addressing the issues of specialization of agricultural 
sphere in market conditions should be based on the priority directions of the development of the 
agro-industrial complex, taking into account the specifics of the regions, the possibility of introduc-
ing innovations into production. The article presents various theories of economic thought and 
opinion of modern scientists on specialization of agricultural production. In this aspect, the main 
factors affecting the level of the region and agricultural enterprises have been identified. Its role in 
the process of internationalization of production and cooperation of economic entities has been de-
fined. The features of specialization in market conditions at micro and macro levels and the role of 
the State in this process have been presented. Specialization in agricultural production is associat-
ed with overcoming the contradictions between labor division and the need for combined develop-
ment of production, which allows to account more fully the natural, technological, organizational 
requirements inherent in agriculture. The authors state that when considering the issues of special-
ization in agricultural sector, it is necessary to take into account the laws of market relations, the 
use of such levers of influence as demand and supply on agricultural production. 
 

Аңдатпа. Аграрлық саланы нарық жағдайында басқарудың стратегиясы мен мамандандыру 
мәселелерін шешу агроөнеркәсіптік кешенді дамытудың басым бағыттарына олардың 
аймақтық ерекшеліктерін, өндіріске инновацияларды енгізу мүмкіндіктерін ескере отырып 
негізделуі керек. Мақалада экономикалық ойлардың түрлі теориялары мен ауыл-
шаруашылығы өндірісін мамандандыру бойынша қазіргі заманғы ғалымдардың көз-
қарастары ұсынылған. Осы аспектілерде аймақтар мен ауылшаруашылық кәсіпорындары 
деңгейінде әсер ететін негізгі факторлар анықталған. Өндірісті интернационализация-
лаудағы және шаруашылық субъектілердің үдерісіндегі оның рөлі анықталған. Нарықтық 
жағдайда микро- және макродеңгейде мамандандырудың ерекшеліктері және осы үдерістегі 
мемлекеттің рөлі көрсетілген. Ауыл шаруашылығы өндірісіндегі мамандандыру еңбек 
бөлінісі мен өндірісті бірлесе дамыту қажеттілігі арасындағы қайшылықтарды еңсеруімен 
байланысты, ол ауыл шаруашылығына тән табиғи, технологиялық, ұйымдастырушылық 
талаптарға толығымен назар аударуға мүмкіндік береді. Авторлар аграрлық сектордағы 
мамандандыру мәселелерін қарастыру кезінде нарықтық қатынастардың заңдарын, 
ауылшаруашылық өнімдеріне деген сұраныс пен ұсыныс сияқты әсер ету тетіктерін 
қолдануды ескеру керектігін тұжырымдайды. 
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Аннотация. Стратегия управления  и решения проблем специализации  аграрной сферы в 
рыночных условиях должна базироваться на приоритетных направлениях развития агро-
промышленного комплекса, с учетом особенностей регионов, возможности внедрения в 
производство инноваций. В статье представлены различные теории экономической мысли 
и мнения современных ученых по специализации сельскохозяйственного производства. В 
этом аспекте выявлены основные факторы, оказывающие влияние на уровне региона и 
сельскохозяйственных предприятий. Определена ее роль в процессе интернационализации 
производства и кооперации хозяйствующих субъектов. Показаны особенности специализа-
ции в рыночных условиях на микро- и макроуровнях и роль государства в этом процессе. 
Специализация в сельскохозяйственном производстве связана с преодолением противо-
речий между  разделением труда и необходимостью комбинированного развития произ-
водства, позволяющего полнее учитывать природные, технологические, организационные 
требования, присущие сельскому хозяйству. Авторы констатируют, что при рассмотрении 
вопросов специализации в аграрном секторе необходимо учитывать законы рыночных от-
ношений, использование таких рычагов воздействия,  как спрос и предложение на  сель-
скохозяйственную  продукцию.  
 
Key words: specialization, market, labor division, agriculture, agricultural producers, demand, 
supply, competition, productivity, seasonality, cooperation, innovations. 
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Introduction. At the initial stage of re-

forming the planned economy and transition 
to a market economy, there was an opinion 
that in the new conditions of management, the 
justification of the specialization of an agricul-
tural enterprise is not required. It was as-
sumed that the specialization of the enterprise 
would automatically be formed on the basis of 
the regulative role of price, the ratio of supply 
and demand. However, the further develop-
ment of the market economy has proved that 
the market is not conceivable without speciali-
zation. 

At the current phase of the agricultural 
production system, measures to improve mar-
ket relations in the agricultural sector are im-
portant integration process and deepening of 
farm specialization, which, through the optimi-
zation of parameters and conditions for agri-
business development to increase the manu-
facturing efficiency [1].  

Small size of the farm, the unproductive 
expenditure of labor, leads the peasant farms 
to ruin. Alone without unification, they are low-
power and they cannot solve market prob-
lems. To survive, enterprises any form of 
ownership must grow economically. There-
fore, the policy of enlargement of agricultural 
production in the country was taken. It sup-
posed to conduct organizational economic 
reforms aimed at creating medium and large 

agricultural enterprises of different specializa-
tion [2]. 

Thus, specialization of production deter-
mines the location of a particular economic 
system (enterprise, industry and territorial - 
production of formation of different kinds) in 
the social division of labor. It serves as a tool 
for a more rational use of natural and eco-
nomic conditions of the various zones of the 
country, means of production and the availa-
ble labor force. Therefore, from a social point 
of view, not every specialization is beneficial, 
but only that which meets the criterion of 
overall economic production - saving of social 
labor. 

Material and methods of research. As 
with any phenomenon, specialization of pro-
duction is qualitative and quantitative determi-
nation. On the qualitative side, the specializa-
tion of agricultural production is characterized 
by a combination or com-position of branches, 
and quantitatively - the ratio of the combined 
sectors sizes, proportions there between. The 
unity of the two sides of specialization is 
shown that the combination of sectors can 
exist only expressed in certain amounts and 
proportions, as well as the ratio of sectors, the 
proportions between certain inherent structure 
industries.  

The combination of branches can be des-
ignated as more constant, and a ratio of 
branches - more dynamic, mobile category. 
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As part of the same combination of branches 
and proportions between them, as a rule, they 
are often changed along with changes in their 
underlying causes, and not necessarily all and 
often only some of them. The relationships 
and proportions between the branches are 
constantly varying magnitude. This explains 
the urgency of the issues of specialization, 
combination and ratio of industries in the agri-
cultural enterprises at every stage of the de-
velopment of agriculture. It is worth noting that 
the combination of branches is not a mechan-
ical sum of industries, not an arbitrary set of 
them, and a set of industries. Therefore, do 
not connect any of the branches can be spo-
ken of as a combination, but only when there 
is a relationship between them, allowing more 
efficient use of production resources and 
achieve better results of production when their 
set is a well-organized system. 

Judgment of economic space can be met 
even in works of antique philosophers (Aristo-
tle, Platon), the authors of social utopias 
(Thomas Moor, T.Campanella).  In the 17-18 
centuries, these problems are constantly cov-
ered in the economic theories (J. Stewart, Ad-
am Smith  and David Ricardo). However, at a 
later time until the end of the 19th century a 
factor of production has dropped out of sight 
of the general economic concepts, scientists 
abstracted from the notion of territory. Main-
stream economic thought developed as a the-
ory of a point or a closed economy of the 
country without the size do not take into ac-
count "the monopoly protection" distance and 
transportation costs, the competitive ad-
vantages of the different locations of manufac-
ture not the mobility of natural resources. 

Nevertheless, research in the field of spa-
tial economy developed and two directions 
can be identified today: 

 theories that determine the specializa-
tion of regions in the territorial division of labor 
(theory of absolute advantage, theory of com-
parative advantage, Heckscher-Ohlin theory); 

 theories that determine the principles 
of the location of production (the theory of the 
location of agricultural production, the theory 
of the location of industry, the theory of locat-
ing settlements, the general theory of loca-
tion).  

The theory of absolute advantage. Initial-
ly, most economists assumed that the source 
of wealth is unequal exchange territory. This 
trend of economic thought has been called 
"mercantilism" and has been developed by 
scientists. Mercantilist views are in the trade 
between the two countries, however, apply to 
the interregional exchange. A country can be 

considered as a region across the continent or 
the world at large [3]. 

Considering that the wealth of the territo-
ry is determined by the amount of gold and 
silver, mercantilists assumed that foreign 
trade should wholly promote its increase. 
Recognition of the important role of foreign 
trade in ensuring economic growth was ac-
companied by the establishment of re-
strictions on the part of the state. Criticizing 
them, Adam Smith showed that the welfare of 
the territory depends not so much on the 
amount of gold and silver as on the level of 
development of production due to the division 
of labor and cooperation. 

Specialization of regions in foreign trade 
should be based on the principle of absolute 
advantage. According to this principle the re-
gion exports those goods that it produces with 
lower costs. Therefore, producers must act in 
conditions of free competition and non-
interference of the state in the economy. This 
theory showed how foreign trade should be 
carried out if the region has an absolute ad-
vantage. However, she did not give an answer 
to the question of how the regions that do not 
have such an advantage can participate in 
foreign trade. The answer to this question was 
obtained within the framework of the theory of 
"comparative advantage". 

The theory of comparative advantage. As 
is known, D. Ricardo developed the theory of 
absolute advantages and showed that trade 
can be mutually beneficial, even if one of the 
regions does not have an absolute advantage 
in the production of specific goods. The prin-
ciple of comparative advantage lies in the fact 
that regions should specialize in the produc-
tion of those goods that they can produce with 
the lowest costs in comparison with other re-
gions. 

Comparative (relative) costs indicate how 
much of one of the produced goods must be 
abandoned while increasing the production of 
another commodity by one. Usually this is 
clearly demonstrated by the production capac-
ity curve, which is built on the basis of costs. It 
shows how much of the production can be 
produced by the region at the current level of 
technology and the amount of resources. 

The Heckscher-Ohlin theory. The rea-
sons for the appearance of comparative ad-
vantages in the territory were described in the 
early 20th century in the works of Swedish 
economists E. Heckscher and B.Ohlin. They 
showed that the reason for the emergence of 
comparative advantages is the different sup-
ply of regions with production factors. Special-
ization in foreign trade should occur on such 
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goods, in the production of which the greatest 
costs fall on those resources that are more 
endowed with the region. Movement of goods 
compensates for restrictions on the movement 
of resources, which leads to equalization of 
income from the factor of production. This sit-
uation is described by the American econo-
mist, Nobel Laureate V.V. Leontief. 

Economists of our time believe that one 
of the main reasons for the decline in the effi-
ciency of agricultural production and a sharp 
decline in the volume of production and raw 
materials is the low level of use of market 
specialization. The specialization of agricul-
tural production and market development are 
used in time and allow fuller use of productive 
resources. 

One of the main ways to improve and 
deepen the economic reforms of the republic 
is the creation of a managed market speciali-
zation capable of satisfying the needs of the 
republic's population in a variety of food prod-
ucts. Reliable provision of the population with 
food on the basis of scientifically grounded 
market specialization should become a stra-
tegic direction of the agrarian policy of the 
Republic of Kazakhstan, where the level of 
actual per capita consumption of basic prod-
ucts is much lower from rational standards of 
nutrition and lags far behind the average indi-
cators of the CIS countries. 

A characteristic feature of modern spe-
cialization is the process of internationaliza-
tion of production, which is expressed in the 
growth of international specialization and co-
operation of economic entities. At the same 
time, the formation of specialization in the 
conditions of market relations has become 
one of the key tasks for the country's agricul-
ture. The market is unthinkable without spe-
cialization, since it is a limited part of the mar-
ket. In conditions of transition to market rela-
tions dictate from above the specialization of 
the economy becomes inexpedient. 

So far there are different opinions about 
the development of market specialization. 
Some say that the state should not interfere in 
the economic activities of agricultural produc-
ers. Others say that without government sup-
port, agro product producers will not be able 
to carry out their activities. 

Market specialization as a special form of 
the economy of the agro-industrial complex 
determines the scientific basis of its organiza-
tion at the macro level, where the state fulfills 
its administrative functions by regulating the 
economy at the macro level. Each agricultural 
enterprise has the right to choose its own 
strategy of managing market specializations. 

The strategy of management of market 
specializations in the agrarian sphere of the 
agro industrial complex should be based on 
priority directions of agricultural development 
taking into account the peculiarities of the re-
gions, the possibility of introducing new 
achievements in science and technology into 
production. The management of market spe-
cializations in the agrarian sphere covers the 
interests of many agrarian enterprises and 
requires the support of scientific institutions. 
At the same time, the scientific institutions of 
the Kazakh Research Institute of Economy of 
AIS and rural development should be profiled 
as a methodological center [4]. 

Results and discussion. When consid-
ering the specialization of agriculture, it should 
be borne in mind that the development of this 
process is proceeding in overcoming the con-
tradictions between the further division of la-
bor and the need for combined development 
of production, which makes it possible to bet-
ter take into account the technological and 
organizational requirements inherent in agri-
culture, and to ensure a more even flow of 
money. 

The peculiarity of agricultural production 
lies in the fact that in this branch a person 
deals with machine industrial production, as 
well as with soil and living organisms. There-
fore, the depth of the division of labor in agri-
culture can not reach such a level as in indus-
try, where, along with the division of labor in 
the production of certain types of products, 
the division of labor into technological pro-
cesses is carried out, with the production of 
individual parts or parts of production. The 
nature of the specialization and the forms of 
its manifestation are formed under the influ-
ence of a number of factors, which are usually 
divided into two groups: natural and econom-
ic. Moreover, often the natural factor has a 
dominant influence. This is due to the fact that 
agriculture is the most important branch of 
material production, has, in contrast to indus-
try, a number of significant features inherent 
only in this industry. 

In a generalized form they are formulated 
by individual authors as follows: 

• the interdependence of biological and 
economic processes, their objective influence 
on the results of crop and livestock organiza-
tion; 

 the ability of the land, as the main 
means of production, to improve its quality 
and efficiency with its rational use; 

 the presence of soil and climate pre-
requisites and factors determining the special-
ization, placement of agricultural production; 
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 difference in the duration of the work-
ing period and the production period, season-
ality of production; 

 own biological basis of productive re-
production in agriculture. 

In this regard, the specialization of each 
region, zone, economy is formed under the 
influence, on the one hand, of the social divi-
sion of labor, which, while deepening, pro-
vides separation of the branches of agriculture 
from each other, on the other - the character-
istics of agriculture, often linking, with friend 
[see 3]. 

Specialization develops under the influ-
ence of two groups of factors. On the one 
hand, natural conditions, the development of 
transport and other means of communication, 
the location of the main sales markets con-
tribute to the accumulation of enterprise re-
sources in the production of a limited number 
of products. On the other hand, factors such 
as the seasonality of agricultural production, 
the need for more complete use of resources 
and the disposal of industrial waste have a 
deterrent effect on the specialization process. 
Operating in opposite directions, both groups 
of factors are very dynamic. The strength of 
their impact depends on the socio-economic 
conditions, the level of development of pro-
duction technology, agricultural science and 
the relevance of its achievements, the acute-
ness of competition. 

Natural conditions (climate, soil, relief, 
hydrology) are system-forming factors for ag-
riculture. These factors are poorly dynamic, 
more conservative than economic ones, and 
some of them are not amenable to human 
control. Natural conditions, their diversity and 
degree of use serve as the natural basis for 
structural changes in agricultural production 
and the agro-industrial complex as a whole. 
The main reason for this is the presence in 
agriculture not only of social, but also of natu-
ral labor productivity. "The productivity of agri-
cultural labor is linked to natural conditions, 
and, depending on the productivity of the lat-
ter, the same amount of labor can be repre-
sented in a greater or lesser amount of prod-
ucts, use values." Due to this, natural and cli-
matic conditions, which are characterized by 
great diversity and can vary even within the 
same zone and region, affect the quantity of 
agricultural products produced and the spe-
cialization of production. The great differentia-
tion of natural, economic and social factors 
predetermined the territorial division of labor 
into a sectoral structure and specialization in 
each district [5]. Therefore, each set of natural 
conditions must meet a certain specialization, 

in which the features of soils, relief, climate, 
etc. are best used. In other words, the special-
ization of agricultural production is intended to 
ensure more rational use of the bioclimatic 
potential of each region of the country on the 
basis of the preferential placement of crops 
and industries in more favorable conditions for 
them [6,7].  

There are a number of other factors that 
have a direct impact on the specialization of 
agriculture. Тthey are divided into two groups 
according to the nature of the action [8,9].  

Under the influence of some factors, spe-
cialization develops in the direction of reduc-
ing the number of branches, under the influ-
ence of others becomes economically expedi-
ent to expand the range of industries to a cer-
tain limit. The latter also applies to such fac-
tors as regulated placement of agricultural 
products. Factors influencing the deepening of 
specialization include the state of transport 
links and the level of development of 
transport, which should ensure transportation 
of agricultural products to places of consump-
tion and processing, and industrial goods - to 
the countryside. 

 With the development of transport and 
the construction of new routes of communica-
tion, it may turn out that certain types of prod-
ucts, which are currently considered to be 
low-transportable and perishable, are more 
expedient to produce not closer to consump-
tion points, but in areas with the lowest pro-
duction costs. In this regard the role of subur-
ban farms will change.  

Already now, for example, milk pro-
cessing plants have been created, thanks to 
which it is possible to store this perishable 
product for several months, which allows 
transporting milk to regions remote from the 
production sites. At present, the growth of re-
frigerated transport has increased the im-
portance of specialization of the southern re-
gions in the production of vegetables and 
fruits, especially for off-season consumption in 
the northern part of the country. 

Further deepening of the specialization of 
agricultural production will inevitably cause an 
expansion of interregional exchange of agri-
cultural products, an increase in the volume 
and range of transported products. This re-
quires significant transportation, the develop-
ment of specialized rail and road transport, as 
well as warehousing, refrigeration and pack-
aging. But the weak development of these 
types of transport and storage of goods at the 
present time, as well as the more acute prob-
lem of self-sufficiency of regions with food 
products, for the production of which there are 
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favorable natural and economic conditions, 
restrain further deepening of the specialization 
of regional agriculture. 

The means to better meet the needs of 
the country's population in food products and 
light industry products from agricultural raw 
materials on the basis of the dynamic pro-
portional development of the agro industrial 
complex is the improvement of the location of 
agriculture across the territory or the territorial 
(zonal) allocation of labor in this sector. 

The means to better meet the needs of 
the country's population in food products and 
light industry products from agricultural raw 
materials on the basis of the dynamic propor-
tional development of the agro industrial com-
plex is the improvement of the location of ag-
riculture across the territory or the territorial 
(zonal) allocation of labor in this sector [10]. 

The complex of natural and climatic con-
ditions plays a particularly important role in 
the location of production and processing of 
crop production. This is the primary branch of 
the agro industrial complex, in which natural 
resources (soil nutrients, water, light energy, 
atmospheric carbon dioxide) are directly con-
verted into organic plant mass of agricultural 
products. Along with the specialization and 
concentration of production, the scientific and 
technological revolution fundamentally influ-
ences the natural conditions with the help of 
melioration and other means of intensification. 

The transfer of a number of branches of 
agriculture on an industrial basis has a twofold 
impact on territorial specialization on the one 
hand, it facilitates the further concentration of 
certain industries in specialized zones (the 
creation of pig-breeding complexes in areas of 
cheap grain production, dairy complexes in 
the areas of butter production, agro-
production). 

On the other hand, the transfer of a num-
ber of industries to an industrial basis leads to 
a more even distribution of the production of 
certain types of low-transport products and 
brings them closer to places of consumption. 
An important factor of territorial specialization 
is the population movement related to the 
change in the location of the country's produc-
tive forces, to areas with limited food produc-
tion capacities in terms of volume and range. 

Territorial specialization is also influenced 
by zonal differences in the structure of food 
consumption, related to climatic conditions, 
national and domestic traditions. However, 
gradually they are equalized: in the northern 
regions there is a growing demand for prod-
ucts of southern heat-loving vegetable, melon 

and fruit crops, grapes; in the south, the de-
mand for meat, butter, cheese is increasing. 

Along with the positive influence of scien-
tific and technical process on the conditions of 
territorial specialization, in a number of cases 
its negative consequences also affect: envi-
ronmental pollution, soil fertility decline, water 
and wind erosion, spread of pests and plant 
diseases as consequences of monoculture. 

The market has a significant impact on 
the location and specialization of agriculture, 
using such levers of influence as supply and 
demand. Demand for products contributes to 
the development in certain regions of the Re-
public of Kazakhstan production of certain 
types of commodity products. Because of the 
lack of scientific bases for the development of 
agriculture, further deepening of specialization 
is proceeding slowly, does not meet the re-
quirements of the market. 

In the conditions of the market, the issues 
of effective sales of products are especially 
important, therefore F. Kotler recommends 
"Find requirements and satisfy them, produce 
what you can sell, instead of trying to sell 
what you can produce." This means that the 
enterprise must produce such quality products 
that will quickly find the consumer. The pro-
cess of market specialization requires the use 
of new forms of marketing products in foreign 
markets. 

The change in the specialization of agri-
cultural production should take place taking 
into account the functioning of holding com-
panies. Moreover, the struggle for the con-
quest of the commodity market in conditions 
of fierce competition forces economic entities 
to rationally use the forms of specialization. All 
this together makes the production of the 
holding type company quite competitive in the 
world market. At the same time, the specific 
condition of the republic is the basis for the 
formation of market specialization: the natural 
and climatic potential, the demographic situa-
tion, the mentality of the people and the struc-
ture of the economy of agricultural production. 

An economically sound combination of 
several industries contributes: 

- softening seasonality of production; 
- more complete use of agricultural pro-

duction resources; 
- the uniform receipt during the year of 

production and money; 
- increase in profits; 
- acceleration of turnover of circulating 

assets [11]. 
Conclusions. Thus, the special feature 

of the specialization of agricultural production 
is that, unlike other spheres, they largely de-
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pend on the natural conditions of a particular 
region. However, now, when the laws of a 
market economy operate, the state cannot 
push the development of some kind of culture 
or type of livestock in a particular zone, if this 
is not beneficial to primary producers. 

The process of specializing in agriculture 
is being improved constantly and directly in 
the primary production units. The market has 
a significant impact on the location and spe-
cialization of agriculture, using such levers of 
influence as supply and demand. 
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