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Abstract. The efficient functioning of grain market contributes to the food security of the country. The
aim —the issue of improving the grain marketing system is considered. Methods — comparative analy-
sis, statistical and economic, logical, generalization. Results — assessment of the potential of grain
resources in the context of the development priorities of the agro-industrial complex is presented. It is
noted that currently there are changes in the volume and structure of grain sales channels: a decrease
in absolute indicators and relative share of its sales to the State and increased sales on free market.
The situation in storage of grain is shown, which indicates that in the work of large elevators, trends
associated with functioning of agricultural holdings, the emergence of large grain companies and
transnational corporations are indicated, which are mainly located in the territory of grain-growing
regions. At the same time, many rural commodity producers do not have their own grain storage facili-
ties, they are not united in marketing cooperatives, which does not give them the opportunity to form
large commercial lots of high quality grain crops, to reduce distribution costs. In addition, they are not
sufficiently equipped with grain cleaning and grain drying equipment, as a result, raw materials are not
processed to basic conditions. Conclusions — grain industry, which occupies a key position in the
economy of the republic, is a complex and dynamically developing multifunctional mechanism. One of
the main directions of its development is the cereal marketing system, which predetermines the feasi-
bility of agricultural production, the reliability of the country's grain and fodder supply, which has a
significant impact on the efficiency of foreign trade. The problems of disparity in prices for commodity
resources sold and grain products supplied to producers, and the development of production infra-
structure remain unresolved. There is a lack of storage capacities for grain, high tariffs for services of
elevators and grain receiving points, forcing agricultural producers to sell grain at low prices.
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AHpaTtna. AcTbIK HapbIfblHbIH TUIMAI XKYMbIC icTeyi enpiH a3bIK-TYJiK Kayincisairih kamtamachbi3
eTyre biknan etefi. Makcambi — acTbIK ©TKi3y XyMWecCiH XeTingipy Maceneci kapacTbipbinyaa. 9dic-
mepi — canbICTbipManbl Tangay, CTaTUCTUKAIbIK-3KOHOMUKanNbIK, NOrukKanbIK, xxannbinay. Hamu-
Jesiepi — arpoeHepKacCinTiK KeweHAi AaMbITy 6acbiMAbIKTapbl KOHTEKCIHAE acTbIK pecypcTapbl-
HbIH aneyeTiHe 6afa bepingi. Kasipri yakbiTTa acTbIKTbIH ©TKi3y apHanapbiHbIH KonemMi MeH Kypbl-
nbiMbIHbLIH ©3repyi 6alkanagbl: abConOTTi KepceTKiwTepaiH XoHe OHbl MeMIeKeTKe oTKi3yaiH
canbICTbipMarbl YeciHiH ToMeHAeyi XXoHe epKiH HapbiKTa caTtyAblH yifatlobl 6ankanagbl. [oHgi
AaKblngapabl caKTayfa KaTbICTbl XafFgav KepceTinreH, Oyn ipi aneBatopnapAblH XYMbICbIHAA
arpoxonauHrTepAiH XyMbic icTeyiHe, HeriziHeH acTbIK ereTiH eHipnepaiH aymafbliHAa opHanackaH
ipi acTbiKk KOMNaHusANapbl MeH TPAHCYNTTbLIK KoprnopauuanapAblH nanga 6onybiHa 6aMnaHbICTbI
ypaictep 6enrineHreHiH kepcetepni. COHbIMEH KaTap KenTereH aybiJl Tayap eHAipyuwinepiHiH o3
acTblK KOMManapbl XOK, ©TKi3y KoonepaTuBTepiHe GipikTipinmereH, 6yn onapfa »Xofapbl cananbl
AdHAI pakbINpgapAblH ipi TayapnblK nNapTUANapbiH KanbINTacTbipyfa, aMHanbiM LWbIFbIHOAPbIH
asanTtyra MyMKiHAIK 6epmenpi. CoHbIMEH KaTap, onap acTblK Ta3anay >o9He acTblK KenTipy
TeXHUKACbIMEH XEeTKiNniKTi XabablKTanMaraH, HaTMXeciHAe LWuKi3aT O6as3ucTik KoHauuuanapra
AeniH xete anmanabl. KopmbiHObINap — pecnybnuka aKoHOMUKacbiHAa 6acTbl OpbIHFA Me acTblK
canachbIl-KypAaeni xaHe cepniHai Aambin Kene XaTkaH kendyHkunoHanabl TeTik. OHbl AaMbITyAbIH
Heri3ri 6afbITTapbIHbIH Gipi - CbIPTKbI cayAaHbIH TUiMAiniriHe anTapnbiKkTam acep eTeTiH, ayblnwa-
pyawbinbIK eHiMAepiH eHAIpyAiH OpbIHAbUbLIFLIH, enfiH HaH XX9He XXeM-lienneH KamMTamachbi3
eTinyiHiH ceHiMAiniriH aHbIKTaNnTbIH A9HAI AaKblngapAbl caTy Xyneci bonaabl. CaTbinarbiH Tayap
pecypcTapbl MeH eHAipyuwinepre XeTkKisineTiH acTblk ©HiMAaepi O6aracblHbIH CcaWkecci3airi,
OHAipicTiK MHQpaKypbiNnbiMAbl AaMbITy nNpoGrnemanapbl WelwinMereH KyniHAe Kanbin OTbIP.
AcCTbIK cakKTayfa apHanfaH CbIWbIMAbINbIKTapAbIH XeTKinikcisairi, aybin wapyawbinbifbl Tayap
eHAipyLwinepiH acTbIKTbl TeMeH OaraMeH caTyfa MaXOypneuTiH 3neBaTopriap MeH acTbIK
Kabblngay NyHKTTepi KbI3aMeTTepiHiH XXofapbl TapudTepi OpbIiH anbin OTbIp.

AHHoTauma. dddekTuBHOE (PYHKLUMOHUPOBaHUE 3ePHOBOro pbiHKA cnoco6CcTByeT oGecneyeHuno
NpoaoBONbLCTBEHHOW 6e3onacHOCTU cTpaHbl. Ljesib — paccmaTpuBaeTcs npo6nemMa coBepLUeHCT-
BOBaHUA cUCTeMbl cObiTa 3epHa. Memodbl — cpaBHUTENbLHOro aHanusa, CTaTUCTUKO-9KOHOMM-
YecKun, normyeckun, o6oobLeHns. Pesynbmamsel — gaHa oueHKa NoTeHUuana 3epHOBbIX pecypcoB
B KOHTEKCTe NPUOPUTETOB pa3BUTUA arponpombIlrieHHoro Komnnekca. OTMevaeTcs, YTO B HacTo-
slllee BpeMsi HAONOAATCA M3MEeHEeHUA 06beMOB M CTPYKTYpPbl CObITOBbLIX KaHanoOB 3epHa: CHMU-
)XeHue abConTHbIX NoKa3aTenen U OTHOCUTENbLHOM AONN peannu3auum ero rocyaapcTBy U yBenu-
YyeHMe NpojAaXxu Ha cBoGoOAHOM pbliHKe. Moka3zaHa cuTyauusi ¢ XxpaHeHUeM 3epHOBbIX, KOTopas
cBuaeTenbLCTBYeT, UTO B paboTe KpynHbIX 3reBaToOpoB 0603Ha4yeHbl TEHOAEHUUU, CBA3aHHbIe C
(PYHKLIMOHMPOBAHUEM arpoXonguHroB, NOSIBJIEHUEM KPYMNHbIX 3epPHOBbLIX KOMNAHWW U TPaHCHa-
LUMOHaNbHbIX Kopnopauuil, B OCHOBHOM pPachnofioXeHHbIX Ha TePPUTOPUMN 3epHOCEIOLNX pPeruo-
HOB. B TOo XXe BpemMs MHOrMe cernbCkue TOBapoONpoM3BOAUTENM He MMEIOT COOGCTBEHHbLIX 3ep-
HOXpPaHUNULY, He 06beauHeHbl B CObITOBbIE KOONMepaTUBLI, YTO He JaeT UM BO3MOXHOCTb (hopMHM-
poBaTb KpymnHble TOBapHble NapTUM 3€PHOBbLIX KYNbTYp BbICOKOFO KauyecTBa, CHUXaTb U3AEPXKKU
obpaweHusi. Kpome Toro, oHM He4OCTaTOYHO OCHALLEHbl 3€PHOOUYNCTUTENBHON U 3€PHOCYLUUNb-
HOW TEXHUKOW, B pe3ynbTaTe Cbipbe He nogpabaTbiBaeTcA A0 6a3snNCHbIX KOHAULUMWA. Bbieodbi —
3epHoBas oTpacsb, 3aHUMaKLWaA KNYeBoe NONoXeHne B IKOHOMUKe PecnyGrnuKkn — CroXHbIA U
AWHAMWYHO Pa3BUBAKLWMNCA MHOTO(PYHKLUMOHANbHbIA MexaHu3M. OQHUM U3 rMaBHbIX Hanpaene-
HUN ee pa3BUTUSA ABNSiIETCA cUcTeMa cObiTa 3nakoBbIX, NpegonpeAensowas LenecoobpasHocTb
NPOU3BOACTBA CEJIbCKOXO3SANCTBEHHOW NMPOAYKLUMU, HageXHOCTb xJ1e60- u dypaxHoro obecne-
YEeHMU CTpaHbl, OKa3blBalLlaa 3HauYMTeNlbHoe Bo3gencTBMe Ha 3(P(PeKTMBHOCTb BHELLUHEeW Top-
roBnu. OcTalTcs HepeleHHbIMU NpobGnemMbl AUCNapuUTeTa LieH Ha peanusyemble TOBapHble pe-
Cypcbl U NOCTaBAsAeMyl0 NPOU3BOAUTENSIM 3ePHOBYHO NPOAYKLMIO, pa3BUTUS NPOU3BOACTBEHHOWN
MH(pacTpyKkTypbl. MMeT MecTo HeZOCTaTOK eMKOCTeN Al XpaHeHUsl 3epPHOBbLIX, BbICOKUE Ta-
pudbl Ha ycnyrn aneBaTOpPOB U Xf1€60NpPUeMHbIX MYHKTOB, BblHYXAaloLlWme CerbCKOX03sWCTBEH-
HbIX TOBaponpousBoauTernen npogaBaTbh 3epPHO N0 HU3KUM LieHaM.

Key words: agro-industrial complex, regions, rural producers, commodity consignments of grain,
production, storage, processing, marketing, grain products, marketing cooperatives.

TyniHai ce3nep: arpoeoHepKacinTik KeleH, eHipnep, aybinablK Tayap eHAipywinep, acTbIKTbIH Tay-
apnbIK napTusinapbl, OHAIPY, caKTay, KanTta eHaey, oTKi3y, acTblK eHiMAaepi, oTKi3y koonepaTuBTepi.

KniouyeBble croBa: arponpoMbILUNIEHHbIN KOMMIEKC, perMoHbl, cenibCkue ToBaponpou3BoauTenNH,
TOBapHble NapTUK 3epHa, NPOU3BOACTBO, XpaHeHue, nepepaboTka, CObLIT, 3ePHONPOAYKTLI, CObI-
TOBble KoonepaTuBhbl.
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Introduction. Grain marketing system,
directly affecting the economic interests of
grain-producing farms, regions and the state,
has a significant impact on the efficiency of
grain farming and functioning of the grain
market, largely predetermines the reliability of
bakery and forage supply of the country, its
food security.

It covers a wide range of issues arising in
the process of production, storage, transporta-
tion, processing and sale of grain [1]. Rela-
tively rapid transition of the agrarian sphere of
economy to market relations, development of
the grain market fundamentally changed the
existing system of grain marketing in the
country. They affected quantitative and quali-
tative indicators of realization, structural shifts
in marketing channels and assortment of
grain, organizational and legal forms and eco-
nomic relations between all participants of
grain movement from its direct producers to
consumers.

In its turn, these changes were caused by
the need to create a system of normative le-
gal, economic and organizational conditions
for effective functioning of the grain market
and had its ultimate goal to increase efficiency
of grain farming, orientation of grain produc-
tion to meet the maximum needs of the coun-
try in it, creation of export resources of grain.

However, during the years of market
transformations these tasks could not be fully
realized. In addition, the abrupt changes that
took place in the production and especially in
the grain marketing system along with certain
positive moments had negative consequences
both for its direct producers and consumers
and for the state. In the present situation sus-
tainable functioning of the grain market should
be realized on the basis of combination of
market principles with state regulation of the
market and purposeful support of its subjects.

Material and methods of research.
Price situation on the grain market, connected
with disparity of prices for sold grain and in-
dustrial goods purchased by grain-producing
farms as well as disproportion between de-
mand for grain and its supply, is considerably
aggravated by absence of highly effective and
well-organized forms of grain sale and weak
development of other elements of infrastruc-
ture and logistical support of the grain market.
Because of constant inconsistency and mis-
match of actions in the system of commodity
movement there is multilinking, presence of a
large number of intermediaries in grain trade,
poor awareness of the grain market partici-
pants, quantitative and financial transparency
of commodity flows of grain and its products

by separate subdivisions of grain product
subcomplex and regions of the country is not
provided.

Despite the adoption by the state of the
course to liberalize the grain market, modern
methods of its influence on it were not very
diverse. They were reduced mainly to setting
prices for grain purchased for regional food
funds, which is a small share in its total com-
modity volume [2].

The scattered organizational and eco-
nomic measures of state regulation of the
grain market, provided by the state programs
for the development of agriculture and regula-
tion of markets of agricultural products, raw
materials and food, did not give proper posi-
tive effect either.

Results and their discussion. Lack of a
clear economic mechanism of agricultural
producers orientation in the changed demand
caused difficulties with the sale of certain
types of grain. Price formation on the grain
market still mainly reflects its chaotic move-
ment, since prices for the same type of grain
differed by regions depending on its marketing
channel 1.5-2 times and more.

Their large amplitude of fluctuations by
regions of the country indicates that its grain
market consists of a number of local markets,
largely isolated from each other.

High costs for transportation of grain,
which destroy unified market space, increase
fluctuation of prices for grain and products of
its processing, and destabilization of grain
production also contributed to this [3].

The peculiarity of the situation on the grain
market also consisted in the fact that while re-
ducing the production and procurement of
grain inside the country and abandoning large-
scale imports, large-scale exports of grain were
carried out, which, to some extent, narrowed its
domestic resources. Eliminating such imports
of grain mainly by sharply reducing the use of
grain for feeding livestock and poultry, more
economical consumption of it for food purpos-
es. A variety of forms of grain sales became
available: on a contractual basis, under con-
tracts, through cooperatives, stock exchanges.
All that manifested itself in considerable
change of volumes and structure of grain sale
channels: decrease of absolute volume and
relative share of grain sale to the state and in-
crease of its sale on the free market.

In Kazakhstan the total sown area of
crops in 2021 amounted to 23 million hec-
tares, 322 thousand hectares more than in
2020. Cereals and leguminous plants covered
15.9 million hectares (including wheat - 12.9
million hectares), oilseeds - 3.1 million hec-
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tares, vegetables and potatoes - 473.8 thou-
sand hectares, cotton - 109.7 thousand hec-
tares, sugar beets - 21.7 thousand hectares,
fodder crops - 3.2 million hectares.

In Joint Stock Company "National Com-
pany "Food Contract Corporation" (fur-
ther Foodcorporation) delivered 119 thousand
tons of grain crops in 2021, the reserve stock
of grain is 426.3 thousand tons. The volume
of grain supply in 2021 to the resources of
Foodcorporation is determined in the amount
of 769.4 thousand tons, the prices for the pur-
chase of wheat of the 3rd class - 103-107
thousand tenge, depending on quality, for the
wheat of the 4th class - 98 thousand tenge,
for the barley of the 2nd class - 87 thousand
tenge. JSC "NC "Food Contract Corporation™
has determined the market price in accord-
ance with the current market conditions, al-
lowing agricultural producers to compensate
for losses associated with dry summer and a
general decline in yields. Purchase prices for
2021 grain are 24% higher than the purchase
prices announced for 2020.

The entire volume of grain of the 2021
harvest will be sent to the domestic market at a
fixed price to flour-milling organizations, poultry
and livestock farms in order to stabilize prices
for their final products. To ensure the return of
grain under forward purchase contracts Food-
corporation announced the following prices:
wheat class 3 (gluten 23%) - 103 000 tenge
($242) including VAT (in 2020 the price was
83 000 tenge). JSC "NC "Food Contract Cor-
poration” held forward purchase of agricultural
products, thanks to which the contracted vo-
lume of grain supply in the amount of 769.5
thousand tons, the reserve stock of 448 thou-
sand tons. Grain if necessary will be sent to the
domestic market to stabilize and ensure food
security. The total storage capacity of grain in
the country is 27.5 million tons including 12
million tons at grain receiving enterprises and
15.5 million tons at rural producers.

In Canada 31.6% decrease in the gross
harvest of wheat is expected compared to the
last year. In the United States of America the
wheat harvest is forecast to decrease by 4.4%
compared to last year; in the Russian Federa-
tion a decrease of 15% in the gross harvest of
wheat is forecast [4].

Trends in the distribution channels of
grain are mainly characteristic of the structure
of sales of certain types of grain as well. The
smaller the production becomes, the stronger
the desire of grain-producing farms to restrain
the sale of grain during harvesting in the ex-
pectation to get a higher price for it in the fu-
ture. The annual situation on the grain market

is characterized by sharp annual fluctuations
of market conditions and a weak role of the
state in maintaining market equilibrium. Its
possible growth, taking place mainly on the
side of cattle breeding, is limited by solvency
of population, economic inaccessibility of
meat and dairy products for the main part of it.

Kazakhstan will form a permanent fodder
grain fund, a road map for the development of
fodder production, which provides for the for-
mation of a permanent fodder grain fund on
the basis Foodcorporation, the introduction of
temporary quantitative restrictions (quotas) or
a ban on the export of roughage and fodder
grain. It was not reported that the JSC "NC
"Food Contract Corporation" has set prices for
grain to ensure its return on contracts for for-
ward purchases [5].

The Government has approved the Na-
tional project on development of agri-industrial
complex of the Republic of Kazakhstan for
2021-2025 (further National project) 582 in-
vestment projects for 4.1 trillion tenge are to
be realized in five years. The National project,
which involved experts from the UN's Food
and Agriculture Organization (FAO) and rep-
resentatives of agricultural unions, associati-
ons and scientists, set as its main goal the in-
crease of agricultural productivity by 2.5 times.

The second direction - providing Kazakh-
stan with main domestic foodstuffs; the third -
increasing export of agro-industrial complex
products by 2 times, raising the share of pro-
cessed products to 70% in it; the fourth - sta-
ble increase of income of 1 million rural resi-
dents through the formation of seven large
ecosystems and implementation of investment
projects.

Availability of a large number of agricul-
tural producers engaged in the cultivation of
grain crops, different sizes of grain wedge and
volumes of grain produced by them, unequal
specialization of grain-producing farms and
their economic status in combination with the
needs for grain from numerous consumers
determine the diversity of grain marketing
channels.

At the same time different factors influ-
ence the choice of grain sales channel, to
which, in particular, one can refer: volumes of
commodity batches, types and consumer
properties of grain, price level and terms of
payment for grain, transportation costs for its
transportation, etc.

But, as a rule, large and economically
strong grain producers able to form large
commodity lots of grain independently have
the greatest freedom and opportunity to
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choose more profitable channel of grain sales
on the primary grain market.

As a rule, large domestic and foreign
grain companies with grain storage capacity
and processing capacity are engaged in inter-
regional supply and export of grain [6].

For example, the largest grain companies
own one-third of the grain storage capacity
and have about the same share of the flour
market. The concentration of export grain is
much higher, with two-thirds of its volume in
grain companies, most of which are controlled
by transnational corporations [7].

Grain Union of Kazakhstan offers 10% of
grain from export consignment to resources of
JSC "NC "Food Contract Corporation" at set
price at the level of 105 thousand tenge/ton,
while commercial price on the market is 120
thousand tenge per ton, from each ton ex-
porter loss will be 1.5 thousand tenge, but
they are ready to bear this social burden in
order to preserve perspectives of the industry.

Under refunds on forward contracts
Foodcorporation will receive 738 thousand
tons of wheat from farmers. In addition, the
Government has allocated it funds to pur-
chase 200 thousand tons of food grain on the
commercial market, wheat is also enough to
meet all domestic needs of Kazakhstan. The
total amount of resources will exceed 938
thousand tons, has an emergency food re-
serve of 500 thousand tons, which is stored in
case of unforeseen natural disasters and can
be unpacked only by special decision of the
authorities.

The wheat harvest in 2021 is estimated at
10.5 million tons, significantly lower than in
2020 (13.6 million tons). Export potential of
Kazakhstan in wheat and flour in grain equiva-
lent is estimated at 6.1 million tons, sending
JSC "NC "Food Contract Corporation" 10% of
this volume, its reserves will be replenished
by 610 thousand tons.

Export potential for the 2021/2022 mar-
keting year is estimated at 7.9 million tons, the
domestic food requirement of 2.7 million tons.
In January - August 2021, 3.6 million tons of
wheat and meslin worth $821.4 million were
exported, which is 124% compared to the
same period in 2020.

From the bakery enterprises of Akmola
region shipped 256.9 thousand tons of grain
for export to neighboring and far-abroad coun-
tries and other regions of Kazakhstan. Of the
26 importer countries, 8 states purchased
grain, the largest amount shipped to Uzbeki-
stan (68.7 thousand tons), Tajikistan (51.3
thousand tons), Iran (44.8 thousand tons),
China (24.1 thousand tons). 3.2 thousand

tons was supplied to Azerbaijan, 5.8 thousand
tons to Afghanistan, 4.4 thousand tons to the
Russian Federation and 1.5 thousand tons to
Turkmenistan. LLP "Astykkojmalary" includes 4
grain receiving enterprises (Akmola and North
Kazakhstan regions), which include silos and
warehouses for outdoor storage of grain with
capacity from 70 to 192 thousand tons, high-
capacity grain-cleaning and drying equipment.
Due to this, processing of grain coming directly
from the field can be carried out.

The main normative legal documents de-
fining economic relations of the parties when
selling grain are contracts and purchase and
sale agreements. Contracts are concluded
when selling grain to the state food funds.

Some grain is also sold without contracts,
since many producers do not have their own
granaries and are not united in marketing co-
operatives, which would give them the oppor-
tunity to independently form large commercial
batches of grain of higher quality and reduce
the cost of circulation. They are poorly
equipped with grain cleaning and drying ma-
chinery, which does not allow them during the
harvesting period to process grain to basic
conditions, and when it is possible to process
it, in the absence of developed exchange
trade of grain under standardized contracts -
to sell it at a price that compensates the addi-
tional costs associated with improving the
quality of grain.

This forces them to sell the bulk of com-
mercial grain in the harvesting season at re-
duced prices to trade intermediaries or agents
of large grain companies for cash, without in-
curring costs for transportation and pro-
cessing of grain.

There are reasons for weakening of the
connection between prices and quality char-
acteristics of grain when producers are not
economically interested in improving the quali-
ty of grain even when selling it into regional
and intervention funds.

These reasons include: reduction of the
level of agricultural technology of crops cultiva-
tion combined with the deteriorating material
and technical base to bring the grain to the
basic conditions; arbitrarily set, increased prices
for the services of elevators and bakeries, as
well as the dominant subjectivism in assessing
the quality characteristics of grain [8].

Due to these and a number of other rea-
sons, when selling grain to commercial struc-
tures, many agricultural producers do not care
about its processing, which leads to mixing of
different-quality batches of grain, loss in price,
excessive transportation costs [9]. Significant
dispersion of prices for the same types of grain
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even within the boundaries of one administrative
territory indicates a weak link between prices
and supply and demand. Another significant
blocking factor in the development of the grain
market and sales of grain is the work of grain
elevators and bakery enterprises.

Their hasty corporatization in most cases
has deteriorated the state of material and
technical base.

Thus, according to technical support
some elevators are close to the world level,
the rest require modernization, without which
it is impossible to improve significantly the
conditions of storage and quality of grain. At
the same time there is a high cost of grain
storage, since in many grain-producing re-
gions elevators are loaded less than by half
and a significant part of grain remains in
farms, most of which are not able to store
grain properly, which leads to unreasonable
gquantitative and qualitative losses and high
costs. The issue of grain storage has become
acute for agricultural producers due to the re-
duction of state procurement of grain, privati-
zation of elevators and grain receiving enter-
prises [10].

Having obtained the right to perform their
economic activities independently, elevators
and bakery enterprises in the conditions of
decreasing volumes of harvested grain sharp-
ly increased the payment for its storage, mak-
ing this rent unprofitable for the majority of
commercial grain producers.

With available financial resources, some
grain producers began to build their own
granaries, others began to store commercial
grain on their own in poorly mechanized, often
unsuitable containers.

Both in the first and in the second cases it
happened in the presence of empty capacities
of elevators and bakery enterprises, which
from the position of the state is ineffective,
since it led to increased grain losses, reduc-
tion of its quality, irrational expenditure of ma-
terial, labor and financial resources. Many un-
solved problems arise in the economic rela-
tions between the elevators and producers of
commercial grain, performance of control
functions over the monitoring of its quality, the
possibility of using the storage certificates in
the elevators work, the state support of the
grain storage system by the example of the
Canadian elevators functioning.

The current situation with grain storage in
recent years shows that there are two tenden-
cies in the development of large grain eleva-
tors. The first one is connected with the func-
tioning of agricultural holdings, one part of
which concentrates granaries and controls the

whole production business-process, while the
other part gets rid of elevator assets explain-
ing it by high risks to a certain extent connect-
ed with unpredictability of the state policy in
relation to production and sales of grain. The
second tendency is connected with the ap-
pearance of big foreign grain companies and
transnational corporations on the grain market
and their activity in buying elevators for ex-
porting domestic grain.

This is contributed by elevators' excessive
capacities in some regions and their relatively
low cost, favorable geographical location to
foreign grain markets as well as by compara-
tively liberal national legislation allowing them
to enter the strategic grain-production and
commodity-providing network of the country
under conditions of high investment capacity of
the grain market. Large foreign grain compa-
nies and transnational corporations are com-
petitors for domestic grain companies that ex-
port russian grain. Creating elevator networks
they have the opportunity to form large homo-
geneous quality grain lots, reduce costs due to
the effect of concentration and different kinds
of risks for the owners of grain, improve eleva-
tor management.

Storage of grain at elevators is beneficial
to the owner of the grain not only because it
guarantees its almost complete quantitative
and qualitative safety, but also because, if the
grain owner wishes, the elevators can give
him a storage certificate, the security part of
which is recognized by banks for granting
loans for the period of storage of the grain at
the elevator. The similar practice exists in
many countries with developed grain econo-
my and grain market.

Main problems, hindering development of
grain storage and processing sphere, are 50-
80% wear of the main production assets, high
dependence on foreign suppliers of equip-
ment due to deficiency of domestic equip-
ment, and low profitability of this activity,
which does not exceed 1-3%. It is these fac-
tors that largely caused the need to solve
them through the implementation of industry
specific long-term programs and investment
projects. In the nearest future due to different
reasons essential growth and renewal of ma-
terial-technical basis of post-harvest grain
processing and storage is not expected in
grain-producing farms.

Numerous questions of development of
grain storage and processing require complex
solution in the first place within framework of
realization of departmental target program of
development of grain sector and grain market
within framework of state programs. The para-
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dox consists in the fact that grain farming is
one of few sub-branches of country's agricul-
ture, which produces strategically important
product what is the grain, until recently had no
own development program.

Moreover, within the framework of state
programs it is extremely difficult to provide all
necessary measures for sustainable devel-
opment of grain economy and grain market,
since their implementation to a certain extent
is the competence of the country's subjects
and economic entities. This circumstance only
strengthens the need for the development and
implementation of the state target program for
the development of grain economy and the
grain market in the country.

Conclusions

1 Grain sales have a significant impact on
the efficiency of grain farming and the func-
tioning of the grain market and predetermine
the reliability of bakery and forage supply of
the country and its food security.

2. Various forms of grain sales: on a con-
tractual basis, under contracts, through coope-
ratives, exchanges manifested themselves in
a significant change in the volume and struc-
ture of grain sales channels in reducing the
volume and share of grain sales to the state
and increasing its sales on the free market.

3. Many grain producers do not have their
own granaries and are not united in marketing
cooperatives, which would give them the oppor-
tunity to independently form large commercial
batches of grain of higher quality, reduce the
cost of circulation, poorly equipped with grain
cleaning and drying technology, which does not
allow them during the harvesting period to pro-
cess grain to basic conditions.

4. Development of grain storage and pro-
cessing requires a complex solution in the first
place within the framework of the target pro-
gram of grain farming and grain market devel-
opment. Grain farming is one of few sub-
sectors of agriculture of the country, which
produces strategically important product such
as grain, until recently did not have its own
development program.
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