Problems of AgriMarket, No. 4, 2025 ISSN-L 2708-9991, ISSN 1817-728X
GO0 000000000000 00000000000000000000000000000000000000000000000
IRSTI 82.05.03

UDC 339.9(574) https://lwww.jpra-kazniiapk.kz
Research Article https://doi.org/10.46666/2025-4.2708-9991.03

IMPACT OF EUROPEAN AND EURASIAN INTEGRATION
ON KAZAKHSTAN’S FOREIGN TRADE

EYPONAIJbIK X9HE EYPA3UAIbIK UHTEMPALUUAHBIH KASAKCTAHHbIH
CbIPTKbl CAYAACBIHA ©CEPI

BINMUAHUE EBPOMENCKOW U EBPASUACKOWN MHTEMPALIMU HA
BHELLUHIOIKO TOPIroBJ1lO KASAXCTAHA

A.E. MUKHANOVA *
C.E.Sc
ZH. KAZHIYEVA 2
C.E.Sc., Associated Professor
K. AKHMETOV 3
C.Eng. Sc., Associated Professor
"Korkyt Ata Kyzylorda University, Kyzylorda, Kazakhstan
2Shakarim University, Semey, Kazakhstan
3Kazakh National Agrarian Research University, Almaty, Kazakhstan
*corresponding author e-mail: aia_mukanova@mail.ru
A.E. MYXAHOBA *
3.f.K.
X.X. KAXXUEBA?
a.f K., OoueHm
K. AXMETOB?
m.f K., doyeHm
"Kopkbim Ama ambiHOarbl Kbiabinopda yHusepcumemi, Kbi3binopda, KazakcmaH
2|llexapim yHusepcumemi, Cemed, KazakcmaH
3Kasak ynmmbiK a2papribik 3epmmey yHueepcumemi, Aimamel, Kazakcmat
*aemopObiH 351eKMpPOHObIK nowmacsl: aia_mukanova@mail.ru
A.E. MYXAHOBA *
K.3.H.
X.X. KAXXUEBA?
K.3.H.,0oyeHm
K. AXMETOB?
K.MexH.H.,0ouyeHm
"Kbi3bInopduHckuti yHusepcumem um. Kopkeim Ama, Kbisbinopda, Kazaxcmar
2 [llakapim yHusepcumem, Cemeli, KazaxcmaH
3Kasaxckull HayuoHarnbHbIU agpapHbili uccrnedogamernbCKull yHUgepcumem,
Anmamesi, KazaxcmaH
*aflekKmpoHHas nodyma aemopa: aia_mukanova@mail.ru

Abstract. In the context of globalization, the level of sustainable development of states is closely
linked to their active participation in international economic relations, especially within the system
of foreign trade. In this context, export-import operations are one of the drivers of the national
economy of the Republic of Kazakhstan. The relevance of the study is the need to enhance the
competitiveness of Kazakhstani products in world markets and deepen cooperation with European
countries. The purpose is to analyze the impact of European integration processes on the republic’s
foreign economic relations, identify key directions, and substantiate prospects for effective part-
nership. Methods — comparative analysis, through which differences in volumes and structural
adaptation of marketing and sales at different stages between Kazakhstan and the European Union
were identified. Using statistical methods, indicators of interstate trade turnover were analyzed. The
methodological basis of the research comprised methods of system diagnostics and dynamic sit-
uation testing, abstract-logical, statistical-economic, comparative, and forecasting methods, which
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made it possible to identify long-term trends in foreign trade contacts and provide a comprehensive
assessment of the phenomenon under study. Results — the interaction between the integration
policy of the European Union and the trade strategy of the Republic of Kazakhstan is substantiated;
the features of expanding the scale of integration programs of states within the EAEU are shown;
the role and significance of the Eurasian Economic Union for further joint actions are revealed; and
the directions of the country’s foreign trade course are clarified. Conclusions — partnership with
the European Union strengthens the republic’s trade and economic ties, opens access to new markets,
promotes the introduction of innovative technologies, and enhances the international alliance in long-
term plans for the future as the main vector for forming a new model of global transformation.

AHxpaTtna. XXahaHpaHyablH Kasipri xxaFgambiHAA MeMneKkeTTepAiH TYPaKkTbl AaMy AeHreni onapabiH
xanbiKkapanblKk 3KOHOMMKanbIK KaTblHacTapfa, acipece CbIpTKbl cayda XyweciHe O6enceHpi
KaTbICybIMeH Tbifbi3 G6annaHbicTbl. Ocbl Typfbiaa KasakctaH Pecnybnukachbl ywiH 3KCNOPTTbIK-
MMMOPTTbIK onepauusanap ynTTblK 3KOHOMMUKaHbIH ApauBepriepiHiH Oipi 6onbin Tabblnagbl.
3epTTeyaiH e3ekTiniri KaszakctaHAbIK OHIMHIH anemaik HapblKTapaarbl O6acekere KabineTTiniriH
apTTbipy *9He Eypona enpgepiMeH bIHTbLIMaKTacTbIKTbl TepeHOeTy KaxeTTiniriHe 6annaHbICTbI.
Makcambl — eyponanblK WHTerpauusi npouecTtepiHiH pecnyb6nukaHblH CbIPTKbI-9KOHOMMKarbIK
OannaHbICTapblHa acepi TangaHAbl, Heri3ri 6arbITTap avMKblHAaNAbl XXoHe TWiMAi apinTecTiKTIH
nepcnekTuBanapbl Herizgenai. 9dicmepi - canbicTbipManbl TanAay, OHbIH HerisiHae canbICTbIpy
apkbinbl KaszakctaH meH Eyponanbik Opgak apacbiHaafbl apTypni KeseHaepAeri MapKeTUHr neH
eTKi3yAiH Kenempaeri, KypblnbiMAblK 6enimaenyiHgeri anbipMalwbiNbIKTap aHbliKkTangbl. CTatucTu-
KanblK apicTepai KongaHa oOTbIpbIN MeMsieKkeTapanblK Tayap anHanbIMbIHbIH KepceTkKilTepiHe
Tangay Xyprisingi. FoinbiMu XXyMbICTbIH, 8AicHaManbIK Herisi xarganabl Xyneni guarHocTukanay
XX9He AuHaMMuKanblK TeKcepy aAicTepi, AepeKci3-rnorvkanblK, CTaTUCTUKaNbIK-3KOHOMUKaNbIK,
canbicTbipManbl aHe OomkamablK - CbIPTKbl cayAa OGaunaHbicTapbiHAarbl y3aK Mep3impai
TeHAeHUusNapabl 6enrineyre xaHe 3epTTeneTiH KyObinbICKa XaH-XakKTbl 6ara 6epyre MyMKiHAIK
b6epai. Homuxxenep - Eyponanbik OOaKTbiH MHTerpauussnblk cascatbl meH KasakcrtaH Pecny6-
NUKacbIHbIH cayAa CTpaTerusicbliHbIH ©3apa ic-KMMbinbl ganengeHreH, EAS0 weHbepiHoe memne-
KeTTepAiH MHTerpaumsanblK 6araapnamanapbiHblH ayKbIMbIH KEHENTY epeKLuenikTepi kepceTinreH,
Eypa3usnbik 3KOHOMUKanbIK OAaKTbIH oA4aH api 6ipneckeH ic-kuMmbingap ywiH peni MeH MaHbI3bl
awbinFaH, enpidH CbIpTKbl cayaa OafbiTbiHbIH, GaFbiTTapbl HaKTbUlaHFaH. KopbimbiHObLIap -
Eyponanbik OgakneH apinTecTik pecny6nukaHbiH cayAa-3KOHOMUKanbIK 6ainaHbICTapblH HbIFamn-
TaAbl, XXaHa HapbIKTapfFa OJ1 awagbl, UHHOBAUMANbIK TEeXHOJOrMAnapAabl eHrisyre, xahaHgbik
TpaHcopMaUuUAHbIH XaHa MoAeniH KanbINnTacTbipyAblH 6acTbl BeKTOpbl peTiHAae Oonaluakka
apHanfaH y3ak mep3imai xxocnapnapga xanbikapasnblK anbsaHCTbI KYLUEUTYyre biknan etegi.

AHHOTauuA. B coBpeMeHHbIX yCcrnoBusAX rnobanusaumm ypoBeHb YCTOWUYMBOro pa3BUTUSA FOCY-
AapCcTB TECHO CBAA3aH C UX aKTUBHbIM y4YacTUEM B MeXAYHapOAHbIX 9KOHOMUYECKUX OTHOLLUEHUSX,
0CcOobeHHO B cucTeme BHewHen ToproBnu. B atom koHTekcTe ana Pecny6nukmn KasaxctaH 3kc-
NOPTHO-UMMOPTHbIE Onepauumn ABASAKTCA OAHUM U3 ApaliBepoOB HaLMOHaNbHON 3KOHOMUKU. AKTY-
anbLHOCTb UccnegoBaHUs obycnoBreHa He06X0AMMOCTbIO NOBLIWEHUA KOHKYPEHTOCNOCOBHOCTH
Ka3axCcTaHCKOM NPOAYKUMM Ha MUPOBbLIX PbIHKaX U yrny6neHus coTpyaHUYecTBa C eBpOnemncKumMm
cTpaHamu. ljesib — npoaHann3MpoBaHO BNUsiHUE NPoLiecCOB eBpPONenCcKoOM MHTerpaumum Ha BHellHe-
3KOHOMMYECKMUEe CBA3U pecnyOriMKu, onpeaerieHbl OCHOBHbIe HanpaBleHuss 1 060CHOBaHbI nep-
cnekTuBbl 3dppeKTUBHOro napTHepcTBa. Memoods! - CpaBHUTENbLHOIO aHanu3a, Ha OCHOBe KOTO-
poro nyteM coOnocTaBfeHusi BbisiBlIeHbl Pa3nuynsa B obbemax, CTPyKTYpHOW aganTtauum mapke-
TUHra n cbbiTa Ha pa3Hbix 3Tanax mexay KasaxcraHom n EBponeickum Coto3om. C npumeHeHnem
cTaTUCTUYECKUX MeTOAOB NpoBeAeH aHanu3 nokasartenen MeXxrocygapcTtBeHHOro Toeapoo6opora.
MeToponornyeckyro oCHOBY Hay4HOM paboTbl COCTaBMNM METOAbI CUCTEMHOM AMArHOCTUKU U Npo-
BEPKU CUTyaumm B AMHaMUKe, abCTPaKTHO-NOrMYeCcK1n, CTaTUCTUKO-IKOHOMUNYECKUIN, CPaBHUTENb-
HbIA U NPOrHOCTUYECKUN - NO3BONUNN 0603HAYUTb AONMTOCPOUHbIE TEHAEHLUM BO BHELUHETOPro-
BbIX KOHTaKTax M AiaTb BCECTOPOHHIOK OLIEHKY M3y4YaeMoro fiBneHus. Pesysibmambi — aprymMeHTu-
POBaHO B3aMMogencTBMe UHTerpauuMoHHon nonutukn EBponenckoro Coro3a n ToproBomn crpare-
rum Pecnybnukn KasaxcraH, nokaszaHbl 0COGeHHOCTU pacLUMpPeHUsi MaclTaboB MHTErpaunoHHbIX
nporpamm rocypnapcts B pamkax EA3C, packpbiTbl ponb U 3Ha4yeHue EBpa3uinckoro akoHomuue-
CKOro corsa Ans AanbHerMWwuX COBMECTHbIX AeNCTBUM, YTOYHEHbl HanpaBrieHUsi BHeLWHeTopro-
BOro Kypca cTpaHbl. Bbieodbl - napTHepcTBO ¢ EBponenckum Coro3oM yKkpennsieT TOproBo-3KOHO-
MUYecKkue CBA3M pecny6riMKu, OTKPbIBAaeT BbiXo4 Ha HOBbIe PbIHKWA, CMOCOGCTBYEeT BHEAPEHUIO UH-
HOBALMOHHbIX TEXHONOMUM, YCUINTIEHUIO MEeXAYHAPOAHOro anbsHca B JOJNITOCPOYHbIX NflaHax Ha 6y-
Ayliee KakK rnmaBHoro Bekropa oopmmpoBaHus HOBOM Moaenu rnodansHon TpaHcchopmaumm.
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Introduction

The political aspects of studying integra-
tion processes are largely linked to the inter-
nal and external dynamics taking place within
each country. The geographical location of a
state, its natural resource potential, and
transport and logistics capacities contribute to
shaping Kazakhstan as an important trading
partner within the Eurasian space. Within the
framework of Kazakhstan’s foreign trade pol-
icy, the European Union (EU) holds a special
position (The EU is committed to building ...) [1].

The processes of European integration
represent a profound economic union of EU
member states through a common market,
customs area, and coordinated economic poli-
cy. Such integration structures have a signifi-
cant impact on the architecture of global trade.
In this context, analyzing trade and economic
relations between Kazakhstan and the EU, as
well as exa-mining the influence of European in-
tegration on Kazakhstan’s foreign trade, consti-
tutes one of the most relevant research object-
tives of today.

Over the past decades, the partnership
between Kazakhstan and the EU has deep-
ened and strengthened through a series of
strategic agreements. Of particular importance
was the signing of the Enhanced Partnership
and Cooperation Agreement (EPCA) in 2015,
which paved the way for elevating bilateral
trade to a new level. Within the framework of
this agreement, the parties cooperate in areas
such as market access facilitation, technical
regulation, simplification of customs proce-
dures, and improvement of the investment cli-
mate. These processes, in turn, require the de-
velopment of mechanisms for state regulation,
export destinations, and its strategy for eco-
nomic diversification.

The need for a comprehensive assess-
ment of the impact of European integration on
Kazakhstan’s foreign trade is determined by
the internal logic of the EU’s development, its
regulatory and legal framework, and its position
in foreign trade, all of which directly influence
the trade strategies of third countries such as
Kazakhstan. In this regard, for Kazakh export-
ers and importers, alongside new

opportunities, certain limitations and require-
ments also emerge.

The modern world economy and interna-
tional economic relations represent a unified
global economic complex. The emergence of
this complex is associated with the develop-
ment of scientific and technological progress,
modern productive forces, and the formation
of international production on this basis. In
other words, despite political, cultural, religious,
natural, and other differences, the global econ-
omy is gradually integrating into a single system,
and the peculiarities of economic development in
individual countries are determined by their posi-
tion within this global complex.

Literature Review

In today's world, global problems and chal-
lenges require joint efforts and international co-
operation to achieve sustainable development
and improve living standards. The European
Union, being one of the leading economic and
political powers in the world, uses its initiatives
to promote the socio-economic development of
individual countries of the world, including Asia,
characterized by a predominantly low level of
economic development (Leshchenko K.) [2].

Developing countries and their economic
strategies are of particular interest. Regional
integration is the most important stage in the
process of economic globalization (Gelvig S.)
[3]. As a rule, the interconnectedness of econo-
mic cycles between countries increases with
the development of closer trade relations (Hen-
drati I. M., Herigbaldi U., Esquivias M.A. et al.)
[4]. This fact is confirmed by the experience of
the trade agenda between Ukraine and the EU,
the starting point of which can be called the
Deep and comprehensive free trade area
(DCFTA). between the EU and Ukraine. The ef-
fectiveness of the EU's "deep" trade agenda is
often assessed through the prism of changes in
the volume of trade between the parties. As-
sessing the implementation of the EU-Ukraine
"deep" trade agenda, it was found that the
DCFTA between the EU and Ukraine was a pow-
erful engine of trade reforms (Rabinovych M.) [5].

The issues of the creation and formation
of the Eurasian Economic Union were seriously
analyzed by scientists from neighboring
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countries (Glazyev S. Yu., Andronova L.V.,
Kamalyan A.K. et al.) [6], (Myasnikovich M.V.)
[7], (Baranovsky V.G.) [8]. In particular, in his
work (Glazyev S.Yu., Andronova 1.V., Kamal-
yan A.K. et al.) [6] conducted a detailed review
of the trends, problems and challenges of the
Eurasian integration processes, gave their crit-
ical assessment, and substantiated proposals
to improve the effectiveness of the described
integration processes.

As for the experience of Kazakhstan, for
more than two decades Kazakhstan has expe-
rienced steady economic growth and en-
hanced regional and global integration (OECD.
Diversifying Kazakhstan’s exports...; Abdrakh-
manova G.Zh.) [9, 10]. Economic growth re-
mains heavily dependent on commodity ex-
ports. Kazakhstan is engaged in the diversifi-
cation of trade, transit and transport partners to
increase the sustainability of the economy. At
the national level, Kazakhstan has developed
a solid institutional and policy framework for di-
versifying its economy. Special attention was
paid to export promotion. At the regional level,
Kazakhstan has stepped up efforts to interact
with its neighbors in order to take advantage of
the economic opportunities provided by the
main trans-regional corridors (OECD. Diversi-
fying Kazakhstan’s exports...; Abdrakhma-
nova G.Zh.) [9, 10].

Materials and Methods

The theoretical foundation of the research
encompasses several key areas related to in-
ternational trade, integration, and the interac-
tion of foreign economic policy with trade,
which made it possible to gain a deeper under-
standing of the changes in economic relations
between Kazakhstan and the European Union.
The theoretical framework of the study includes
the examination of the theoretical and method-
ological principles for analyzing the impact of
European integration on Kazakhstan’s foreign
trade, ensuring a comprehensive and system-
atic investigation of this process. The use of
various methods and approaches — including
theories of economic integration, international
trade, and institutional economics — allowed
for a holistic assessment of the impact of inte-
gration on Kazakhstan’s economy and the de-
velopment of appropriate recommendations for
optimizing foreign trade policy amid global eco-
nomic transformations.

The methodological basis of the study re-
lied on the following principles and methods:
the comparative analysis method, through
which, by comparing the effects of economic
integration between Kazakhstan and the Euro-
pean Union, differences were identified in the
volume, structure, and structural changes of
trade at various stages; the analysis of Kazakh-
stan’s foreign trade balance, achieved by

comparing the dynamics of Kazakhstan'’s over-
all trade balance and its trade balance with the
European Union, which made it possible to de-
termine changes in the composition of the
country’s export products; the application of
statistical methods to analyze economic data
and foreign trade indicators; and the analysis
of indicators and indices, during which key eco-
nomic indicators such as export volume, im-
ports, economic growth, and investments were
examined.

In general, the theoretical and methodo-
logical foundation of the study was based on
normative legal acts, decrees of the Govern-
ment of the Republic of Kazakhstan, as well as
the scientific works of domestic and foreign
scholars. The research employed abstract-lo-
gical, statistical-economic, comparative, and
forecasting methods of analysis.

Results

The development of integration pro-
cesses is a natural outcome of the growth of
international trade in goods and the move-
ment of production factors involved in their
creation. This necessitates the establishment
of stable production and distribution linkages
between countries and the removal of numer-
ous barriers in international trade and the
movement of production factors. Such goals
can be achieved at the level of intergovern-
mental integration associations based on
multilateral political agreements.

Kazakhstan’s interaction with Europe dur-
ing the years of independence remains one of
the key components of the country’s multi-vec-
tor, pragmatic, and balanced foreign policy.
Currently, the Foreign Policy Concept of the
Republic of Kazakhstan for 2020-2030 is in ef-
fect, defining the further development of coop-
eration with the European Union and European
states as one of its key priorities. (On the Con-
cept of the Foreign...) [11].

A close trade and economic partnership
has been established between the European
Union and the Republic of Kazakhstan. The EU
is Kazakhstan’s leading trading partner, ac-
counting for 40% of the country’s foreign trade
turnover.

The EU is also the main investor in Ka-
zakhstan: in 2018, the share of foreign direct
investment (FDI) from the EU in total inflows
amounted to 48%, and the cumulative volume
reached about 60%.

The Enhanced Partnership and Coopera-
tion Agreement (EPCA) governs trade and eco-
nomic relations between the EU and Kazakh-
stan. The EPCA chapters related to trade and en-
trepreneurship promote the development of trade
and investment relations between European and
Kazakh companies by improving the regulatory
environment in the following areas: trade in
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services; establishment and management of
companies; movement of capital; raw materials
and energy; public procurement; protection of in-
tellectual property rights.

Kazakhstan’s production structure is pri-
marily export-oriented, meaning it relies heav-
ily on foreign economic relations, and their ex-
pansion is aimed at improving the nation’s wel-
fare. Within the framework of the Eurasian Eco-
nomic Union (EAEU), Kazakhstan faces the
following key tasks:

- direct participation in the work of supra-
national bodies in developing and implement-
ing measures for state regulation of foreign
economic activity;

- formation of a coordinated customs pol-
icy in the interests of the country;

- promotion of Kazakhstan’'s economic de-
velopment by protecting strategically important
(functional) industries;

- prioritization of issues related to ensuring
national scientific, technical, food, environmen-
tal, and financial security;

- ensuring that almost all revenues from
foreign economic activities flow into the state
budget;

- effective combat against customs viola-
tions, smuggling, transportation of narcotics,
and goods dangerous to the population;

- acceleration of Kazakhstan’s accession to
the World Trade Organization (WTO) through ac-
tive and coordinated actions within the frame-
work of foreign trade policy harmonized with the
system of global economic relations.

The development of relations between
the region and the European Union has be-
come an important direction. Thus, a new
stage of interaction between Kazakhstan and
the EU has begun, characterized by coopera-
tion in new areas.

Continuous efforts are being made to im-
prove overall trade and economic relations.
On April 1, 2023, Kazakhstan introduced an
online goods control system. This system en-
ables electronic registration of waybills and
real-time cargo tracking. The online control
system was launched to reduce shadow trade
with Russia and EAEU member states, as
well as to eliminate tax losses (table 1).

Table 1 — Analysis of Kazakhstan’s Foreign Trade Turnover, million USD

Indicators 2022 2023 2024 Change
+,- %
Foreign trade volume 122 701.5 124 602.3 141 405.7 | 16 803.4 113
Export 67 161.5 72 470.2 81618.4 9148.2 112
Import 55 540.2 52 130.8 59 787.3 7 656.5 114
Note: based on the data from the Bureau of National Statistics of the Agency for Strategic Planning
and Reforms of the Republic of Kazakhstan for 2022-2024

In 2024, Kazakhstan’s foreign trade turno-
ver amounted to 141 405.7 million USD, which
represents a 13% increase compared to 2023
in nominal terms. Exports reached 81 618.4
million USD, while imports totaled 59 787.3 mil-
lion USD. The European Union remains one of
Kazakhstan’s largest trade and investment
partners. In the first five months of 2025, mu-
tual trade turnover reached 20.2 billion USD,
accounting for 37% of the country’s total for-
eign trade volume. In 2023, the volume of mu-
tual trade exceeded 41 billion USD (EU trade
relations with Kazakhstan...) [12].

Currently, more than 3 000 European
companies are actively operating in various
sectors of Kazakhstan’s economy. Among
them are such global brands as Eni, Total,
Amazonen-Werke, Air Liquide, Alstom, and
Carlsberg. Overall, Kazakhstan’s traditional
priorities in cooperation with the European Un-
ion remain energy, transport and logistics, ag-
riculture, mechanical engineering and manu-
facturing, as well as information technology
(table 2).

Table 2 — Key indicators of mutual trade with EAEU member states, USD

EAEU 2023 | 2024
countries Turnover Export Import Turnover Export Import

Total 30447 459.4 | 10977 663.7 | 19469 795.7 |1763214.4 | 600 715.1 | 1162 499.3
Armenia 35713.4 19023.2 16 690.3 1450.5 863.0 587.5
Belarus 899 987.3 154 887.0 745100.3 50 799.3 9499.1 41 300.3
Kyrgyzstan 1713 213.0 1257 252.3 455960.7 | 1216526 | 916524 30 000.2
Russia 27 798 545.7 9546 501.2 | 18252 044.5 |1589312.0 | 498 700.6 |1090611.4

Note: based on the data from the Bureau of National Statistics of the Agency for Strategic Planning
and Reforms of the Republic of Kazakhstan for 2023-2024
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In 2024, the mutual trade between the Re-
public of Kazakhstan and the EAEU member
states amounted to USD 30 448 million, which
represents a 2.2% increase in nominal terms
compared to the same period of the previous

year. The export volume in 2024 totaled USD
10 978 million (a 5.1% decrease), while the im-
port volume reached USD 19 470 million (a
6.9% increase) (EU trade relations with
Kazakhstan...) [12] (table 3).

Table 3 — Export of Selected Goods of the Republic of Kazakhstan (Product — Rice)

EAEU and Other Countries 2023 2024

CIS countries 37 228.3 40 553.9
Belarus 35 853.5 38 105.6
Azerbaijan 218.1 5524
Kyrgyzstan 260.6 3107.8
Uzbekistan 140.3 366.1
Russia 13 536.7 7211.6
Tajikistan 13631.2 14 693.4
Turkmenistan 6 593.6 10 806.6
Ukraine 74.4

Other countries of the world 1398.7 1 367.8
Afghanistan 1374.8 2448.3
Georgia 397.7 875.8
Egypt 41.9 140.3
Israel 20.9
Iraq 0.5 4.1
Iran, Islamic Republic 522.1 767.2
United States of America 35.7
Mongolia 189.1 59.8
Turkey 156.7 253.7

Note: https://stat.gov.kz/industries/economy/foreign-market/publications/281737/

In the total volume of foreign trade of the
Republic of Kazakhstan with the EAEU coun-
tries, the Russian Federation accounts for
91.3%, followed by the Kyrgyz Republic —
5.6%, the Republic of Belarus — 3%, and the
Republic of Armenia — 0.1%. The measures
adopted to support domestic producers made
it possible to increase the share of small and
medium-sized businesses in the economy of
the Republic of Kazakhstan by 1.8%, which
currently amounts to 38.2%. From January to
December 2023, the country produced 205.1
thousand tons of rice, which is 8.4% less com-
pared to the previous year. The largest share
traditionally falls on the Kyzylorda Region: in 12
months, it accounted for 92% of Kazakhstan’s
total production, or 188.8 thousand tons, which
is 8.9% less than a year earlier (EU trade
relations with Kazakhstan...) [12].

In addition, rice was also cultivated in
three other regions - Almaty, Turkestan, and
Zhetysu - with production volumes of 9.5 thou-
sand tons, 6.7 thousand tons, and 138 thou-
sand tons, respectively. As of January—Novem-
ber 2023, Kazakhstani rice producers met do-
mestic demand (including exports and domes-
tic sales) at a level of 87.7%, compared to
95.7% a year earlier. The share of imports ac-
cordingly increased to 12.3%. During this pe-
riod, 26.6 thousand tons of rice were imported
into the country, which is 2.8 times more than
in the eleven months of 2024. Exports

increased by 3.2%, amounting to 102.5 thou-
sand tons. The share of exports in the total
amount of utilized resources reached 47.2%,
compared to 45.3% a year earlier (Bureau of
National Statistics ...) [13].

In 2024, Kazakhstan exported 16.1 million
tons of agricultural products for a total value of
5.1 billion dollars. Compared to the previous
period, the volume increased by 3.9%. Over
the past 5 years, agricultural exports have
grown by 51%. The export geography covers
66 countries: Central Asian countries, EAEU
countries, Iran, Turkey, China, EU countries,
etc. At the same time, the share of processed
products (butter, flour, processed grain, meat,
etc.) is about 52% of all exports. Exported
grain: wheat, meslin, barley, also flaxseed,
meat (beef, lamb), frozen fish, wheat flour, sun-
flower oil, cotton fiber, etc. In 2024, grain ex-
ports totaled 8.1 million tons.

In the period from September 2024 to March
2025, a "new crop" of grain was exported - about
6.3 million tons. There have been sharp spikes in
supplies to some countries.: Thus, exports to Iran
increased 17-fold (to 741 thousand tons), and to
Azerbaijan - up to 408 thousand tons, which is a
record figure for the last 5 years. The supply of
processed products and animal/oilseeds is ac-
tively growing, which indicates a trend towards
export "added value" instead of raw materials.
Among the commodity items targeted for export
expansion is rice.
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In 2024, the production (harvest) of grains
+ legumes (including rice) increased by 47.4%
compared to 2023 and amounted to 25.2 thou-
sand tons. At the same time, reports for Janu-
ary— May 2024 indicate that rice exports de-
creased — 37.9 thousand tons of rice were ex-
ported during this period (-14.3% compared to
the same period in 2023), while sales in the do-
mestic market increased. Kazakhstan plans to
expand rice exports to foreign markets by sign-
ing new phytosanitary/quarantine protocols
with foreign partners, such as rice, cotton, mel-
ons, etc. they will be allowed to export.

The growing export of agricultural prod-
ucts and grain indicates the competitiveness of
the Kazakh grain sector, which can positively
affect the reputation and demand for "local"
rice inside and outside the country.

The government's desire to increase ex-
ports of processed products and open up new
foreign markets (including rice) creates potential
business expansion opportunities: exports, coop-
eration, and diversification. But at the same time,
the decline in rice exports in 2024 (against the
background of the growth of other crops) shows
that competition and priorities of the state agrar-
ian policy may change. Therefore, it is important
to build a strategy of differentiation, quality, and
understanding of market trends.

The year 2024 was a success for Kazakh-
stan's agricultural exports: record volumes, in-
creased processing, and expanded geogra-
phy. But with regard to rice, the situation is
more complicated: despite the potential, ex-
ports have not grown (falling after 2023), which
means that rice is not yet an export priority
compared to wheat, oilseeds or meat.

To address the issues of Kazakhstan’s for-
eign trade, systemic and comprehensive
measures are required. In this regard, the fol-
lowing proposals can be highlighted:

e diversification of exports and production
of high value-added goods.

It is necessary to increase exports of fin-
ished products through the modernization of in-
dustrialization programs. The development of
agriculture, pharmaceuticals, light industry,

and the IT sector can become sustainable
sources of export revenues in the future;

e development of trade logistics. Active par-
ticipation in major international transport projects
such as “Nurly Zhol” and “One Belt, One Road”
will help strengthen Kazakhstan’s position as a
transit hub. It is also important to accelerate the
construction of transport and logistics centers;

edigitalization and optimization of customs
procedures. Broad implementation of the “sin-
gle window” principle, full commissioning of the
electronic customs system, and conducting a
transparent and efficient customs policy for en-
trepreneurs are essential;

eexpansion of trade partners. By conclud-
ing new trade agreements with countries of
Central Asia, the Middle East, Southeast Asia,
and Africa, Kazakhstan can expand its market
geography, thereby reducing the country’s ge-
opolitical dependence;

e strengthening trade and economic diplo-
macy. It is crucial to enhance the work of Ka-
zakhstan'’s trade missions abroad and provide
exporters with consulting and legal support,
which will offer real assistance in entering for-
eign markets;

e promotion of exports by small and me-
dium-sized enterprises (SMEs). SMEs should
be encouraged to enter foreign markets
through government subsidies, export credits,
and tax incentives (EU trade relations with
Central Asia...) [14].

The Eurasian Economic Union (EAEU)
provides significant opportunities for the export
of goods and services from Kazakhstan to the
Union countries, as it has established a single
market ensuring the free movement of goods,
services, capital, and labor.

Kazakhstan’s trade policy is one of the
most important state strategies, directly influ-
encing the economic development of the coun-
try, its position in the global market, and the
standard of living of its population (figure).

The main goal of this policy is to enhance
the competitiveness of the national economy,
strengthen export potential, and maintain ex-
ternal economic balance by supporting domes-
tic production.

Main Directions of Foreign Trade Policy

e

4

A

Regional Integration

Export Diversification

Investment Cooperation

\ 4 A

A

A 4

Development of Trade
Infrastructure

Tariff and Non-Tariff
Regulation

Diversification of Trade
Partnerships

Note: compiled by the authors

Figure — Main Directions of Foreign Trade Policy
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The National Trade Development Project
of the Republic of Kazakhstan for 2021-2025
provides for the improvement of the online pay-
ment system. Preparations are currently under-
way for the launch of the “100 Digital Markets”
project, which will unite representatives of
small and medium-sized businesses and the IT
community of Kazakhstan. The program will
enable entrepreneurs to switch to online sales
channels, while startups will gain access to real
domestic markets and develop projects based
on advanced technologies.

The growth of the domestic e-commerce
market has a positive impact on Kazakhstan’s
economy. In particular, direct support for young
and experienced entrepreneurs in promoting
their products on online platforms contributes to
increasing the recognition of Kazakhstani goods
and to boosting revenues to the state budget.

By 2025, the achievement of macro-indi-
cators is planned, including: reducing the share
of the shadow economy in the gross value
added of the sector to 31%, increasing the level
of application of national standards to 75%, in-
creasing the volume of non-commodity exports
of goods and services to USD 41 billion.

In determining the long-term strategy for
trade development for 2021-2025, seven main
objectives were identified.

First, improving the quality and safety of
products. Measures will be developed to encour-
age domestic producers to certify production in
accordance with international ISO standards.

Second, developing high-quality human
capital in the field of trade. The personnel train-
ing system will be revised to enhance the pres-
tige of professions in the trade sector and to
train highly qualified entrepreneurs.

Third - ensuring an optimized digital trade
process. This will help eliminate unscrupulous
entrepreneurs operating in the shadow econ-
omy. Issues of business digitalization in sta-
tionary trade and service facilities will be
worked out.

Fourth, creating a multi-format trade and
distribution infrastructure. A network of whole-
sale distribution and agrologistics centers will
be developed to provide storage, packaging,
and delivery of products to domestic and for-
eign markets.

Fifth - creating a favorable consumer envi-
ronment. Measures are envisaged to stimulate
the production and sale of socially significant
food products to reduce the level of shadow
business and stabilize prices.

Sixth - diversifying imports and exports of
non-commodity goods and services. This will
increase the share of processed industrial and
agricultural products in total exports and bring
the number of active exporters to 1 000.

Seventh - creating favorable conditions for
domestic producers in domestic and foreign mar-
kets (Implementation of the state program...) [15].

By 2025, it is planned to create common
markets for gas, oil, and petroleum products,
which implies the abolition of export duties and
other restrictions in mutual trade. Equal access
will also be ensured to the infrastructure for gas
transportation and to oil and petroleum product
transportation systems of EAEU partner coun-
tries. In addition, work is underway to prepare
a draft Agreement on Pension Provision for
Workers of the EAEU Member States to ensure
the full implementation of labor mobility.

When forming the long-term trade policy
for 2021-2025, the state took into account a
number of global trends, the main one being
the slowdown in world trade turnover and the
growing tension in trade relations between the
world's largest economies.

Today, the digitalization of the global
economy and international trade is rapidly ac-
celerating. The digital space is becoming the
key platform of global commerce. E-com-
merce, blockchain, automated document pro-
cessing, and other innovations significantly re-
duce business transaction costs. According to
forecasts, by 2030, the volume of global trade
turnover may reach USD 4 trillion.

Discussion

In recent years, trade turnover between Ka-
zakhstan and the European Union has increased
significantly. The EU is one of Kazakhstan’s larg-
est trading partners. Access to the European
market represents a major opportunity for Ka-
zakhstani exporters, as the European Union is
globally recognized for its high product quality
standards, and access to its market plays an im-
portant role in the development of Kazakhstan’s
manufacturing sector. The EU remains one of the
main consumers of Kazakhstan’s oil, gas, met-
als, and agricultural products.

In addition, the European Union’s contri-
bution to Kazakhstan’s economy is reflected in
its support for the implementation of quality
standards and the development of the tech-
nical regulation system in the domestic market.
The protection of consumer rights must be en-
sured through state control mechanisms.

For example, at present, 47 technical reg-
ulations have been adopted within the frame-
work of the EAEU, covering more than 85% of
products circulating in the market, whereas
only about 15% of circulating products are reg-
ulated in the Kazakhstani market. Therefore, it
is necessary to develop state regulatory
measures aimed at improving the quality of im-
ported and exported products.

This enables Kazakhstani products to be-
come more competitive globally. Trade agree-
ments concluded with the EU contribute to the
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growth of Kazakhstan’s export potential and
strengthen its position in foreign economic policy.

Kazakhstan’s partnership with the European
Union opens new economic opportunities for the
country and helps strengthen its position on the
international stage. In the future, Kazakhstan will
be able to deepen economic cooperation with the
EU and enter new markets. To achieve these
goals, the country needs to diversify its economy
and achieve significant progress in science and
technology sectors. European integration has a
profound impact on Kazakhstan’s economy. Co-
operation in the areas of trade, investment, infra-
structure, technology, and education promotes
economic growth and increases the country’s
competitiveness on the global level. However,
this process is also accompanied by certain chal-
lenges and risks.

Conclusion

1. European integration has a significant im-
pact on Kazakhstan’s economic development,
providing the country with the opportunity to be-
come part of the global economy. Partnership
with the European Union contributes to the ex-
pansion of Kazakhstan'’s trade and economic re-
lations, access to new markets, and the introduc-
tion of innovative technologies.

2. Within the framework of integration pro-
cesses, it is necessary to develop directions
and mechanisms for interaction between the
economic entities of the integrating countries
based on non-governmental forums, taking into
account the specifics of integration develop-
ment within the EAEU.

3. Access to the European market repre-
sents a great opportunity for Kazakhstani export-
ers, as the European Union is known worldwide
for high-quality products, and access to its mar-
ket plays an important role in the development of
Kazakhstan’s manufacturing sector. The EU re-
mains one of the main markets for Kazakhstani
oil, gas, metals, and agricultural products.

Thus, the contribution of the European Un-
ion to Kazakhstan’s economy is reflected in facil-
itating the implementation of quality standards
and the development of a technical regulation
system in the domestic market. This allows Ka-
zakhstani products to be competitive on the
global level. Moreover, trade agreements con-
cluded with the EU contribute to increasing Ka-
zakhstan’s export potential and strengthening its
position in foreign economic policy.

4. In connection with the increasing global
integration of trade and economic relations bet-
ween countries, particularly with the EU mem-
ber states, it is necessary to improve tariff poli-
cy and to develop mechanisms of state support
aimed at enhancing the competitiveness of na-
tional industries, attracting investment, and
other related measures.

5. Kazakhstan’s partnership with the Euro-
pean Union opens up new opportunities for the

country’s economic development and strength-
ens its position on the international stage. In the
future, Kazakhstan will be able to deepen eco-
nomic cooperation with the EU and explore new
markets. To achieve this, the country needs to di-
versify its economy and achieve significant pro-
gress in scientific and technological fields.

6. European integration has a profound im-
pact on Kazakhstan’s economy. Cooperation in
the areas of trade, investment, infrastructure,
technology, and education contributes to eco-
nomic growth and enhances the country’s com-
petitiveness on the international stage.

7. The economic significance of Kazakh-
stan’s cooperation with the European Union is
not limited to trade and investment alone. This
cooperation also covers such important areas
as energy, transport, finance, and the environ-
ment. A more in-depth analysis of cooperation
in these areas reveals the multifaceted impact
of Kazakhstan’s integration with the EU on var-
ious sectors of the economy.

8. Specific proposals regarding the pro-
spects for economic integration require govern-
ment support in:

* creation of a common market: As a re-
sult of integration, countries form a single eco-
nomic space, ensuring the free movement of
goods and services;

* improvement of the investment climate:
Unified regulations and tax incentives promote
the growth of both foreign and domestic invest-
ments;

* development of production cooperation:
The formation of interstate production chains
helps reduce production costs.
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