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Abstract. Current state of food industry in the countries of the European continent: Denmark,
Finland and Germany has been studied. Two main categories of processing industry are
considered. Food production enterprises included in extractive sector are presented: salt
production, fishing, seafood, etc. Large manufacturers of meat and dairy products are shown:
meat processing concern "Danish Crown", "Arla Foods" (milk and dairy products), "Carlsberg" -
production of beer and soft drinks, ingredients for food industry. The analysis of trends in
development of food industry in Finland, large sectors for production of food products (meat
processing, dairy and bakery), foreign trade in food and agricultural products, their exports and
imports by region and country is presented. The largest companies in food industry of this
country have been identified. The current state of food production in Germany is described
(materials of the Federal Statistical Office on meat, confectionery, poultry industry). The dynamics
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of trade turnover in the EU and EAEU member States is shown. The topical issues of management
of the priority sector of economy on domestic and foreign markets of food products have been
investigated. Economic analysis of the industry for each individual country is carried out. Issues
related to import and export of manufactured products have been studied. Examples of the
activities of the leading manufacturers are given.

AHpaTtna. Eyponanblk KOHTMHeHT enpgepi: [HdaHua, ®PuHnaHama xoHe [epmaHusa Taram
OHepKaciOiHiH Kasipri xafpanbl 3epTrenreH. Kawta eHOey canacbiHbIH €Ki Heri3ri caHatbl
KapanfaH. OHAipyLli CeKTopFa eHrisinreH Tamak eHimaepiH eHAipeTiH KacinopbiHAAp YCbIHbIIFaH:
ac Ty3blH any, 6anblK aynay, TeHi3 eHimaepi xaHe T.6. ET—cyT eHiMmaepiHiH: "Danish Crown" et
eHAaey KoHuepHi, "Arla Foods" (cyT xaHe cyT eHimaepi), "Carlsberg” - cbipa xXaHe ankoronbcis cy-
CblHOap, TaFaM MHOYCTPMUACHI YWiH UHIPeAMEHTTep LibiFapaTbiH ipi eHAipylinep KepceTinreH.
PUHNAHOUAHBIH, TaFaM ©HEepPKacibiHiH, a3bIK-TyNik TayapnapblH (eT eHAey, CYT XXaHe HaH nicipy)
eHAipy 6ombiHwa ipi cekTopnapabliH, Tamak eHiMaepi MeH aybin wWapyalwbifbiFbl OHiMAEpPiHiH
CbIPTKbI cayAacbiHbIH, onlapAblH OHipriep MeH engep 60MbIHIWA 3KCNOPTbl MEH UMMNOPTbIHbIH Aa-
My ypAicTepiHe Tangay xacanfaH. Ocbl engiH TaFam canacblHbIH ipi KOMNaHusANapbl KOPCETINreH.
FepmaHusagarbl TaFam eHAIPICiHIH Kasipri xkaFganbl cunaTTanfaH (eT, KOHAUTepniK, KYyC eHepKaciobi
bonbiHwa PegepanablKk cTaTUCTUKaANbIK BEOOMCTBOHbIH MaTepuangapbl). EO xxaHe EA30 myuwe
MemIiekeTTepAeri Tayap avHanbiMbIHbIH AMHAMUKAcbl KepceTinreH. A3bIK-TyNiK TayaprapbiHbIH
ilWKi k9He CbIPTKbl HapbIKTapbiHAA 3KOHOMMKaHbIH 6acbiM ceKkTopnapbiH 6ackapyAblH ©3eKTi
Macenenepi 3epTrenreH. Opbip keke anbiHFaH en OoWbIHWA canara 3KOHOMMKanbIK Tangay
XyprisinreH. ©OHAgipinreH eHiMHIH MMNOPTbI MEH 3KCNOPTbIHA 6annaHbICTbI Macenenep 3epaeneH-
reH. XXeTekwi Tayap eHAipyLlinep KbiaMeTiHiH, Mbicangapbl KenTipinreH.

AHHOTaumA. U3yyeHO cOBpeMeHHOe COCTOsIHME NMULLEBOM NPOMbILIIEHHOCTU CTPaH eBPONencKoro
KOHTUHeHTa: [aHun, ®uHnaHamu v NepmaHmun. PaccMoTpeHbl ABe OCHOBHbIe KaTeropuu nepepa-
OaTbiBalowen otpacnu. lMpeacraBneHbl NpPegnpuUATMA NO MPOMU3BOACTBY NPOAYKTOB MUTAHUA,
BKJTIOYEHHble B A00bIBalOWMA CEKTOP: noslydyeHne noBapeHHOM COnu, Npombicen pbi6bl, Mope-
npoAykToB u Ap. NMokasaHbl KpynHbie NPOM3BOAUTENN MSICOMONOYHbLIX NPOAYKTOB: Msiconepepa-
b6aTbiBalowmn koHUuepH “Danish Crown”, ”Arla Foods” (Monoko u mMono4Hasi npoayKuus),
“Carlsberg” — Bbinyck nuBa 1 6e3anKorosibHbIX HAaNUTKOB, WHIPeAVWEHTOB AJisl NULLEeBON MHAYCT-
pun. laH aHanu3 TeHAeHUMA pa3BUTUA MULLEBOW MPOMbIWIEHHOCTU PUHNAHAUMU, KPYNHbIX CEK-
TOPOB NO BbIPaboTKe NPOAOBOSNILCTBEHHLIX TOBApPOB (MACO-NepepabaTbiBalollero, MOJIO4YHOro U
xne6onekapHOro), BHELWHEN TOProBNu NPoAyKTaMM NUTaHUA U CeNbXo3NpoayKLuMen, Ux aKkcnopTta
M MMNoOpTa No permoHamMm u cTtpaHam. BbigeneHbl KpynHenwimne KOMNaHUM NULEBON oTpacnu 3Ton
cTpaHbl. OnMcaHo coBpeMeHHOe COCTOSIHME MULLeBOro npousBoAacTBa B NepmaHum (MaTepuanbl
®denepanbHOro CTaTMCTUYECKOro BeAOMCTBaA NO MACHOMW, KOHOAUTEPCKOW, NTULIEBOAYECKON Npo-
MbiwwneHHocTU). NMokaszaHa AMHaMKKa ToBapoobopoTa B rocygapcrTBax - uneHax EC n EA3C. Uc-
cnefoBaHbl akTyalnbHble BONPOCHI YNpaBneHUs NPUOPUTETHLIM CEKTOPOM 3KOHOMMUKM Ha BHYT-
PEHHEM U BHEWHEM pblHKax NPoAOBONIbLCTBEHHbLIX TOBapoB. [poBegeH 3KOHOMUYECKUMA aHanus3
oTpacnu No Kaxpow oTAenbHO B3ATOW cTpaHe. M3y4yeHbl BONpoOCHl, CBsA3aHHblE C UMMOPTOM M
3KCMOPTOM NpousBeaeHHOM npoaykuuu. NpuBeaeHbl NpuMepbl AeATENbLHOCTU BeayLwmMx ToBapo-
npousBoauTenen.

Key words: food industry, meat processing, dairy and bakery production, food products,
population, foreign trade, domestic, foreign markets.

TyniHai ce3pep: Taram eHepKacibi, eT eHAey, CYT XoHe HaH nicipy eHaipici, Taram eHimaepi,
XanblK, CbIPTKbI cayAa, iWKi, CbIPTKbl HAPbIKTap.

KnioueBble cnoBa: nuuieBass NPOMbILNEHHOCTb, MsAconepepabaTbiBatowee, MONOYHOe U xnebdo-
nekapHoe nNpPoOu3BOACTBO, NPOAYKTbI MUTaHUS, HacerieHWe, BHELUHAS TOProBrisi, BHYTPEHHWW,
BHELUHWUW PbIHKMW.

Introduction. Food industry - the largest
component of the national economy, with mo-
re than forty individual industries that manu-
facture food products such as readymade and
semi-finished products.

There are two main categories of food:

e first - it is those industries that work
with imported raw materials and focused on

railway junctions, ports of entry of products,
large industrial centers. Products manufac-
tured by them, has a high transportability;

e the second category are industry
focused on raw materials and the consumer.

Most of the food industry belongs to the
processing industry. However, there are com-
panies that are included in the mining in-
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dustry: the production of salt, fish, and several
species of edible wild plants, the extraction
and bottling of mineral water.

For the processing of raw materials in the
food industry uses a variety of ways. They are
required to ensure complete safety of use for
human health food, improve their nutritional
value, taste and product quality. Currently
there are a number of food products that are
not suitable for use in natural form, because
they contain hazardous to human health
components, or poorly absorbed. Conven-
tional production technologies do not provide
full safety of ready-to-eat foods. However, the
change processing can significantly improve
food quality, greatly extend the shelf life.

Great success has reached the food
industry in developed countries. Among them
there are some that are famous for its tradition
in the production of high-quality food pro-
duction, or stand scales. Consideration of cur-
rent market conditions and search for trends
in the processes taking place in the global
food industry may be of practical interest.

Material and metods of research. At
present, it makes sense to study the world
experience of the food industry for the
expansion of foreign economic relations.

To conduct a study of the current state of
the food industry in the countries of the Euro-
pean continent: Denmark, Finland and Germa-
ny, the abstract logistic method, the method of
generalization, analysis and comparison, eco-
nomic and statistical methods were used.

The information base was used by the
statistics committee of the Ministry of Eco-
nomy of the Republic of Kazakhstan, data
from the Finnish food industry associations,
the American analytical agency "Business
Insights”, the German Federal Food Industry
Union, and the works of domestic and foreign
scientists regarding the development of the
food industry were used. An analytical review
of the current state and development of the
food industry in foreign countries was carried
out. Topical issues of managing the priority
sector of the economy both on the domestic
and foreign food markets are shown. An
economic analysis of the industry was carried
out for each individual country. Issues related
to the import and export of manufactured
products were studied. The analysis of the
production activities of the largest companies -
leading producers. lIdentified problems that
hinder the development of food production.
The problematic issues of the functioning and
sustainable development of industry enter-
prises are identified [1].

Results and discussion. Food proces-
sing industry. Danish food industry has a high
level of mechanization and quality standards.
By the volume of food production per capita
country takes 1st place in the world. The
industry employs 170 thousand. People, and
its products are available in 210 countries
around the world [Ik. 1].

Food safety and quality are key elements
in the production of food. Food safety
standards are maintained effective control
over the production system at all stages.

Among the largest producers, related to
the number of transnational corporations, can
be identified:

+"Danish Crown"-meatand meat products;

¢ "Arla Foods" - milk and whole range of
dairy products;

+"Carlsberg" - the production of beer and
soft drinks.

Meat-processing concern "Danish Crown"
is the largest enterprise in Europe and the
third in the world. Its turnover in 2019
exceeded 9 billion dollars.

The main concern products are pork,
beef, small quantities of poultry meat and
meat products and prepared meat products.
The largest markets are the European Union
(60% of total exports), Japan, USA and South
Korea.

Denmark is a major producer and exporter
of processed milk products and dairy products.
Exports of butter in the past year exceeded 240
million dollars.The largest buyers of this
product are traditionally the UK and Middle
East countries. Exports of cheese in 2019
increased by almost 18% and amounted to 2.1
billion dollars Largest markets - Germany,
Saudi Arabia, Japan and the United States.

Exports of cheese to Russia in 2013
reached a record high more than 10 thousand
tons in 2015 deliveries of cheese to Russia
amounted to only 600 tonnes (lactose-free
varieties) against 14.1 thousand tons in the
same period in 2014. In 2018-2019 deliveries
of cheese to Russia is not carried out.

Export canned milk (milk fat content va-
rying degrees, dairy mixture for children, etc.)
in 2019 was in excess of 820 million dollars.

Today, there are only 152 milk
processing enterprises in Kazakhstan, 8 of
them are large, 144 are medium-sized and
mini-shops [2].

The leading place is occupied by the
concern "Arla Foods" in the processing of
milk, which controls 98% of the market of
dairy products. Among the largest dairy
concerns of the world it occupies 6th place.
Has production plants in 13 countries,
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including in Russia, sells products in more
than 100 countries worldwide.

The main types of activity of the concern -
is the production and export of milk and milk
products, including cheese, butter, milk
powder, all kinds of milk proteins, lactose,
caseinates, children (dairy) food, breast milk
substitutes and others.

"Carlsberg" Concern is among the five
largest brewing concerns of the world. It
accounts for 7% of world beer production. 92
Group companies located in 48 countries
(including 10 in Russia), employs more than
45 thousand. Every year Carlsberg produces
more than 135 million hectoliters of beer and
22 million hectoliters of soft drinks. Concern
products are sold in more than 150 countries
worldwide.

The largest market for the "Carlsberg" is
Russia, where the concern (along with
belonging to it "Baltika" company) accounted
for 34% of beer sales, more than double the
share of its main competitors - "Heineken" and
"SABMiller” together.

Production of food ingredients. Production
of food ingredients (stabilizers, emulsifiers,
sweeteners, etc.) is one of the most successful
"niches" Danish industry. It should be noted
that the Danish companies produce ingredients
exclusively from natural raw materials.

The industry turnover in 2019 amounted
to 5.4 billion dollars. Over 98% of production
is exported. The Danish companies in the
industry all over the world 18 thousand people
are employed, including in Denmark - 6.2
thousand people.

According to the American analytical
agency "Business Insights", the share of
Danish producers on the world market of
ingredients for the food industry is 14%.

Using Danish ingredients produced 50%
of ice cream and 25% of all bakery products in
the world. The company "Danisco” and "Nov-
ozymes" successfully deliver their products to
the Russian market, providing nearly 50% of
its needs.

The general condition and development
trends in Finland. The food industry in Finland
is the fourth largest in the industrial
production. According to the Food Industry
Association (ETL), withovokupny output in the
food industry is 11.2 billion euro. The total
number of people employed in the industry -
38 thousand people. Of the 2 000 enterprises
in the food industry, 62% are mikropredpriyay
category with the number of employees up to
5 people [3].

The major sectors of the food industry in
Finland are meat processing, dairy and bakery

production. Almost all enterprises in the
industry have a high degree of mechanization
and automation of technological processes,
along with a wide application in the production
of the latest scientific advances and
technological developments. For  food
production companies employ about 82% of
domestic raw materials.

Foreign trade of food and agricultural
products.The volume of exports of food and
agricultural products in 2019, according to the
Customs of Finland, increased by 11%
compared to 2018 and amounted to 1.6 trillion
euros (1.5 trillion euros in 2018). The main
export products of the food industry in Finland
remained alcoholic beverages 151.2 million
euros (139.3 million euros in 2018) with a
significant proportion accounted for by exports
«Finlandia Vodka», the company Altia. Butter
and other milk fat was at 137 million euros (+
26%), fresh fish 122.4 million euros, dry milk
at 87.5 million euros (+ 13%), products of
sugar chemistry 85.6 million evros, other dairy
products - 68.8 million euros (+ 2%), pork -
59.9 million euros (-8%), chocolate - 60.6
million euros (+ 1.5%), oats - 56.9 million
euros (+ 2.5%). Other products, including
food, cereal, baked goods and sweets, were
exported in the amount of 694.2 million euros.

The share of EU countries in the grocery
Finland's exports increased to 63% in 2019 —
exports amounted to 1.02 trillion euros
(figure 1).

The most important export country re-
mained Sweden 293.6 million euros (299 million
euros in 2018), in second position - Estonia -
144 million euros, the third position is preserved
for Russia - 119.1 million euros. Followed by
France - 96.8 million euros, Germany - 75.2
million euros, Denmark - 71.3 million euros,
Poland - 60.5 million euros, the Netherlands -
55.4 million euros, Great Britain - 51.9 million
euros, Lithuania - 43.8 million euros.

The increase in food exports - one of the
main objectives for Finland's foreign trade.
The food industry as a whole provides a
Finnish demand, but growth manufacturing
industry suggests the orientation for export.

According to Customs Finland and Import
of food and agricultural products in Finland in
January-December 2019 amounted to 4 688.0
million euros, which is 4.5% more than in
2018. Internal food market by almost 80% in
the country is provided by domestic pro-
duction. Except for such products as coffee,
tea, cocoa, fruits and others. The main import
partners are, as before, remains the European
Union - 73.7%.
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Source: Food Industry Association of Finland
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Figure 1- Exports of food and agricultural products from Finland by region and country

Imports from Russia to Finland food and
agricultural products, according to the Cus-
toms of Finland remained small with a share
of 0.7% in total imports, down from 41.3 mil-

lion euro in 2018 to 36.1 million euro in 2019.
The main band was imported raw material for
fodder (figure 2).
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Source: Food Industry Association of Finland

Figure 2 - Import of food and agricultural products in Finland by region and country

The largest companies in the food in-
dustry in Finland. 20 large companies, thereby
increasing milk production efficiency and com-
petitiveness) produces about 80% of all pro-
ducts. In one of the largest Finnish companies
in the food industry include: Valio, Arla (pro-
duction of dairy products and ice cream),
HKScan, Atria, Snellman (production of meat
products), Fazer (production of confectionery
and bakery products), Paulig (production of or-
ganic coffee, spices), Raisio (production funkt-
sionalnyh produktov food products from cereals
and animal feed), Altia (production of alcoholic
beverages), Vaasan (bakery pro-ducts), Appetit
(production of frozen vege-table and fruit mix-
tures), Saarioinen (ready meals, canned vege-
tables, meat products — since 2014 part of the
company "Atria"), Hartwall, Olvi (production of
low-alcohol and non-alcoholic beverages),
Suomen Nestle (fo-od concern), NordicSugar

(sugar production), Polittimo (food ingredients),
Myllyn Paras (production flour, cereals, dough,
pasta and confectionery).

The vast majority of the food industry in
Finland (260 members, including collective)
united in the Association of food industry (the
ETL), in the field of its activity in about 600
companies, 75% of them - it's small and medi-
um businesses. The main function of ETL As-
sociation has for more than 60 years, is to cre-
ate conditions for the normal functioning and
sustainable development of the industry [4].

The current state of development of food
industry. According to the Federal Association
of Food Industry (BVE) for 2019, the food
industry is the third largest industry in Ger-
many, which employs about 6 085 enterprises
(+2.4%), where approximately 600 thousand
people are employed.
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The total turnover of the food industry in
Germany in 2019 grew by 5.7% to 181.0 bil-
lion euro (2018 - 171.3 billion euro), turnover
in the country amounted to 120.6 billion euro
(in 2018 - 114.8 billion euro), the external tra-
de turnover amounted to 60.4 billion (+6.9%,
in 2018 - 56.5 billion euro), of which the EU
accounts for 48.1 billion euro (+8.4%, in 2018
- 44 4 billion euro), countries outside the EU
receive 12.3 billion euro (+1.2%, in 2018 -
12.1 billion euro). The share of exports amo-
unted to 33% of total turnover.

In 2019 marked the growth of the food
industry, the positive sales trends have sti-
mulated the growth of food production. Ger-
man Food Industry at 90% containing small
and medium businesses. The seasonally and
calendar effects Q2. 2019 production increa-
sed by 2.3%. The company's turnover grew by
29.9 billion euros. In the summer months
2019, exports grew by 9.7 billion euros. The
production capacity of the industry, adjusted
for seasonal fluctuations and working in the
summer months in 2019 increased by 1.7%.

Positive impact on the increase in sales of
food industry by the growth of consumer prices.
The price level for food in Germany, 8% higher
than the EU average. The increase in pro-
duction costs and international competition in-
creasing pressure on manufacturers, because
prices are rising, but in the long term, they
remain stable. At Q2 and Q3 2019 CPI food
prices rose 2.2% year on year in Q2 2019, and
by 2.9% in Q3 2019. Meanwhile, the overall
cost of living is from April to September 2019
increased by approximately 1.7%. During this
period, there is a seasonal fluctuation of prices
for various food products (table 1).

In Q2 and Q3 2017, the consumer price
index for food increased by 2.2% year-on-year
in Q2 2017, and by 2.9% in Q3 2017.

In the domestic market prices in Q2. It
increased by 4.7% and 4.6% in July and
August of 2019, compared to the same period
the previous year. In the export sector, the
price level increased by 3.8% in Q3 2019. In
Q2 and Q3 2019 posledovala downward trend
in prices for some food items and drinks to -
4.5% and -11.3%, respectively [5].

Table 1 - Price dynamics in the Il and Il quarters of 2019

Growth in consumer prices Il g. 2019 change from [ll g. 2019 change from
for the group of goods Il g. 2018 Ill g. 2018
Bread and flour products 0.3% 0.4%
Meat, meat products 1.7% 2.5%
Fish and fish products 3.7 3.3%
Dairy products and eggs 8.5% 12.8%
Edible fats and oils 20.4% 30.5%
Fruit 1.1% 0.6%
Vegetables and potatoes -2.1% -5.0%
Sugar, marmalade, jam, honey, syrup 0.2% 0.4%
Coffee, tea, cocoa 2.7% 3.3%
Mineral water, juices, soft drinks 0.7% 0.2%
Alcohols -0.1% 0.1%
Wine 0.5% 0.5%
Beer 0.5% -0.1%
Note: data of the Federal Association of the food industry

Food industry in Germany provides daily
up to 82 million. People of high quality and
safe food. On the economic development of
individual sectors of the industry is influenced
by various factors.

According to the association of German
meat industry meat industry in Germany
continues to work in difficult economic
conditions. Characteristic is the decreasing
demand for pork in the country and in the EU.
EU pork exports to third countries decreased
by 9% last year. The reason for this was the
significant decline in demand from China.

According to the Association of the
German Confectionery Industry [four] for 8
months of 2019 in the German confectionery

turnover amounted to about 8.8 billion euros,
which is 0.7% less than the same period last
year. Sales of confectionery products
decreased by 0.6% and amounted to about
1.1 min. tons. As the development of the
domestic market, the overall situation with the
export of confectionery is still positive.
According to the Federal Statistical Office, the
export volume of confectionery products in the
first half of 2019 increased by 1.2% and
amounted to about 980 000 tonnes. The value
of exports increased nal,1% and amounted to
more than 3.6 billion euro. Especially strongly
developed export volume of chocolate
products, cocoa and chocolate intermediates.
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According to the association of German
poultry industry [five] with the first half of 2019
about 478.6 thousand was made on German
poultry. tons of chicken meat, which is 0.2%
less than in the same period in 2018 Ac-
cording to experts, the consumption of poultry
meat in 2019 as a whole increased by 2% [6].

In recent years, the development of trade
dynamics in the EU Member States and the
EAEC has a positive dynamics in the eco-
nomic valuation of economists observed a
positive impact of economic integration on
intra-industry trade [7].

Conclusion.

1. Thus, in today's economy, the value of
different approaches in the management of
the food industry of European countries quite
significantly as the industry's management
idea is to get the final result of the activity of
enterprises cost-effectively and with the
greatest impact at all stages of production and
marketing of finished products [8].

2. The most important role in the food
industry are transnational corporations (TNCs).
The largest TNCs are based in developed
countries.

3. One of the characteristic processes in
the world food industry is the process of
globalization [9].

4. High importance of the food industry
for the world economy.
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