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Abstract. Purpose - the study of theoretical and practical aspects of investment attractiveness of
agricultural enterprises in Kazakhstan based on the analysis of the volume of attracted investments
in the agro-industrial complex. The article was prepared within the framework of grant funding from
the Science Committee of the Ministry of Science and Higher Education of the Republic of
Kazakhstan on the topic AP19680320 «Study new tool to develop business environment of Kazakh-
stan’s regions to improve country’s investment attractiveness and competitiveness in Eurasian re-
gion». Methods - research, descriptive and analytical types of strategies are used in combination
with methods of formalization, abstraction, statistical processing and visualization of data. Results
- in the authors' opinion, despite the fact that the agrarian sector is economically and socially sig-
nificant for the rural areas of the republic, it remains unattractive for investors. Investment in the
agrarian sector and the growth of investment projects in the agro-industrial complex are con-
strained by the acute shortage of financial resources, underdeveloped material, technical and tech-
nological base, and low effective demand of the population. Investments form the production po-
tential and determine the competitive position of regions. The article considers the problems that
hinder the increase in investment activity. The role of the state in the management of investment
processes is revealed. The factors hindering the inflow of investment and measures to increase the
volume of financial injections into agriculture are shown. Conclusions - creation of favorable
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investment climate in agro-industrial production and activation of investment activity of economic
entities is one of the most urgent tasks of agro-industrial complex development. Based on the re-
alities of the economic situation in the agricultural sector, it is necessary to mobilize its internal
reserves, the formation of an effective market infrastructure, the growth of solvency of agricultural
producers, the strengthening of state support. Only in this case the conditions for investment at-
tractiveness will be formed and the degree of saturation of the food market of the country with the
products of own production will increase, the possibility of renewal of fixed assets of the industry
will appear.

AnpaTtna. Makcam — KasakcTaHgarbl aybin WapyawbifbiFbl KaCinopbiHAAPbIHbIH UHBECTULIMATbIK
TapTbIMAbUbIFbIHbIH TEOPUANBIK XXOHe NpPaKTUKarbIK acfnekTinepiH 3epTrey, arpoeHepKacin Kewwe-
HiHe TapTbINFaH MHBeCTULUANapAbIH KenemMiH Tangay HeriziHge. Makana KasakctaH Pecnyb6nukachbl
fbiNbIM XoHe Xofapbl 6ifliMm MUHUCTpNIri FbINbIM KOMUTETIHIH rpaHTTbLIK KapXbiaHObIpy
weHbepiHae AP19680320 «Eypa3sunsa anmarbiHAa enfiH UHBECTULMANLIK TapTbhiMAbUIbIFbIH X9He
b6acekere KabineTTiniriH apTTbipy ywiH KasakcTaH eHipnepiHae kacinkepnik opTaHbl AaMbITyAblH
XaHa KypangapbiH 3epTTey»» TakKblpblObiHAA AaWblHAanfFaH. 9dicmep — 3epTTey, cMnaTTraManbik
X9He aHanuTuKanblK cTpaTterusanap, dopmanusauus, abcTpakuusa, cTaTUCTUKaNbIK ©HOeY XaHe
aepektepai Bu3yanusauusinay agictepi kongaHbingabl. Homuxenep — aBTopnapAablH nikipiHwe,
aybln wapyauwbifbifbl CEKTOPbI pecnyOruKaHbliH, aybiabl Xepnepi ywiH 3KOHOMMKanbIK XoHe
aneymMeTTiK MaHbI3bl 30p 6osnca aa, on MHBecTopfiap YWiH TapTbIMCbI3 60nbIin Kanyaa. Arpapnbik
canafa uHBecTuuusanay meH AGK-pgarbl MHBecTUUMANBIK Xob6anapAabliH ©CyiH KapXbiNbIK pecypc-
TapAblH XeTicneywiniri, MaTepmanabiK-TeXHUKANbIK XXOHe TEXHONOrMANbIK 6a3aHbIH AaMbIMaFaH-
AbIFbl, XanbIKTbIH TefieM KabineTi TomeH cypaHbicbl Texxengi. UHBecTumMAnap eHAaipicTik aneyeTTi
KanbINTacTbIpbIn, eHipnepAaiH 6acekenik no3nuuanapbiH aHbiKTanabl. Makanaga MHBeCTULMANBIK
6enceHainikTi apTTLIPYAbl TEXXEWUTIH Macernenep KapacTbipbinfaH. MemnekeT TapanbiHaH UHBECTU-
uMAnNbIK NnpouecTepai 6ackapyaarbl peni awbinFaH. MHBeCcTULMANBIK canbiMaapAbiH KenyiH KUbIH-
paTaTblH pakTopnap MeH aybiNn LWapyauwblfibiFbIHA KAPXbIbIK KYI0 KerieMiH apTTbipy wwapanapbl
KepceTinreH. KopbimbiHObIIap — arpoeHepKacin eHAipiciHae Konannbl MHBECTULUSASbIK KNTUMATTbI
KanbINTacTbIPy >XoHe LwapyawbisiblK CyObeKkTinepiHiH MHBECTULMANDLIK GenceHAinirin apTTbipy
arpoeHepkKacin KeweHiH AamMbITyaAafbl €H 03eKTi MiHaeTTepAaiH Gipi 6onbin Tabbinagbl. ArpapnbIk
ceKkTopAaarbl 3KOHOMUKAIbIK XXafAanuabl eckepe OTbIPbIN, OHbIH iLKi pe3epBTepiH Mobunusauusanay,
THiMAI HapbIK MHPPaKYPbUbIMbIH KanbINTacTbIpy, aybil WapyalwbiibIK TayapblH eHgipywinepaiH
Tenem KabineTiH apTTbIpy X9He MeMIieKeTTiK Konaayabl KylWenuTy KaxeT. TeKk ocbinaviia UHBecC-
TULUMANBIK TapTbiIMAbIIbIK KanbINTacbin, engiH asblK-TYNiK HaApbIFbl OTaHAbIK 6HAIPiC eHiMAaepimMeH
TONbIKTbIPbINaAabl, canaHblH, Heri3ri KoprapbIH XXaHapTy MyYMKiHAIri nanaa 6onagobl.

AHHoOTaums. Lesnb - nsyyeHne TeopeTMHECKUX U NPaKTUYECKMX aCNEKTOB UHBECTULIMOHHOW NpUBre-
KaTeNbHOCTU CENlbCKOXO3SINCTBEHHbIX npeanpusaTtun KasaxcraHa Ha ocHoBe aHanu3a o6bemoB
NpUBMeYeHHbIX UHBECTULIMIA B arponpomMmbIlLIeHHbIN KoMnneke. CTaTbA NoAroToBrieHa B pamMKax
rpaHToBoro ¢gmHaHcupoBaHusi Komuteta Haykm MuHucTepcTBa HaykM U BbiCluero obpasoBaHus
Pecnybnukn KasaxctaH no teme AP19680320 «MccnepoBaHMe HOBbIX MHCTPYMEHTOB pa3BUTUA
6usHec-cpenbl B permoHax KasaxcrtaHa ansa noBbIlWeHUs1 UHBECTULMOHHOMN NPUBIIEKaTENbHOCTU U
KOHKYPEeHTOCNOCOOHOCTN cTpaHbl B permoHe EBpasun». Memodsl - ucnonb3oBaHbl UccrnenoBa-
TenbCcKue, onucaTernbHble U aHanUTUYeCKne TUnbl CTpaTernm B coyeTaHum ¢ npuemamm cbopmanu-
3auumn, abcTpakumMm, cTaTucTuyeckon o6paboTkon M Busyanusauven AaHHbIX. Pe3ysnbmambl — Nno
MHEHMIO aBTOPOB HECMOTPSA Ha TO, YTO arpapHbIf CEKTOP SAABNAETCHA 3KOHOMUYECKM U coumnanbHO
3Ha4YMMOM OTpacsnbio ANsi CeNIbCKON MECTHOCTU pecnyOGrnmKkn, oH ocTaeTcsi ManionpueneKkaTenbHbIM
Ans MHBecTopoB. MHBecTMpOBaHUe B arpapHyro cdepy M pocT MHBECTULIMOHHbIX NpoekToB B AlK
caepXuBaloTcs ocTpbiM Aedmuuntom PMHAHCOBBLIX pecypcoB, criabopa3BuTon MaTtepuanbHO-TeX-
HUYECKOM M TEXHONOrn4yeckon 6a3om, HU3KMM NNATEXKEeCNOCOOHbLIM CNPOCOM HaceneHus. UHBecTu-
uMn chopMMUpPYHOT NPOU3BOACTBEHHbIN NMOTEHLMAN M ONPeAensAloT KOHKYPEHTHbIE MO3ULUKN perno-
HOB. B cTtatbe paccMoTpeHbl Npo6nemsl, cAepXKMBaKOLWMUX NOBbILIEHNE UHBECTULIMOHHOW aKTUBHO-
ctu. PackpbiBaeTcs ponb rocygapcTsa B ynpaBneHUM MHBECTULMOHHbIMU NpoueccamMu. NokasaHbl
chakTOpbI, 3aTPyAHAOLWME NPUTOK MHBECTULIMOHHbIX BIIOXXKEHUIA U MEPbl YBENUYEeHUA 06bEMOB hu-
HaHCOBbIX BNMBaHUW B CENIbCKOE XO3SIMCTBO. Bbigodbl — co3paHue GnaronpusiTHOro MHBECTULIU-
OHHOrO KNMMarta B arponpomMbILLIIEHHOM NPOU3BOACTBE U aKTUBU3aLUua UHBECTULIMOHHON AeATerNb-
HOCTM XO3SINCTBYIOLWUNX CYOBLEKTOB — ogHa U3 Haubornee akTyanbHbIX 3aa4 pa3BUTUSI arponpo-
MbILJIIEHHOro Komnnekca. Micxons M3 peanMin 3KOHOMUYECKOW CUTyauuu, CIOXUBLUENCS B arpap-
HOM ceKTope, Heo6XxoAUMbI MOOMNU3aLMs ero BHYyTPEHHUX pe3epBoB, (hopMupoBaHue 3¢ cekTmB-
HOW PbIHOYHOW MH(PACTPYKTYPbI, POCT NIAaTEXECNOCOGHOCTU CeNbX03TOBapoONpou3BoO-AUTENEN,
ycuneHue rocyaapcTBeHHON nogaepXku. Tonbko B aToMm cny4vae cchopmMupyroTcsi ycrno-Bus ans
MHBECTULMOHHOW NpPUBrEeKaTeNnbHOCTU U BO3PAcTET CTENMEHb HacbIWeHUs1 NPOAOBOJIbCT-BEHHOIO
pbIHKa CTpaHbl NPOAYKTaMU COGCTBEHHOrO NPOU3BOACTBA, NOSABUTCS BO3MOXHOCTb 00-HOBIEHUSA
OCHOBHbIX ()OHAOB OTpacnu.
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Introduction

Investment process plays an important
role in development of national economy in the
context of market globalization. Investments
largely determine economic growth and em-
ployment in the state. It is an essential element
economic development of society is based on.

Agriculture is an important branch of the
national economy. The sustainable growth of
the entire national economy depends on the
development of agriculture. However, experi-
ence shows that this sector is not attractive for
investments due to the low level of profitability
compared to other sectors. Today, the issue of
attracting investments in agriculture is very re-
levant for the development of the country's
economy (Lemechshenko O., Nakipova G.,
Akhmet G.) [1].

The study of foreign experience of deve-
loping the agricultural sector by stimulating in-
vestment activity highlighted the importance of
introducing a technological approach to the or-
ganization of production in the regions, as well
as the need to abandon production based on
the export of raw materials and the transition to
the full transformation of the territory's re-
sources (Kaldiyarov D.A., Nurmukhankyzy D.,
Bedelbayeva A.E.) [2].

The low level of profitability of agricultural
organizations is explained by the following
reasons:

- firstly, if investors in other sectors of the
economy invest in the results of human labor,
in agriculture it is necessary to invest in natural
objects, which significantly increases the pay-
back period of investments, because the activi-
ties of agricultural organizations are almost im-
possible to be controlled by the laws of nature.
Therefore, the dependence of the results of the
activities of agricultural organizations on the
natural and climatic conditions of the country,
most of which are located in risky agricultural
areas, is an objective reason for the low level
of investment attractiveness of agricultural or-
ganizations;

- secondly, agricultural producers are ex-
periencing great difficulties due to the transition
to the market path of economic development.

Until now, the management of these organiza-
tions is not able to adapt to constantly changing
working conditions, which negatively affects
the results of their activities, which leads to the
fact that many organizations work on the verge
of bankruptcy (Kurmanova D., Ismailova A.,
Ukibayeva G. et al.) [3].

The study of Kazakh and foreign expe-
rience in ensuring sustainable growth of the agri-
cultural sector and increasing investment attrac-
tiveness demonstrates that the existence of an
effective state management system is one of the
most important conditions for the development of
agricultural enterprises in the country.

Therefore, favorable economic conditions
have a direct impact on attracting investments
and contribute to the growth of small and me-
dium-sized agricultural enterprises opera-ting
in the country.

Literature Review

Today there are many views on the es-
sence of the concept of «investment attractive-
ness». Scientists-economists present a wide
variety of scientific interpretations and ap-
proaches to the definition of this concept.

In the economic literature, the concept of
«investment attractiveness» has many similar
expressions such as «investment climatey,
«investment image». Investment attractive-
ness considered on the scale of a country, in-
dustry, region, and enterprise. Enterprises are
the main object of investment when implement-
ting specific projects in this system (Kaldiyarov
D., Kasenova A., Dyrka S. et al) [4].

According to S.F. Taran, investment at-
tractiveness is determined by the function of
the business structure to create a set of fa-
vorable conditions and investment climate for
the investor in order to effectively use alterna-
tive resources (Taran S.F.) [5].

According to O.A. Shaporova, the attract-
tiveness of investment means the ability to
change the value of the company. Investment
attractiveness determines the efficiency of the
enterprise, the relationship between the return
on invested capital and the weighted average
cost of capital. The organization’s ability to in-
crease capital, increase its value and create
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wealth depends on this (Shaporova O.A., Kiri-
pichenko E.A.) [6].

Leontiev V.E. and others believe that in-
vestment attractiveness determined by the pre-
sence of an economic effect (income) from in-
vesting funds with a minimum level of risk (Le-
ontiev V., Bocharov V., Radkovskaya N.) [7].

The opinions of different authors on the
essence of investment attractiveness differ, but
in many ways, they significantly complement
each other. None of the above definitions is
wrong or correct. So, in the understanding of
economists, investment attractiveness is a
complex concept that includes a description, a
category, a skill, a property, a state, always the
balance between risk and profit (Vinichenko 1.,
Shutko T.) [8]. The definition of the term
«investment attractiveness» of the organiza-
tion is not taken into account at the legislative
level, and the question of the content of this
definition is open. Therefore, the concept of in-
vestment attractiveness of agricultural enter-
prises is actively discussed in the scientific
works of scientists.

Many scientific works do not take into ac-
count the regional characteristics of increasing
the investment attractiveness of agricultural
enterprises (Turysbekova A.B., Omurzakova
A.K)[9].

The relevance of the research topic, its
significance for science arises from the need to
study and identify the reasons for the low in-
vestment attractiveness of Kazakhstan and to
develop mechanisms for attracting invest-
ments in the development of agricultural enter-
prises (Alibekova V., Abildaev S., Shaldar-
bekova K.) [10].

Materials and methods

The study was carried out in 3 stages:

* at the preliminary stage of the research,
we studied the theoretical and methodological
basis of the investment attractiveness of the
country, region and agricultural enterprises;

* at the main period of the research, the
authors analyzed the investment situation in
Kazakhstan and identified the main reasons for
the low investment attractiveness of the agri-
cultural sector;

* at the final stage, the authors developed
proposals to improve the investment climate in
Kazakhstan by increasing the attractiveness of
investments in agriculture.

The research tasks were carried out using
general and special quantitative and qualitative
research methods: when studying research
concepts, problems, methods and forms of in-
vestment attraction, when studying metho-do-
logical approaches to the effectiveness of in-
vestment activities, theoretical methods of sci-
entific knowledge. used as axiomatic, hypo-
thetical, logical and methods of formalization
and abstraction. The analysis of the state of
attracting investments in agricultural
enterprises of Kazakhstan was carried out
using economic, mathematical, statistical
methods of analysis and forecasting, as well as
tabular techniques for visualizing statistical
data. The applied research methods
contributed to the formation of the integrity of
the research and the receipt of results.

Results

Agriculture is one of the important sources
of growth for Kazakhstan's long-term sustaina-
ble development, diversification of the econ-
omy and improvement of living standards. The
country has enormous potential for agriculture
due to its vast areas and significant resources.
Despite significant potential and competitive
advantages, today agriculture in the country is
growing at a very slow pace. At the end of
2023, the share of agriculture in Kazakhstan's
GDP was only 4.1% (Statistics from the Bureau
of National Statistics of Agency for Strategic
Planning....) [11].

The structure of agricultural producers in
Kazakhstan is very heterogeneous (table).
Most of them (85%) are families that produce
the majority of all agricultural products in the
country and, in particular, agricultural produc-
tion. In addition to them there are peasant com-
panies and private entrepreneurs who produce
most of the livestock products. Most of them
(excluding private entrepreneurs) are small
and medium-sized business entities.

Table - The structure of producers of agricultural goods in Kazakhstan in 2023

Category Quantity/share % | Share in agricultural output
Agricultural enterprises (legal entities) 17595/1% 29%
Peasant and farm enterprises and individual 271693/ 14% 33%
entrepreneurs
Households 1630974 /85% 38%

Note: compiled by the author based on data from the Bureau of National Statistical of Agency for
Strategic Planning and Reforms of the Republic of Kazakhstan (Statistics from the Bureau of National
Statistical of Agency for Strategic Planning...) [11].
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Large agricultural enterprises in Kazakh-
stan often have debt problems due to unstable
profitability and prices. The government be-
lieves that large businesses and agricultural
companies are insolvent, and instead of re-
structuring, these companies receive large
state subsidies to restore their financial condi-
tion, which leads to distortions of competition in
the sector and reduced efficiency.

Furthermore, small producers of agricul-
tural commodities face a number of problems
in accessing supply chains and competing with
large agricultural enterprises. These chal-
lenges include high unit costs of harvesting and
transportation, high food safety risks, uneven
product quality, limited access to agricultural
knowledge and extension services, weak credit
systems, and limited vertical linkages between
processors and smallholder farmers.

Agricultural cooperatives can help small-
holder farmers increase productivity and bene-
fit from economies of scale. Despite the adop-
tion of the law «On Agricultural Coopera-tives»
in Kazakhstan in 2015, this institution is still un-
derdeveloped. The government has introduced
a number of important reforms to support the
development of agricultural cooperatives, but
progress has been very slow. Due to the bad
experience with collective farming under Soviet
rule, farmers have limited awareness and little
trust in the cooperative model.

For example, at the end of 2023, only 3.3
thousand agricultural cooperatives operated in
the country, their members were about 44
thousand producers of agricultural goods:
54.5% of them were families, 44.7% were
peasant and peasant families and private en-
trepreneurs, 0.8% agricultural businesses. Fur-
thermore, as of the end of 2023, more than 1.9
million producers of agricultural products
worked in Kazakhstan. In other words, only
2.3% of active agricultural producers are mem-
bers of agricultural cooperatives (Statistics
from the Bureau of National Statistics of
Agency for Strategic Planning ...) [11].

This situation has led to the exclusion of
families from government programs. Because
their activities are informal, they have limited
access to the public support measures that
large agricultural producers receive, and the
absence of relevant public services means
they have limited external incentives to im-
prove their production model or practices.

In 2023, capital investments in agriculture
amounted to about 778 billion tenge, of which
435 million tenge, or 0.1%, were financed with
budget funds, the rest with private or loan
funds. During this period, their share in the total
amount of investments in the country was 5.8%

(Statistics from the Bureau of National Statis-
tics of Agency for Strategic Planning...) [11].

The main reasons for limiting investment
activity in agriculture are low production effi-
ciency, low investment returns, lack of own
funds, debts accumulated in agricultural enter-
prises and limited access to private financing in
the agricultural sector. These difficulties are
particularly evident on small farms, which make
up the majority of producers of agricultural
goods. The concept of AIC widely discusses
the problem of insufficient capital investment in
agriculture, but to solve it, increasing the
amount of non-market interest rate subsidies
through various channels (loan interest rate
subsidy to supplement principal and working
capital, leasing, launch of new subsidized loan
programs, etc.).

As mentioned above, the distribution of
cheap money by the state in an anti-market
manner is the main reason for the low growth
of market financing, including the agricultural
sector. The availability of large amounts of go-
vernment-funded soft loans will eliminate pri-
vate investment and commercial lending by
banks. In our opinion, the role of the state in
attracting investments should not be to inter-
fere with market relations and rates, but to im-
prove the business environment by removing
various administrative and regulatory barriers,
as well as stimulating business dynamism and
competition.

In 2023, the total flow of foreign direct in-
vestment in agriculture amounted to 31.5
million dollars, and their share in total foreign
direct investment was only 0.2%. Such low in-
dicators indicate that Kazakhstan's agricultural
sector is not an attractive sector for foreign di-
rect investors who prefer to invest in mining or
metallurgy. Kazakhstan lags behind other
countries in terms of the share of foreign direct
investment in agriculture.

The reason for this low level of foreign di-
rect investment in agriculture is the current ban
on selling or leasing land to foreigners: foreign
businesses cannot own agricultural land and
must always rely on local partners with the ap-
propriate rights. Furthermore, foreign investors
are attracted by the excessive role of the state
in price regulation, as well as the import and
export of agricultural products, small produc-
tion, general underdevelopment of rural infra-
structure, lack of qualified personnel, regula-
tory and legislative problems, etc. Furthermore,
Kazakh agriculture is experiencing a chronic
shortage of modern agricultural technologies
and know-how, which must be imported from
abroad.
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Other reasons for the unattractiveness of
investments in agriculture are high risks, in-
cluding natural disasters such as drought,
floods, pests, diseases, seasonality and high
price volatility, as well as rapid changes in
global and regional markets.

Kazakhstan's agricultural sector is heavily
dependent on state subsidies. The total
amount of budget support for agriculture in Ka-
zakhstan in 2023 was approximately 1.7 billion
dollars, or 0.8% of GDP. Since 2020, the
amount of support has increased, while its
share in GDP, on the contrary, has decreased,
due to the rapid growth of GDP relative to
budget expenditure after the economic recov-
ery from the COVID-19 pandemic (Statistics
from the Bureau of National Statistics of
Agency for Strategic Planning...) [11].

Subsidies for producers in Kazakhstan in
2023 amounted to 4.5% on average of the
gross funds received by farmers. Despite
budgetary support, tax revenues from
agriculture are low.

The low level of profitability of agricultural
sector organizations can be explained by the
following reasons (Shulenbaeva F., Karbetova
Z., Karbetova Sh.) [12]):

- other branches of the economy, such as
engineering, transportation, communications,
medicine, invest in the results of human labor,
and in agriculture the investor invests in natural
objects. This significantly increases the invest-
ment risk, increases the payback period of in-
vestments, because the activity of agricultural
organizations depends on natural and climatic
phenomena that are almost impossible to con-
trol. Therefore, the dependence of the results
of the activities of agricultural organizations on
the natural and climatic conditions of the coun-
try is an objective reason for the low level of
investment attractiveness of organizations in
the agro-industrial complex;

- producers of agricultural products are ex-
periencing great difficulties due to the transition
to the market economy. Even now the manage-
ment of agricultural enterprises cannot adapt to
constantly changing operating conditions. This
has a negative impact on their business results
and causes many organizations to fail. In the
current economic conditions of Kazakhstan,
the need for long-term investments in agricul-
tural organizations has increased.

Therefore, the reasons for the low level of
investment attractiveness of agricultural busi-
nesses are:

e management inefficiency and low level
of qualification of managers;

e poor availability of material and technical
resources;

e strong deterioration of the main funds of
organizations;

e use of obsolete technologies;

e the need for long-term loans (35 years
and more);

e high degree of risk due to the slow circu-
lation of funds in the agricultural sector;

e the need to achieve the optimal ratio be-
tween animal and plant production for the ra-
tional use of available resources;

e low level of wages in this sector of the
economy;

e underdevelopment of infrastructure in
rural areas.

The main reasons holding back invest-
ment activity in agriculture include low produc-
tion efficiency, including low returns on invest-
ment, insufficient equity, accumulated debt in
agricultural enterprises, and limited access to
private financing in the agricultural sector.
These problems are especially noticeable
among small farms, which make up the majo-
rity of agricultural producers. The Concept of
the AIC widely discusses the problem of insuf-
ficient capital investment in agriculture, but to
solve it, as in previous state programs, it pro-
vides for an increase in the volume of subsidies
at non-market interest rates through various
channels (subsidizing interest rates on loans
to replenish fixed and working capital, lea-
sing, launching new programs for preferential
lending, etc.).

The distribution of cheap money by anti-
market methods by the state is the key reason
why market financing is not growing, including
in the agricultural sector. The presence of a
large volume of preferential loans financed by
the state displaces private investment and
commercial bank loans. In our opinion, the role
of the state in attracting investment should not
be to interfere in market relations and rates, but
to improve the business environment by elimi-
nating various administrative and regulatory
barriers, as well as promoting business dyna-
mism and competition.

Kazakhstan's agriculture is experiencing a
chronic shortage of modern agricultural tech-
nologies and know-how, which must be intro-
duced from abroad. Among other reasons for
the low investment attractiveness of agriculture
in general, one can highlight the high risks in-
herent in this sector, including natural disasters
such as droughts, floods, pests, diseases, sea-
sonality and high price volatility, as well as
rapid changes in global and regional markets.

Due to the low investment potential and
lack of working capital, all profits of agricultural
producers are allocated to current activities
and no funds remain for capital investments.
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Therefore, the revival of investment activity, the
search for additional sources of investment is a
condition for preventing the crisis of agriculture
and determines the direction of its long-term
development.

In our opinion it is necessary to reduce and
reorient ineffective state support that distorts
market relations in the agricultural sector. In-
stead of inhibiting private sector development,
public spending and investment should be re-
directed to encourage competition and efficient
private entrepreneurship in the agricultural sec-
tor. The government should focus on creating
a business environment that promotes entre-
preneurship, private investment and entrepre-
neurial dynamism, in which unprofitable busi-
nesses are rapidly replaced by profitable ones.
Market mechanisms for redistribution of capital
and labor resources should work automatically
in the sector. Government subsidies should be
allocated almost entirely to infrastructure and
human capital development projects in agricul-
ture (Akimbekova G.U., Nikitina G.A.) [13].

State regulation of the agricultural industry
is used in all countries of the world. Providing
comprehensive support to producers using var-
ious economic levers is the priority of many
countries (reimbursing production costs, price
support, subsidizing the production structure,
implementation of various programs). How-
ever, the forms and methods aimed at creating
favorable conditions for the stable operation of
the agro-industrial complex of the country de-
pend on the features of the development of the
agro-industrial complex, as well as natural and
climatic conditions.

In the USA, the profitability of agricultural
production is subsidized, and in European
countries, subsidies are given per hectare of
cultivated land. In countries located in the sub-
tropical zone, the state does not subsidize ag-
riculture at all. At the same time, many deve-
loped countries pay a lot of attention to the
problems of indirect support of agriculture. This
is primarily the training of farmers through go-
vernment programs for the dissemination of
knowledge. In many countries, measures are
financed to improve the quality of manufac-
tured products, provide veterinary supervision,
implement the achievements of scientific and
technical progress, protect the environment,
stimulate production in problem areas, and en-
sure the minimum income level for small farms.
Price support funds have the largest share in
the structure of state subsidies in foreign
countries.

In general, the review of the world experi-
ence shows that Kazakhstan has the prerequi-
sites for transition to resource-saving and

organic technologies aimed at improving the
ecological situation and preserving the environ-
ment, creating a solid fodder base that ensures
the development of animal husbandry. In addi-
tion, Kazakhstan needs to adopt the experi-
ence of creating marketing cooperation and
creating infrastructure for agriculture, as well
as to ensure the stability of state support
measures for the agro-industrial complex and
to take measures to increase the financing of
agrarian science.

Unlike direct subsidies to agricultural pro-
ducers, which distort market mechanisms,
there are many studies that show higher eco-
nomic returns from public investments in agri-
cultural innovation, water management, roads,
markets and other infrastructure. Government
support in the form of funding for scientific de-
velopment, as well as extension services and
transfer of technology and know-how, provides
one of the highest effectiveness rates of all
public investments in rural development.

In Kazakhstan's agricultural sector, there
is an urgent need for an independent assess-
ment of the impact of state support on market
mechanisms and competition. The role of the
state in the agricultural sector development
program should be limited to measures aimed
at eliminating «market failures» (Mizanbekova
S., Kalykova B., Jumabayeva A.) [14].

This assessment should answer the fol-
lowing questions:

1. Does the State improve or worsen com-
petition and market mechanisms in agricul-
ture?

2. Which market failures are targeted by
government measures?

3. Will this measure address market fail-
ures on a permanent basis without further in-
volvement and assistance from the state?

Import substitution policy (food self-suffi-
ciency policy) should be stopped in agriculture.
From a food security perspective, the govern-
ment's main concern should be the ability of the
poor to pay for food. Kazakhstan has an open
economy and reliable foreign trade relations,
so the physical availability of food for the popu-
lation is not a problem. That is, the government
should reorient import substitution and protec-
tion measures for domestic agricultural pro-
ducers to expand the export of competitive ag-
ricultural products (Zhakupov Y.K., Berzha-
nova A.M., Mukhanova G .K. et al.) [15].

Agriculture Kazakhstan should specialize
only in products that can be competitive in the
foreign market. There is no point in producing
a product unless it is competitive with cheap,
quality imports.
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The main issue that greatly affects the ex-
pansion of market lending to agriculture is the
state's lending to farms at a rate lower than the
market rate. Discount lending means unfair
competition on the part of the state.

We believe that lending to businesses and
households at below-market rates, especially
loans from development institutions, should be
stopped immediately. At the same time, we do
not want the state to stop helping businesses.
If the state wants to support a certain sector of
the economy with cheaper financing, it can do
so, but without disrupting market relations in
the financial system. For this, the market inter-
est rate should be subsidized directly from the
state budget to the borrower.

In order to preserve competition and mar-
ket pricing in the financial system, banks and
development institutions should borrow and
lend money only on market terms. In this case,
the borrower seeks to obtain loans from banks
and state development institutions only at the
market rate. In such a situation, banks can re-
place agricultural development institutions and
compete with each other to provide better con-
ditions for agricultural producers.

Discussions

The research results show that the invest-
ment activity of the enterprise is regarded as a
process that includes the movement of invest-
ments based on the use of financial, labor and
material resources under the influence of vari-
ous factors, scientific and technical progress
and the reproduction process. resources aimed
at increasing capital, expanding production,
modernization and technical reequipment.

To ensure the full functioning and deve-
lopment of rural areas, regional bodies at the
legislative and executive levels should contri-
bute to creating a favorable investment climate.
Investments in agriculture remain one of the ur-
gent problems of the development of the rural
economy. In most rural areas, agricultural or-
ganizations are the only productive structures
that make up the village.

The agricultural sector has traditionally
subsidized throughout the world; in this regard,
the role of the state and local governments in
shaping the investment climate for this in-
dustry, taking into account the specifics of each
region of the country, is especially important.

To organize the attraction and develop-
ment of investment resources, it is necessary
to use regulatory methods aimed at increasing
the efficiency of investment activities, which
must correspond to the appropriate level of de-
velopment of the agricultural sector. Issues of
regulation of investment activities in agriculture

are key in the implementation of national goals
and interests of state policy.

At the state level, a number of measures
are being implemented to increase investment
activity in agriculture, such as reducing the high
price of credit resources for industry, state sup-
port mechanisms (subsidy of investment
loans), as well as mechanisms of financing and
selection of projects - one of the important pro-
jects for the modernization of rural infrastruc-
ture and the construction of industrial and so-
cial facilities. However, the effectiveness of the
implementation of the state program for the de-
velopment of agriculture in budget-subsidized
regions remains low and the target indicators
for the increase in food production volumes
have not achieved.

Conclusion

The scientific research conducted allowed
us to draw the following conclusions:

1. Analysis of the state of investments in
agricultural enterprises of Kazakhstan shows a
lack of financial investments for the sustainable
development of the agricultural sector.

2. The decrease in production volume can
only be overcome through large targeted in-
vestments in agriculture by both the state and
private investors.

3. Success in the development of agricul-
ture in most cases depends on the implemen-
tation of advanced results of scientific and
technical progress in production, intensification
of production and organization of work.

4. The government should complement
the market infrastructure with new institutions
aimed at creating technical and investment pol-
icy in key sectors of industry and agriculture,
ensuring inter-industrial capital movement and
creating a favorable investment climate in the
economy of the country.

5. State funds on a non-refundable basis
should allocated to the implementation of pro-
duction and social infrastructure programs in
rural areas for training personnel, including
mass professions, implementation of environ-
mental measures, and investments in the
sphere of production and processing, logistics
on a competitive and repayable basis.
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yar: defining the purpose and objectives of the
study, choosing research methods, studying
the problems of competitiveness of agro-indus-
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