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Abstract. The authors analyzed the development of food industry and agriculture from the stand-
point of foreign economic activity. The main problems of integration economic processes in the
conditions of the Eurasian Economic Union are revealed. The structure of export and import of
livestock and crop production products, ready food products of Kazakhstan with the EAEU coun-
tries by major product groups for the first half of 2019 is presented. Perspective directions of
cluster formation in food production sectors are considered. A comparative analysis of produc-
tion volumes of agricultural sector and food industry is presented. The interpretation in the form
of tables indicating the geography of export and import of food products of the republic among
the States of the Eurasian Economic Union is shown. The problems and directions of the devel-
opment of agricultural production in the frame of State programs to support agricultural sector
are identified. The list of government subsidized spheres of food industry of the republic has been
studied. The analysis of the dynamics and indices of industrial production of food and beverages,
which largely depend on the development of agriculture and food sector of economy, is shown.
Long-term directions for improving agro-industrial complex of the Republic of Kazakhstan by
2027 were considered in seven priority sectors. The authors note that in order to assess the mac-
roeconomic effect of functioning of the AIC within the EAEU, attention should be paid to the de-
velopment of the industry in conjunction with the needs of the domestic and foreign markets.

Anpatna. ABTopnap CbIpTKbl 9KOHOMUKalbIK KbI3MET TYPFbICbIHAH a3bIK-TYNiK UHAYCTPUACHLI MEH
arpoeHepkKacinTiK KeleHHiH AamMyblHa Tanpay XacafaH. Eypasusanblk 3KOHOMUKanbIK opfak
XaraanbiHAa UHTerpauusanbIiK 3KOHOMUKAaNbIK NpouecTepAiH Herisri Macenenepi aHbiKTanfaH. 2019
XbinAblH OipiHWI XapTbiKbINAbIFbIHAA Heri3ri Tayap TonTtapbl OG6owbiHwa EJ30 enpepiveH
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KasakcTaHHbIH Man XXaHe eciMAik eHimaepi, AalbIH a3bIK-TYJiK Tayapsiapbl 3KCNOPTbl MEH UMIOP-
TbiHbIH KYpPbUIbIMbl  YCbIHbUIFaH. A3bIK-TYNiK eHAipici canananapblHAa Knactepnepai
KanbIiNTacTbipyAblH NepcneKkTuBanbl 6arbiTTapbl KapacTbipbinfaH. Arpaprblk CEKTOP MeH Tafam
OHepkKacibi eHiMaepiHiH KeneMiHe canbicTbipManbl Tangay XxacanfaH. Eypasusanbik akoHoMukKa-
nblK 04aK MeMneKeTTepiHiH apacbiHAa pecnyo6nuKaHbIH, TaFaM OHiMAaepiHiH 3KCNOPTbl MeH UMNop-
Thbl reorpacumsacbIHbIH KecTeci TypiHae TyciHaipynep kepcetinreH. AGK kongay 6onbiHwa Memne-
KeTTiK 6argapnamanap ascbiHAA arpapinblK OHAIPICTI AaMbITy Macenenepi MeH GafbiTTapbl 6en-
rineHreH. Pecnyb6nukaHbiH TaFaM UHAYCTPUSACBLIHbLIH, MEMIEKeT CyocuausananTbiH cananapbiHbIH,
Tisimi 3epaeneHreH. A3bIK-TyNiK eHiMAaepi MeH cycbiHAApAbl ©HepKacinTik eHAipy cepniHi MeH
MHOEeKCTepiHe Tanpay »acanfaH, onap awuTapnbiKTah Aspexeae aybil LwwapyawbiibiFbl MeH
3KOHOMMKaHbIH TafaM CeKTOpbiHbIH jAamyblHa 6OawnaHbicTbl O6onagbl. KasakctaH Pecny6-
NIMKacbIHbIH arpoeHepKacinTik KeweHiH 2027 . AeWiH XeTinaipyaiH y3ak meps3imMai 6arbiTTapbl
XeTi 6acbiM cananapbl 60MbiHIWA KapacTbipbliFaH. ABToprnap E30 asacbiHaa AOK-HiH XyMbic
icTeyiHiH MaKpO3KOHOMMKanbIK acepiH ©Garfanay VYWiH iwWKi X8He CbIPTKbl HapbIKTapAblH
KaxeTTiniktepiMmeH Gipre canaHbiH AamMyblHa Ha3ap ayAapy KaXeT eKeHiH atan oTKeH.

AHHOTauuA. ABTopaMmu npoaHanu3npoBaHO pa3BUTUE NMULLEBOM UHAYCTPUM U arpornpoOMbILLIEH-
HOro KOMMJieKkca ¢ No3vuuMu BHELLHE3KOHOMUYECKON AeATenbHOCTU. BbiiBNeHbI OCHOBHbIE NpoO-
6neMbl MHTErpaunoHHbLIX 3KOHOMUYECKUX NPOLIeCCOB B ycnoBusix EBpasnmnckoro akoHommyecko-
ro coto3sa. lNpencraBneHa CTpykTypa 3KcnopTa U MMNOpTa NPOAYKTOB XXUBOTHOIO U pacTUTESIbHO-
ro NPoOUCXOoXAeH!sl, FOTOBbIX NPOAOBOSILCTBEHHbIX ToBapoB KasaxcTtaHa co ctpaHamu EA3C no
OCHOBHbLIM TOBapHbIM rpynnam 3a nepsoe nonyrogue 2019 r. PaccmoTpeHbl nepcnekTUBHbIe
HanpaBneHus (OpMMPOBAHUA KracTepoB B oOTpacnsx MpPoOU3BOACTBa NpoAoBonbCTBUA. [aH
CpaBHUTENbHbIA aHanNnU3 06 bLEMOB NPOAYKLMN arpapHOro ceKkTopa U NULeBoN NPOMbILITEHHOCTH.
MNMoka3saHa nHTepnpeTauusa B Buage Tabnuy reorpadum aKkcnopta U MMNopTa NULLEBbIX NPOAYKTOB
pecny6nuku cpepgu rocygapctB EBpasuinckoro akoHomuyeckoro coto3a. O603HayeHbl npo6nemMbl
M HanpaBJieHMA pPa3BUTUS arpapHoro NpouM3BOoACTBa B paMKax rocyAapCTBeHHbIX nMporpamMm no
noapepxke AIK. U3yyeH nepeyveHb cybcuampyemMbix rocygapcTtBom cdep nuweBor MHAYCTPUM
pecnyonuku. laH aHanu3 gUHaAMUKU U UHOEKCOB NMPOMbILWIEHHOW BbIpaboOTKM MNPOAYKTOB nuTa-
HUS U HANUTKOB, KOTOPbIe€ B 3HAYMTESIbHOW CTEeNeHU 3aBUCAT OT Pa3BUTUA CEJIbCKOro XO03A1MCTBa
M NULLIEBOro CeKTopa 3KOHOMUKU. PaccMOTpeHbl N0 CeMU NMPUOPUTETHLIM OTPACIIAAM AOJITOCPOY-
Hble HanpaBfieHUS COBEpLUeHCTBOBaHMUS arponpoMbiwrieHHoro komnnekca Pecnybnukn Kasax-
ctaH Ao 2027 r. ABTOPbl KOHCTaTUPYIOT, YTO AJisl OLleHKU MaKpO3aKoHoMuYeckoro achdekra pyHK-
umoHupoBaHusa AlNK B pamkax EA3C cneayet o6paTtuTb BHUMaHMe Ha pa3BUTUE OTpaciv B COBO-
KYNHOCTU C NOTPEOHOCTAMU BHYTPEHHEro U BHELLHEro PbIHKOB.

Keywords: agribusiness, food industry, integration, production, food, export, import, public sup-
port, subsidies, competitiveness.

TyniHAai ce3pmep: arpoeHepKacinTik KeleH, TamMakK WMHAYCTPUSACbI, WHTerpauus, eHAipic, Taram
eHiMaepi, aKcnopT, UMNOPT, MeMJIeKeTTiK Kongay, cyécuananap, 6acekere KabinerTinik.

KniouyeBble crnoBa: arponpoMbIWSIEHHbIA KOMMJeKC, nuiiesas UHAYCTPUA, UHTerpauusi, Npous-
BOACTBO, NPOAYKTbI NUTaHUA, 3KCNOPT, MMMNOPT, rocyAapcTBeHHasa noanepxka, cybcuanm, KoHKy-
PEHTOCNOCOBHOCTD.

Introduction. The issues of regional eco-
nomic integration and the development of
foreign trade are given great attention both in
foreign and domestic economic literature.
The purpose of the scientific research in the
framework of this publication is to conduct a
consolidated macroeconomic analysis of the
development of the food industry and agro-
industrial complex the in Kazakhstan under
the conditions of the EAEU.

According to the analysis of the current
state and development of the industry, the
food industry of Kazakhstan occupies an im-
portant place in the development of the overall
economy of the country. A significant expan-

sion of production capacity of the food indus-
try is associated with an active state policy to
provide support to enterprises-producers of
food products to increase the presence of
domestic goods in domestic consumption, as
well as the development of new export mar-
kets. In modern conditions for Kazakhstan, the
development of integration processes is of
particular and urgent importance, since the
country's participation in international eco-
nomic integration is not only a condition for
creating the economic basis of the sovereignty
of the government, but also for ensuring high
economic growth of the country, its entry into
the world community as a full participant. The
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development of inte-gration processes was a
natural result of the growth of the international
movement of goods and factors of their pro-
duction [1].

One of the priorities of agricultural policy
is to create the necessary conditions for the
expansion of domestic production and in-
crease the competitiveness of products of the
food industry and agro-industrial complex on
the basis of the formation of integration rela-
tions and improvement of state regulation.
Kazakhstan's food industry and the agro-
industrial sector as a whole is concentrated in
the segments of food production, in the flour
and starch industries, in the production of
meat and meat products, as well as dairy
products. The food industry of the country has
a significant presence in the domestic market.
However, there is a predominance of the
share of imported products in a number of
commodity items of the food industry.

Material and methods of research. The
authors used complex methods of scientific
generalization, the method of macroeconomic
analysis and synthesis, the statistical method,
and the graphical method. In particular, the
authors used specific methods of macro-
economic research, such as the method of
macroeconomic aggregation. The theoretical
basis of the research within the publication was
the work of domestic and foreign scientists and
economists in the field of regional and
international economic integration. The ana-
lytical base of the study was the regulatory legal
acts in the field of economic integration of
Kazakhstan in the EAEU, the Treaty on the
Eurasian Economic Union, the Regulation on
the Eurasian Economic Commission and other
agreements concluded within the EAEU, as well
as official Internet resources of the Ministry of
National Economy of the Republic of Ka-
zakhstan, the Ministry of Agriculture of the
Republic of Kazakhstan, Committee on Sta-
tistics of the Ministry of National Economy of the
Republic of Kazakhstan. The main statistical
and analytical materials are displayed using
tables. The object of research is the dynamics of
the development of the food industry and
agribusiness in Kazakhstan in the EAEU. The
subject of the study is the macroeconomic
indicators of the development of the above
sectors of the national economy and the
integration factors of Kazakhstan in the single
economic space (hereinafter referred to as the
CES). To analyze the macroeconomic state of
development and functioning of the food
industry of Kazakhstan in the EAEU, the authors
drew attention to the development of the indus-
try's production, coupled with the development

of the consumption market, both internal and
external.

Results and their discussion. The Eura-
sian Economic Union (hereinafter - the EAEU) is
an international integration economic asso-
ciation, which is an international organization of
regional economic integration with international
legal personality. Currently, 5 countries are al-
ready EAEU member states: Kazakhstan, Rus-
sia, Belarus, Armenia and Kyrgyzstan. The
EAEU Treaty establishes the Parties to the Eur-
asian Economic Union, within the framework of
which freedom of movement of goods, services,
capital and labor is ensured, as well as a coor-
dinated, coordinated or uniform policy in the
sectors of the economy defined by this Agree-
ment and international treaties within the EAEU.
The main directions of the coordinated macroe-
conomic policies of the member states within
the EAEU include:

- ensuring the sustainable development of
the economies of member states using the inte-
gration potential of the EAEU and the competi-
tive advantages of each member state;

- the formation of common principles for the
functioning of the economy of member states
and ensuring their effective interaction;

- creating conditions for increasing the in-
ternal stability of the economies of member
states, including ensuring macroeconomic sta-
bility, as well as resistance to external influences
and others [2].

If we analyze the state of mutual trade of
Kazakhstan with the EAEU in the current 2019,
then according to the Committee on Statistics of
the Ministry of National Economy (hereinafter -
the MNE) of the Republic of Kazakhstan, then in
January — April 2019, mutual trade of the Re-
public of Kazakhstan with the EAEU countries
amounted to 6 125.8 million USD, which is
0.1% more than in January-April 2018, in-
cluding export amounted to USD 1 865.3 mil-
lion (decreased by 3.8%), import — 4 260.5 mil-
lion US dollars (increased by 1.9%). Of the total
foreign trade turnover of Kazakhstan with the
EAEU countries, 92.6% falls on the Russian
Federation, 4.1% - on the Kyrgyz Republic,
3.1% - on the Republic of Belarus and 0.1% - on
the Republic of Armenia [3].

Table 1 shows the commaodity structure of
export and import of Kazakhstan to and from the
EAEU countries for January-April 2019.

As can be seen from the data of tables 1,
mineral products, as well as metals and prod-
ucts from them, occupy a large share in the
commodity structure of Kazakhstan's exports.
In the commodity structure of imports of the
Republic of Kazakhstan, the largest share is
occupied by imports of machinery, equipment,
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vehicles, instruments and assem-blies. Food
pro-duction is one of the most important sec-
tors of the economy of Ka-zakhstan and an

Table 1 - Commaodity structure of export and import of
EAEU countries (in percent)

intensively developing sector in the manu-

facturing industry.

the Republic of Kazakhstan to and from the

Name of exported and imported products Share in export | Share in import
Mineral products 40,5% 13,6%
Products of the chemical and related industries 14,3% 15,3%
Metals and products from them 25,0% 16,1%
Products of animal and vegetable origin, prepared food products 10,4% 13,5%
Machines, equipment, vehicles, devices and units 7,8% 27,3%
Other 2,0% 14,2%
*Note: Compiled by the authors based on the source [4].

Currently, the development of clusters in
industries for the production and processing of
products such as: grain (in Akmola, Kostanay
and North Kazakhstan regions); milk (in Ak-
mola, Almaty, East Kazakhstan, Kostanay and
North Kazakhstan regions); fruits and vegeta-
bles (in Almaty, Zhambyl and South Kazakh-
stan regions); meat (in Kostanay, Pavlodar
and North Kazakhstan regions); rice (in Ky-
zylorda region); fish (in Atyrau, East Kazakh-
stan and Karaganda regions); cotton (in the
South Kazakhstan region); leather (in Aktobe,
Karaganda and North Kazakhstan regions);
wool (in Aktobe, East Kazakhstan and
Zhambyl regions). At present, the country is
actively pursuing the State program for the
development of the agro-industrial complex,
calculated until 2021.

Planned effect of the program:

¢ increase of labor productivity in agri-
culture from 1.2 million tenge to 3.7 million
tenge per employee;

¢ increase in exports of processed
agricultural products from 945.1 million us dol-
lars to 2 400 million us dollars;

¢ increase in the inflow of investments in
fixed capital in the industry by 2021 by 2.5
times to the level of 2017,

+the volume of attracted credit funds will
increase by 9 times by 2021 to the level of
2017 [5].

In January-June 2019, compared with
January-June 2018, the industrial production
index was 102.6%. An increase in production
volumes was recorded in 14 regions of the re-
public, a decrease was observed in the Ky-
zylorda, West Kazakhstan and Mangistau re-
gions. Table 2 shows the indices of industrial
food production and beverage production.

Table 2 - Indices of industrial food production and beverage production (in percent)

January — may 2019 June 2019 January — june 2019
to January — may 2018 to may to june to January — june 2018
2019 2018
Whole industry 102,0 106,8 105,9 102,6
Manufacturing industry 103,6 100,9 102,5 103,4
Food production 101,2 100,1 101,5 101,3
Beverage production 118,9 99,9 100,1 115,8

* Note: Compiled by the authors based on the source [6].

According to the Ministry of National
Economy of the Republic of Kazakhstan, in
January-April 2019, the volume of production
in the food industry (taking into account the
production of food and beverages) amounted
to 613 hillion tenge, an increase of 2.2% per
year. This is the maximum volume of produc-
tion in the food industry in recent years. The
largest share (81%) of the food industry is tra-
ditionally food production. In monetary terms,
this indicator amounted to 496.7 billion tenge,

which is 1.1% less than for this period of
2018. The growth of production in the food
industry was ensured by the production of
drinks. Over the 4 months of 2019, the volume
of drinks produced reached 116.3 billion tenge
- 19.5% more than in the same period in 2018
(industrial production index was 122%). Ac-
cording to table 3, it can be seen that there is
a positive trend in the growth of food and bev-
erage production in the country.
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Table 3 - The volume of production in the food industry, billion tenge

2019
2014 2015 2016 2017 2018 (January- April)
Food production 298,2 310,9 381,8 446,3 502,4 496,7
Beverage production 63,1 65,6 67,9 78,1 97,3 116,3
Total production: 361,3 376,5 449,7 524,4 599,7 613
*Note: The table was developed by the authors based on the source [Ik. 3].

It should be noted that support for the
food industry by injecting capital investment
has declined. So, in January-April 2019, the
total amount of investments in fixed assets of
the food industry amounted to 25.9 billion ten-
ge, and decreased by 20.9% compared to
2018. The share of investments in the food
industry amounted to only 0.9% of the total
investment in fixed assets of the Republic of
Kazakhstan. It should be noted that in 2018,
investments in fixed assets of the food indus-
try reached a record amount over the past 5
years and reached 32.7 billion tenge, which
amounted to 1.2% of the total amount of in-
vestments in fixed assets in 2018.

The number of operating enterprises in
the food industry of Kazakhstan at the end of
August 2019 reached 2.7 thousand entities,
which is 5.7% more than in the same period
last year. Of these, 2 600 business entities

(enterprises) operate in small business, the
remaining 134 - in medium-sized business,
including 2 400 companies engaged in food
production, and 343 companies engaged in
the production of beverages.

In order to support producers of small
and medium-sized businesses, the subsidiary
of the National Manager of Halling «Baiterek»
Fund «Damu» has been organizing exhibi-
tions of domestic producers «ULTTYQ ONIM»
since 2015. In 2019, the exhibition was at-
tended by representatives of more than 500
companies from all over Kazakhstan, as well
as from Turkey, Azerbaijan, South Korea and
Russia.

On the basis of tabular data, called the
Structure of exports and imports of the Repub-
lic of Kazakhstan by major commodity groups
with the EAEU countries, we have compiled
the following analytical tables 4,5.

Table 4 - Kazakhstan imports with the EAEU countries by commodity groups For January-August

2019
Imports (thousand us dollars) In % to the total
all import | products of ani- total im- products of ani-
(by major | mal and vegeta- ports (by mal and vegeta-
product ble origin, major ble origin,
groups) ready-made product ready-made
food products groups) food products
Countries EAEU | 9279 473,4 1297 625,7 Countries EAEU 100% 14,0%
(total): (total):
Russia 8 696 299,9 1167 024,3 Russia 100% 90,0%
Belarus 413 215,0 100 819,1 Belarus 100% 7,7%
Armenia 38529 1930,7 Armenia 100% 0,15%
Kyrgyzstan 166 105,6 27 851,6 Kyrgyzstan 100% 2,14%

ty groups with the EAEU countries [7].

*Source: The table is developed by the authors on the basis Structure of imports by main commodi-

As can be seen from the data of table 4,
imports of animal and vegetable products and
finished food products account for a consi-
derable share of 14.0% of all imports by major
commodity groups from the EAEU countries.

In January-August 2019, food and food
products worth 1 297 626 thousand dollars US
were imported from the EAEU countries. The
lion's share of this group of goods was im-
ported from Russia and amounted to 90.0%,

from Belarus - 7.7%, from Armenia - 0.15%,
from Kyrgyzstan - 2.14%.

As can be seen from the data of table 5,
the export of livestock and plant products and
finished food products accounts for 10.0% of
all exports by major commodity groups to the
EAEU countries. The main trade partner of
Kazakhstan among the EAEU countries in
food and food products both in exports and
imports is the Russian Federation.
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Table 5 - Export of Kazakhstan with the EAEU countries by commodity groups For January-August

2019
Exports (thousand us dollars) In % to the total
all export products of total ex- products of
(by major prod- animal and ports (by animal and
uct vegetable origin, major vegetable origin,
groups) ready-made product ready-made
food products groups) food products
Countries EAEU | 3979 858,8 397 438,9 Countries EAEU 100% 10,0%
(total): (total):
Russia 3549 425,7 269 587,9 Russia 100% 67,8%
Belarus 63 563,4 5279,3 Belarus 100% 1,32%
Armenia 4 537,6 3 706,5 Armenia 100% 0,93%
Kyrgyzstan 362 332,1 118 865,2 Kyrgyzstan 100% 29,9%
*Source: The table is developed by the authors on the basis Structure of exportsby main commodity
groups with the EAEU countries [Ik. 7].

The state pays great attention to the sus-
tainable development of both the food industry
and agriculture in General. Among the
measures of state support of the studied in-
dustries, the most important are subsidies,
loans, concessional financing, tax incentives.
According to the food industry Committee of
the National chamber of entrepreneurs of Ka-
zakhstan «Atameken» (hereinafter — NCE),
the list of subsidized areas in the food industry
is presented below. The list of subsidized are-
as in the food industry is as follows:

m creation and expansion of enterprises
for processing, procurement, transportation of
milk and dairy products;

m establishment and expansion of enter-
prises for processing, procurement, transpor-
tation of meat and meat products;

m creation and expansion of enterprises for
processing and storage of fruits and vegetables;

m sugar production;

m production of fat and oil products;

m creation and expansion of enterprises
for deep processing of grain and oilseeds;

m production of confectionery.

The share of recovery by the state for all
types of priority areas is 30% [8].

The food industry Committee of NCE «Ata-
meken» was formed in November 2013. The
Committee of food industry is a permanent
working body of the Presidium of The national
chamber. The task of the Committee is to ana-
lyze and develop proposals for the Presidium
and the Board of the National chamber on:

e conceptual approaches to state policy
in the food industry;

e to improve the legislation of the Repub-
lic of Kazakhstan in the industry;

eidentification of priority problems in the
food industry requiring legislative and (or) or-
ganizational solutions, etc.

NCE «Atameken» has developed mea-
sures to reduce food imports and a detailed
plan of import substitution for each industry,
which were presented at the meeting of the
food industry Committee on June 6, 2019.

The program for the development of pro-
ductive employment and mass entre-
preneurship for 2017-2021 «Enbek», which
aims to promote productive employment of the
population and involve citizens in entrepre-
neurship, plays a major macroeconomic role.
One of the objectives of the implementation of
the Program is training in the basics of entre-
preneurship under the «Bastau Business»
project, which involves unemployed persons,
regardless of registration at the Employment
Centers and self-employed persons with en-
trepreneurial potential, members of agricultur-
al cooperatives, as well as people living in ru-
ral areas and in small cities of Kazakhstan. It
is important to note that long-term programs
play a large role in the implementation of the
agrarian policy of the country [9].

On the basis of the studied data, it can be
summarized that the production of food and
beverages to a great extent depends on the
development of production of agricultural
goods, as well as food products, the total
share of costs for goods of these industries is
82.4% of all costs. Food industry products are
most used in food production — 29.2% of all
products were sent to the food industry itself.
It should also be noted that 28.7% of food in
2018 was used in the sphere of public cater-
ing and trade. While 18.2% of the produced
food products were used in the agricultural
sector of the country. In addition, a total of
20.2% of the food produced was used in the
provision of public services, in particular in the
areas of health, social assistance and educa-
tion. It is noteworthy that the costs of pro-
curement of special goods in these areas are
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covered from the national budget. Therefore,
1/5 of purchases of food products is carried
out through state orders.

Based on the above data, it can be con-
cluded that the food industry is import-depen-
dent, since most sectors/sub sectors, despite
the existing domestic production, are more
dependent on supplies to the domestic market
from other countries. In particular, the most
import-dependent sectors of Kazakhstan (the
share of imports in domestic consumption is
more than 30%) are the production of meat
products, dairy products (for example, cheese
and cottage cheese, butter), tea and coffee,
sugar and wine and vodka products. There is
a high level of import dependence on fruits
and vegetables, including fruits, fish proces-
sing products, the share of imports in domes-
tic consumption is more than 70%. However,
in the industry under consideration there are
sectors aimed at both saturations of the do-
mestic marketand external markets. This is the
production of pasta, flour, cereals and vege-
table oils. In our opinion, this reduction in pro-
duction is primarily due to a decrease in the
purchasing power of consumers and the pre-
sence of inflationary trends in the country's
economy, which negatively affect the dynamics
of consumption of basic food products included
in the consumer basket of the population.

State support of employment in the ag-
rarian sector is one of the primary priorities of
not only agrarian but also economic policy.
The program for the development of produc-
tive employment and mass entrepreneurship
for 2017-2021 «Enbeky», which aims to promo-
te productive employment of the population
and involve citizens in entrepreneurship, plays
a major macroeconomic role. One of the ob-
jectives of the implementation of the Program
is training in the basics of entrepreneurship
under the «Bastau Business» project, which
involves unemployed persons, regardless of
registration at the Employment Centers and
self-employed persons with entrepreneurial
potential, members of agricultural coopera-
tives, as well as people living in rural areas
and in small cities of Kazakhstan [10].

Despite the existing import dependence
on some food products, the positive dynamics
of growth in production, the contribution of the
food industry in the GDP of Kazakhstan re-
mains stable. At the same time, the share of
the industry in the volume of manufacturing in-
dustry in 2018 is high - 23.8%. According to
the results of 2018, the share of the food in-
dustry in the total volume of industry is 8.9%.
In the production of food industry in the context
of commodity groups, high growth in value vol-

umes is expressed by a high rate of growth in
prices for food products. It should be noted that
the growth in the value of the food industry
amounted to 39.8%, while physical volumes on
average increased by 3.5%. Thus, during the
period from 2015 to June 2019, food prices
increased by more than 30%. The consumer
price index in May 2019 compared to Decem-
ber 2018 amounted to 104.2%. Food prices for
January-June 2019 increased by 4.8% [Ik. 3].

It can be stated that the import depend-
ence of the country has been formed for the
main food products. In order to assess the
macroeconomic effect of the development of
the food industry and the agricultural sector of
Kazakhstan and their readiness to operate in
the EAEU, attention should be paid to the de-
velopment of the manufacturing industry, cou-
pled with the development of the consumer
market, both internal and external (in particu-
lar, the markets of Russia, Belarus, Armenia
and Kyrgyzstan).

Conclusion:

1. The main trading partner of Kazakh-
stan among the EAEU countries in food and
food products, both in export and import is the
Russian Federation.

2. In the food industry in the context of
commodity groups, high growth in value volu-
mes is expressed by a high rate of growth in
prices for food products. The production of
food and beverages in Kazakhstan depends
to a great extent on the development of pro-
duction of agricultural goods, as well as food
products.

3. The food industry is import-dependent,
as most sectors / sub sectors, despite the de-
velopment of domestic production, are more
dependent on supplies to the domestic market
from other countries.

4. Dynamic development and significant
expansion of production capacities of agri-
culture and agro-industrial sector is multipli-
catively connected with active state support of
these spheres, subsidizing and concessional
lending of economic entities and enterprises-
producers of agricultural and food products to
increase the presence of domestic goods in
domestic consumption, as well as the deve-
lopment of new export markets.
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