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Abstract: The goal is to study the current situation and prospects for the development of livestock
farming in the Abay region, identify main problems and determine ways to solve them, aimed at
stimulating and increasing the efficiency of the industry. Methods — to prepare the article, various
economic research methods were used: abstract-logical, monographic, synthesis and analysis,
comparative and statistical, systematic approach. Results - analysis of the state of livestock
sector in this region in 2021-2023 was carried out based on comparison of indicators of the
number of livestock of farm animals and poultry, production volumes, output per unit of livestock,
use of resources, feed, pasture lands, and the size of attracted investments in fixed capital. The
dynamics of the amount of processed livestock products is considered, main limiting factors are
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identified, and the possibilities of small and medium-sized business entities for growing the
potential of processing industry are shown. Conclusions - main problematic issues of livestock
farms in the region include: ineffective realization of potential due to insufficient access to
innovative technologies, low level of developed infrastructure, risks of livestock diseases, lack of
feed, lack of domestic large processing enterprises in the dairy industry, low utilization of their
production capacities . An effective and efficient tool is proposed as measures to support small
agricultural producers - government procurement of food products from small farmers in the
region based on the division of large contracts into lots. This method is widely used in EU
countries, which has allowed small-scale farmers to expand access to the national market,
increase their incomes and contributed to the growth of employment in rural areas.

Anpatna: Makcambl — AGan obnbicbiHAAFbl Man wWapyawbUibiFbIHbIH aFbiMAarbl Xafgaubl MeH
Aamy nepcnekTvBanapbiH 3epgeney, Herisri Macenenepai aHblKTay XaHe onapabl ey,
canaHblH TUIMAINIriH bIHTanNaHAbIpyFa XoHe apTTbipyfa OarbiTTanfaH XonpgapbiH auKbiHAAY.
90dicmepi — makanaHbl fanbiHpay YWiH apTyprii 9KOHOMUKanbIK 3epTTey aAicTepi KonAaaHbIFaH:
AepeKci3-norukanbiKk, MOHorpauaAnbIK, CUHTE3 X9He Tangay, canbICTbipMalbl XX9He CTaTUCTU-
KanblK, XXynenik tacinep. Homuxenepi — 2021-2023 xbingapbl OCbl OHIpAiH Man wapyawbinbIfbl
CeKTOPbIHbIH XaW-KyWiHe, aybil WapyalwbibiFbl Mangapbl MeH KyCc 6acbl caHbIHbIH, ©HAipic
KeneMiHiH, mMan OacbiHblH OipniriHeH OHIMHIH WbIFYbIHbLIH, pecypcTapAbl, XeMLWenTi, Xau-
bINbIMALIK Xeprnepai nanganaHyAblH, HEri3ri kKanutanfa TapTbinaTblH MHBeCTULUANApP Mere-
PiHiH KepceTKiwTepiH canbICTbIpy Heri3iHAe Tangay XyprisinreH. Kanta eHgenreH man wapya-
WhbINbIFbl 6HIMAEPiI caHbIHbIH cepniHi KapanfaH, Heri3ri Texeywi ¢pakTopnap 6enrineHreH, KamTa
eHAey eHepKacibiHiH aneyeTiH apTTbipy YLUiH LWaFbIH XXdHe OpTa LWapyalwbiblK CyObeKTinepiHiH
MYMKiHAiIKTepi kepceTinreH. KopbimbiHObIIap — OGNbICTbIH Man wapyalwbibifbl 6afFbITbIHOAFbI
wapyauwbinbIKTapAblH Heri3ri npob6nemansik MacernenepiHe MbliHanap xatagbl: UHHOBaLUMWANbIK
TexXHonornAnapra KormKeTiMAINIKTiH XeTKinikciaairiHeH aneyeTTi TWiMCi3 icke acbipy, AaMbifaH
MH(paKypbUIbIMHbIH, TOMEH AeHreni, mamn aypyblHbIH Kayni, XXeMWenTiH XeTicneywiniri, cyr
OHepKaciOiHIH OoTaHAbIK ipi KaWTa eHAey KacinopbiHAAPbIHbIH O00NMaybl, onapAblH OHAIPIiCTIK
KyaTTapblHbIH XYKTeMeciHiH anci3 poapexeci. WafbiH aybin wWwapyawbiibiFbl OHAIPYyWinepiH
Konpay XeHiHaeri ic-wapanap peTiHge TuiMAi Xo9He NapMeHAi Kypan-ipi kenicimwapTrapgbl
notrapra 6eny HerisiHge eHipAiH wWarbiH epmepnepiHeH a3bIK-TyNiK ©HIMAEpiH MeMIeKeTTiK
catbin any ycbiHbinagbl. byn agic EO enpgepiHae KeHiHeH KonpaHbinagbl, 6yn ycakK Tayapnbl
wapyawbinblKTapFa YNTTbIK HapblKKa KOMMKeTIMAINIKTI KeHenTyre, onapAablH KipicTepiH apTTbipyFa
MYMKiHAIK 6epAi )kaHe aybINabIK XXeprepae XXyMbICNeH KamTyAblH ecyiHe biknan eTegi.

AHHoTauus: Llesb — n3yvyeHne TeKyLllero NonoXeHus U NepcnekTMB pasBUTUA XKUBOTHOBOACTBA B
obnactn AbGan, BbisiBieHWEe OCHOBHbIX NMpoGrieM M onpegerneHve NyTen MUX peLUeHUA, Hanpas.-
FNleHHbIX HA CTUMYNUpPOBaHuWe U NoBblleHue 3dcpeKTUBHOCTU oTpacnu. Memods! — anA nogro-
TOBKM CTaTbW NMPUMEHSASIUCb pa3findHble 3KOHOMUYECKMEe MeToAbl UCCIeaoBaHUsA: abCTPaKTHO-
NOrn4yeckun, MoHorpacgpmyeckmii, CUHTe3a U aHanus3a, CpaBHUTENbHbIA U CTaTUCTUYECKUN, CUC-
TeMHbIM noaxod. Pe3ysibmambl — NpoBeAeH aHanu3 COCTOSIHMA XXMBOTHOBOAYECKOro ceKtopa
AaHHoro pernoHa B 2021-2023rr. Ha OCHOBe CpaBHEHUs1 MoKa3aTerien YUMCIIeHHOCTU NMOrosfioBbs
CeNbCKOXO3ANCTBEHHbIX XXMBOTHbIX U NTULbI, 06EMOB NMPOU3BOACTBA, BbiXxoAa NMPOAYKLUU C
€AWHNLbl NOroNIoBbA, UCMNOJNb30BaHWUA PeCYypPCcoOB, KOPMOB, NacTOULWHbIX yrogui, pasmepoB npu-
BrneKaemMbiX MHBECTMUUM B OCHOBHOM Kanutan. PaccmoTpeHa AguHammka KonuyecTBa nepe-
paboTaHHOW XXKMBOTHOBOAYECKOM NPOoAYyKUUU, 0603Ha4YeHbl OCHOBHbIE caepXuBawwme gakrTopbl,
nokasaHbl BO3MOXHOCTU ManbIX U CPeAHMX XO3SINCTBYHIOLNX CyGHLEKTOB AfA pocTa noTeHuuana
nepepabartbiBalolie NPOMbILWIIEHHOCTU. Bbie0OblI — K OCHOBHbIM NMPO6SIEMHbIM BOMPOCaM XO-
3ANCTB XXUBOTHOBOAYECKOro HanpaBfieHuMss obnactu OTHOCATCA: He3dddpeKkTUBHaA peanusaums
noTeHuuarna mn3-3a He4OCTaTOYHOro AOCTYNa K MHHOBAUWOHHbLIM TEXHOJIOrUAM, HU3KUA YPOBEHb
pa3BUTON MH(PACTPYKTYpPbl, PUCKN 3ab60NIeBaHUA CKOTa, HeXBaTka KOPMOB, OTCYTCTBME OTEYeCT-
BEeHHbIX KPYMHbIX NepepabaTbiBaloWmnX NpeanpusaTUA MOJIOYHOM NPOMbILWIIEHHOCTH, cnabas cTe-
neHb 3arpy)XeHHOCTU UX NMPOMU3BOACTBEHHbIX MOLWHOCTeN. B kayecTBe MeponpuaTMA no noa-
AepXXKe MerKux cenbxo3npousBoauTternen npeanaraetca 3P PeKTUBHbIA U JEeNCTBEHHbIA UHCTPY-
MEHT — rocyAapCTBEeHHbIN 3aKyn NMPOAYKTOB NMUTaHUS Y MeNKUx epmepoB permoHa Ha OCHOBe
pasgeneHns KpPynHbIX KOHTPAKTOB Ha noTbl. [JlaHHbIA MeTo4 LWMPOKO UCNOofb3yeTcs B CTpaHax
EC, koTOpbIi MO3BONUIT MENKOTOBapHbIM XO3INCTBaM pPaclMpUTb AOCTYN K HaUMOHanbHOMY
PbIHKY, MOBbICUTb UX A0X0Abl U CNOCOGCTBOBAs POCTY 3aHATOCTU B CeNIbCKOW MeCTHOCTM.

Key words: livestock farming, cattle numbers, pastures, animal productivity, gross product, dairy
industry, government support, investments.
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Introduction

Livestock farming is one of the priority
areas in the development of the country's
agro-industrial complex. Kazakhstan has vast
pastures and land resources, making it an
ideal place for raising livestock and other
animals. The livestock industry has a rich
history and plays a significant role in the
culture and economy of the country. Many
people have experience and knowledge in this
field, which can be used in the development of
the industry.

In the structure of gross agricultural out-
put of the Abay region, livestock products oc-
cupy more than 55%. Therefore, the develop-
ment of efficient livestock production is also a
priority in the regional economy. For many
years, the territory of the Abay region was part
of the EKR, therefore, due to the lack of suffi-
cient funding, many problems arose in the in-
dustry. In recent years, as a result of gaining
independence in 2022, the state has provided
significant financial support to the economic
development of the Abay region.

Thus, 15.2 billion tenge was allocated
from the state budget to subsidize the agro-
industrial complex, which was aimed at sup-
porting two thousand producers in the agricul-
tural sector. In 2023, the volume of attracted
investments in the region’s agriculture doub-
led and amounted to 78.5 billion tenge, while
18.1 billion tenge were allocated for the de-
velopment of livestock farming (Bureau of Na-
tional Statistics of the Agency for Strategic
Planning...) [1].

There has been a positive trend in the
growth of the livestock and poultry population
in the region, productivity indicators are gra-
dually improving, and the livestock production
volume is increasing, so in 2023 the growth in
the volume of livestock production averaged
3.5%. (Bureau of National Statistics of the
Agency for Strategic Planning ...) [1].

However, much of Abai's livestock pro--
duction comes from smallholder farmers, who
are less efficient due to limited access to re-
sources such as land, capital, technology and
information, limiting their potential for growth
and development. The high vulnerability of

smallholder farmers to various risks, such as
climate change, livestock diseases, price fluc-
tuations, etc., poses additional challenges to
their sustainability and survival.

Therefore, the main problems in the de-
velopment of livestock farming in the Abay re-
gion are inefficient use of resources due to in-
sufficient qualifications and access to techno-
logy, lack of developed infrastructure, risks of
livestock disease, competition for land between
farmers and pasture users, lack of feed, etc.

The hypothesis — the use of effective gove-
rnment measures, based on the experience of
Western European countries, to support small
agricultural producers will stimulate agricultu-
ral development in the region.

In order to support small and medium-
sized enterprises, including small farmers, it is
proposed to divide government contracts into
small lots, ensuring their wider participation in
the government procurement market.

Literature review

Studies of the current state of affairs and
identifying main problems in the livestock in-
dustry development are of interest to many
modern scientists, as they consider the solu-
tion of food security problems in each state.

Thus, the study of the experience of mo-
dern farm development is presented in the
works of such foreign scientists as Smith J., An-
dersson G., Gourlay R. et al. [2] where analysis
of production volume of organic products in Eu-
ropean farms is presented, main trends of their
development in the formation of sustainable ag-
riculture are identified. The works of Nguyen
T.N.L., Mitrofanova 1.V. [3] present the main
problems hindering the innovative farm deve-
lopment and propose solutions.

The works of such scientists as Doern-
berg A., Horn P., Zasada |. et al.; Dobrota
E.M., Bufteac M., Stanciu S. [4,5] are of par-
ticular interest, which also discuss tools for
supporting small farms, including the use of
public procurement, as well as the role of ur-
ban food system in the sustainable develop-
ment of agricultural sector.

In the works of scientists such as Chi-
urciu I.-A., Vlad I., Soare E. et al.; Bartkowski
B., SchiRler C., Muller B. [6, 7], the role of
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households and small farms in production of
livestock products is identified, current state of
the industry is studied, main directions and
prospects for its development is presented

Nasambaev E., Akhmetalieva A., Batyr-
galiev E. et al. [8] explore issues of improving
technology and technical re-equipment of beef
farms for cattle breeding, offering innovative
forms of farming A study of the state of meat
processing industry in Kazakhstan is presen-
ted in the works of Turysbekova G., Aitmu-
khanbetova D. [9] where the main problems
and ways of solution are identified .

Research into the development of live-
stock farming is important for the science of
Kazakhstan, as it helps to improve the econo-
mic situation of the country, ensure food secu-
rity, improve the quality of life of the popula-
tion, preserve the environment and stimulate
the innovative development of the industry.

The study of livestock industry in the
Abay region, which is newly formed, is of par-
ticular interest, therefore the research in this
direction has been insignificantly studied due
to the lack of statistical data.

Materials and methods

The article examines the current state of
development of livestock farming in the Abay
region, identifying the main problems and pro-
spects. The analysis and assessment of the
current state of development of the livestock
industry in the Abay region was based on sta-
tistical data provided by the Bureau of Nation-
al Statistics of the Agency for Strategic Plan-
ning and Reforms of the Republic of Kazakh-
stan, reports from the Department of Agricul-
ture of the Abay region, as well as scientific
works of domestic and foreign scientists in the
area under study.

When writing the article, various research
methods were used: abstract-logical, mono-
graphic, methods of synthesis and analysis,
systematic approach, comparative and statis-
tical methods. In scientific research, the ab-
stract-logical method helped analyze data,
formulate a hypothesis and draw conclusions
based on logical inference. When identifying
current trends in livestock farming in the re-
gion, methods of a systematic approach,
comparison and statistical analysis, as well as
methods of synthesis and analysis were used
to identify the main characteristics of the in-
dustry, its advantages and disadvantages.
Also, the monographic method of induction
and deduction is used when carefully review-
ing the literature.

Combining these methods made it possi-
ble to conduct a comprehensive analysis of

the development of the livestock industry in
the Abay region and draw informed conclu-
sions about its current state, identify the main
problems and determine development pro-
spects.

Results

The Abay region is the largest agro-in-
dustrial region in the Republic of Kazakhstan.
In 2022, the region accounted for 5.2% of the
country's total gross agricultural product.

The development of livestock farming in
the Abay region is a priority for strengthening
food security, economic growth and social de-
velopment of the region and the country as a
whole. Since the region has extensive grazing
land suitable for livestock grazing, this sector
is a key source of food for the population.
Thus, in 2022, the region accounted for about
8% of the total republican volume of livestock
production, ranking 4th in the country (Bu-
reau of National Statistics of the Agency for
Strategic Planning ...) [1].

According to the Department of Agricul-
ture of the Abay region, in 2023 the volume of
gross agricultural output amounted to 535.2
billion tenge, including crop production - 194.4
billion tenge or 36.3% of the total agricultural
production of the region, livestock farming -
340.8 billion tenge or 63.7% (SER for
2023: 568,9 hillion tenge of investments attract-
ted) [10].

According to table 1, in 2023 gross agri-
cultural production volume exceeded the level
of 2021 by 24% and the level of 2022 by 13%.
At the same time, increase in production vol-
ume is observed only in livestock production,
while in crop production there is noticeable
trend towards decrease and decline in pro-
duction. In 2023, according to preliminary da-
ta, the volume of gross output in livestock
production increased by 49% or 112.8 billion
tenge and by 23.3% or 63 billion tenge, com-
pared to 2021 and 2022, respectively. It
should be noted that taking into account infla-
tion, which in December 2022 amounted to
20.3%, actual growth in real production vol-
ume is much lower, so according to the Statis-
tical Agency of the Republic of Kazakhstan, in
2022 the IPV of gross output as a percentage
to 2021 was 98.5%, which indicates a decline
in production by 1.5%. At the same time, in
crop production the production volume de-
creased by almost 8%, in livestock production
there was increase of 4.1% (Bureau of Na-
tional Statistics of the Agency for Strategic
Planning ...; SER for 2023: 568,9 billion tenge
of investments attracted) [1, 10].
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Table 1 — Trends in the dynamics of gross agricultural output in the Abay region

Year Total for agriculture Including
crop production livestock production
billion | in%to | IPVin% | billion | in%to | IPVin% | billion | in%to | IPVin%
tenge the to the cor- | tenge the to the cor- | tenge the to the cor-
previ- | respond- previ- | respond- previ- | respond-
ous ing period ous ing period ous ing period
year year year
2021 431.2 - 202.9 - 228.0 -
2022 473.2 | 109.8 98.5| 195.8 96.5 922 | 277.1| 1215 104.1
2023*| 535.2 | 113.1 103.1 | 194.4 99.3 340.8 | 123.3
Note: compiled on the basis of data from the (Bureau of National Statistics of the Agency for Stra-
tegic Planning ...) [1]
* Preliminary data from the Department of Agriculture of the Abay region

Considering the fact that the Abay region
was formed on June 8, 2022, we conducted
an analysis based on data provided by the
Agency of the Republic of Kazakhstan and
regional agricultural department for the period
from 2021-2023.

Thus, according to table 2, over the past
three years, unstable trend has been noted in
the Abay region, so in 2022 there is a notice-
able increase in the number of livestock pop-
ulation, with the exception of pigs and poultry.
The increase in the number of cattle popula-
tion in 2022 compared to 2021 was 5%,
sheep and goats - by 4.7%, horses - by
11.4%, the number of camels did not change
and amounted to 0.4 thousand heads, while
the number of birds decreased by almost
20%, and a slight decrease in the number of
pigs by 1% was also noted.

When analyzing the number of livestock
in 2023, a negative trend was noted: the
number of cattle, sheep and goats, horses

decreased compared to 2021 by 3%, 4%,
1.3%, respectively, the number of pigs de-
creased by 2 times,

However, despite the reduction in the
number of livestock population, in the region
in 2023, as noted above, gross output of ag-
ricultural products increased by 23.3%, which
is associated with the increase in productivity
of farm animals.

According to table 2, productivity of live-
stock and poultry has increased, the average
milk yield per 1 dairy cow has increased by
3.1%, the average live weight of one head of
cattle slaughtered on the farm or sold for
slaughter has increased by 2 kg (0.6%) , the
average wool clip increased by 1 kg (4.8%),
with the exception of the average egg yield
per laying hen, which decreased by 12 eggs
(6.2%). Overall, production of basic livestock
products increased by an average of 3.5%
(Bureau of National Statistics of the Agency
for Strategic Planning ...) [1].

Table 2 - Main indicators of livestock production development in the Abay region for 2021-2023

Indices Year 2023 in % to
2021 | 2022 | 2023 2021 [ 2022
Number of livestock and birds, thousands of heads

Cattle 682.1 716.8 696.6 102.1 97.1
Sheep and goats 1 080.9 11315 1086.4 100.5 96.0
Sheep 946.4 989.1 948.2 100.2 95.9
Goats 1345 142.4 138.2 102.8 97.1
Pigs 11.2 11.1 6.1 54.5 55,0
Horses 292.5 325.8 321.7 110.0 98.7
Camels 0.4 0.4 0.5 125.0 | 125.0
Birds 16339 | 13353 1115.3 68.3 83.5

Livestock and poultry productivity

Average milk yield per dairy cow, kg 2 064 1817 1874 90.8 | 103.1
Average live weight of one head of cattle
slaughtered on the farm or sold for 330 330 332 100,0 | 100.6
slaughter
Average egg yield per laying hen, pcs. 186 195 183 98.4 93.8
Average wool clipped per sheep, kg 2.2 2.1 2.2 100,0 | 104.8

141

Food products market



ArpapJibiK HapbIK npodiaemasapsol, Ne 2, 2024
0000000000000 000000000000000000000000000000000000000000000000

ISSN-L 2708-9991, ISSN 1817-728X

Production of basic livestock products

Meat (live weight), thousand tons 173.0 183.4 186.4 107.7 | 101.6
Meat (slaughter weight), thousand tons 95.3 102.5 104.0 109.1 | 1015
Milk, thousand tons 556.4 574.8 596.4 107.2 | 103.8
Eggs, million pieces 62.2 64.5 60.2 96.8 93.3
Sheep wool, tons 2496.3 | 2388.2 2 403.2 96.3 | 102.8

Strategic Planning ...) [1]

Note: compiled on the basis of data from the (Bureau of National Statistics of the Agency for

The growth in attracted investment volu-
mes, as well as government support, had a
positive impact on the activities of agricultural
producers in the Abay region. As can be seen
from the data in table 3, in 2023, the industry
attracted 2 times more funds compared
to 2022.

At the same time, the main source of in-
vestment is own funds of agricultural produ-

cers, which account for 68% in 2023 or 53.2
billion tenge, 77% in 2022 or 30 billion tenge,
but in 2023 the share of own funds de-
creased by 9%, due to the increase in
other borrowed funds. Also, the share of the
industry in regional investment volumes in
fixed capital increased from 9% to 14%,
which also indicates positive changes in the in-
dustry (In 2023, agriculture in the Abay...) [11].

Table 3 — Investments in fixed capital of agriculture in the Abay region, million tenge

Year Invest- In percent- Including Share of the industry in
ments in age to the own bank other the regional volume of
fixed previous funds loans, borrowed investments in fixed
assets year total funds, total assets, percentage
2022 39 237.2 152 29 945.8 2437.9 6 853. 5 9
2023 78 502.3 194 53204.2 | 1881.3 23 416. 8 14

Note: compiled on the basis of data from the (Bureau of National Statistics of the Agency for Strate-

gic Planning ...) [1]

According to figure 1, in 2023, 18.1 bil-
lion tenge were invested in livestock farming
in the region, with the largest volume of in-
vestments in fixed capital directed to crop
production - 42.5 billion tenge; funds were

45 42,5
40
35
30
25
20
15
10
5

0

Crop production

Livestock farming

also invested in mixed agriculture and in ac-
tivities promoting development of livestock
and crop production — 3.5 billion tenge and
13.3 billion tenge, respectively.

13,3

3,5
[

Mixed farming Activities, growing
agricultural crops and

breeding animals

E Investments in fixed assets, billion tenge

Note: compiled on the basis of data from the (Bureau of National Statistics of the Agency for

Strategic Planning ...) [1]

Figure 1 - Investments in agriculture in the Abay region by direction of use, 2023, billion tenge
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According to the Department of Agricul-
ture of the Abay region, in 2023, 15.2 billion
tenge was allocated from the state budget to
subsidize agricultural sector, which was aimed
at supporting two thousand producers in agri-
cultural sector. Additional funds were also
allocated from the state reserve funds to
pay three thousand requests from commodity
producers.

To improve livestock productivity, subsi-
dies for breed conversion of the herd and de-
velopment of livestock breeding are allocated,
so in 2023 over 34% of the total cattle popula-
tion or more than 100 thousand heads of cat-
tle breeding stock took part in it. In order to
implement the program for increasing the in-
come of population of rural areas in 2022,
second-tier banks approved 363 loans in the
amount of 2 059 million tenge, aimed mainly
at lending to livestock production, which was
reflected in the growth of the number of live-
stock population compared to 2021. In 2023,
funds were allocated from the local budget to
subsidize feed cost reduction in the amount of
722.6 million tenge, as hay yields significantly
decreased due to dry summer (In 2023, agri-
culture in the Abay...) [11].

However, despite the increase in funding
and investment, there are enough problems in

80
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agricultural enterprises
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individual entrepreneurs and

livestock production development. Thus, one
of the main factors in increasing productivity
of farm animals is the availability of rich food
supply, which is not available to all farmers.

According to the Agency's statistics in
2023 in the Abay region, in figure 2, main pro-
ducers of livestock products were individual
entrepreneurs and peasant farms, which ac-
counted for 49% of all livestock slaughtered
and sold for slaughter in the region, while hav-
ing 71% of crop areas for fodder and 60% of
the number of livestock population (cattle,
small ruminants and horses) of the Abay re-
gion, followed by the households of popula-
tion, which account for 39% of livestock prod-
ucts (meat), 35% of the number of livestock
population, while there is practically no land
used for cultivation of feed, while agricultural
enterprises, having 5% of livestock popula-
tion, slaughtered and sold for slaughter in live
weight 12% of regional volume, having 29%
of the area for fodder crops. As we see,
households, being one of the main producers
of livestock products, in these conditions, are
capable of producing low-quality products
(Bureau of National Statistics of the Agency
for Strategic Planning ...) [1].

49

39
35,0

0,2

households of the population

peasant farms

= Number of livestock, %

= Area for feed, %

Livestock slaughtered and sold for slaughter,%

Note: compiled on the basis of data from the (Bureau of National Statistics of the Agency for Strategic

Planning ...) [1]

Figure 2 - Distribution of livestock numbers, livestock products volumes,
areas for fodder crops by farm category, %

According to the Department of Agricul-
ture of the Abay region, there is an acute
problem of shortage of pasture land, since in
such areas as Abay, Beskaragay, Boro-
dulikha, Zharminsky, Kokpektinsky, Urdzhar-

sky districts and in the city of Semey, there is
not enough pasture land for grazing milking
livestock of residents. The size of the short-
age of pasture lands in these settlements
amounted to 553.5 thousand hectares, the
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percentage of provision was 76%. While in
agricultural enterprises there was an excess
of pasture areas of 3.1 million hectares.

The state is faced with the task of in-
creasing the efficiency of pasture land use
and expanding the area for growing fodder
crops. For this purpose, the Plan of return of
unused lands to state ownership has been de-
veloped in the Abay region, so in 2023, 255
thousand hectares of land were returned to
state ownership. In addition, the work is being
carried out to expand the boundaries of sett-
lements to increase public pasture areas (In
the Abay region, the deficit of pastures...) [12].

In order to solve the problem of providing
feed for farm animals, the number of feedlots
is growing in the region. As of January 1,
2024, there are 39 feedlots in the Abay re-
gion, which are created on the basis of large
and small farms. At the same time, 11 feed-
lots have industrial capacity of 22 thousand
heads, with simultaneous maintenance of
more than 1 000 bulls (Agriculture: report on
farmland ...) [13].

However, due to the lack of large meat
processing enterprises in the Abay region, the
problem of selling of produced raw materials
arose. Therefore, the workload of feedlots
was 37.6%. There are only three enterprises
in the region that produce sausages, and two
of them have their own farms, which are their
source of raw materials - this is the peasant

farm “E. Zaitenov”, with capacity of 375 tons
of products per year in the Borodulikha district
and peasant farm “Kalikanuly”, with capacity
of 100 tons of products per year, in the city of
Semey. At the same time, one of the largest
enterprises in the region, “Arai-EAST FOOD”
LLP, with capacity of 3.7 thousand tons of
products per year, imports raw materials
from Mongolia (Two meat processing plants
will be...) [14].

So, according to table 4, in recent years
in the Abay region the production volume of
meat and dairy industries has been growing,
in 2023 food production increased 2.8 times
compared to 2021, but the share in regional
industrial production volume decreased by 1.
3%, production volume and processing of
meat products also increased by 65%, the
growth of dairy products by 2.5 times com-
pared to 2021. However, in comparison with
2022, there was a decrease in production of
meat and dairy processing industries (Bureau
of National Statistics of the Agency for Strate-
gic Planning ....) [1].

One of the reasons is the absence of
large processing enterprises in local market
and low capacity of utilization of dairy industry
enterprises. There are 7 milk processing en-
terprises in the region, operating at only 50%
capacity, with total design capacity of 18
thousand tons per year (Two meat processing
plants will be...) [14].

Table 4 - Production volume of meat and dairy industry in the Abay region

: - Share in regional volume .
Name Volume of production, billion tenge of industrialgproduction, % 2023 in % to
2021 2022 2023 2021 2022 2023 2021 2022

Industry 916 846.2 | 1225894 | 1571 287,0 | 100.0| 100.0 | 100.0 | 171.4| 128.0
Processing
industry 337 733.9 482 216.3 543 730.7 39.3 36.8 34.6 | 161.0 | 113.0
Food production 40212.8 | 103 217.0 112 179.3 8.4 4.4 7.1 279 | 108.6
Processing and
canning of meat
and production 9624.2 | 15999.0 15 909.6 1.3 1.0 1.0 165.3 99.4
of meat '
products
Production of
vegetable and 12707.7 | 56683.7| 661862| 46| 14| 42 117.0
animal oils and 521.0
fats
Dairy production 1543.7 4172.0 3789.4 0.3 0.2 0.2 | 2455 91.0

Note: compiled on the basis of data from the (Bureau of National Statistics of the Agency for Strate-

gic Planning ...) [1]

In this regard, import of processed live-
stock products is growing annually, with low
exports of own products; in 2023, sausages
were imported into the region - 64 tons in
amount of 100 thousand USD and canned

meat products 8 293.7 tons in the amount of
850 thousand USD, 500 tons of dairy products
for 300 thousand dollars, fish products, animal
fats, etc (Bureau of National Statistics of the
Agency for Strategic Planning ....) [1].
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Therefore, it is necessary to resolve the
issue of providing the region with its own
processing enterprises, which will solve the
problem of food security, as well as increase
employment and living standard of local
population.

According to the Department of Agricul-
ture of the Abay Region, in order to provide
the population with food products, measures
to increase production of livestock products
and their processing are being undertaken. To
achieve this, it is planned to launch two pro-
jects for the construction of meat processing
plants in 2024. Thus, in the city of Semey, it is
planned to build a meat processing plant,
“Eurasia Agro Semey” LLP, with annual ca-
pacity of 12.6 thousand tons, and a meat can-
ning plant, “Ykylas Invest” LLP, with capacity
of 600 tons per year. The construction of meat
processing plants is a great mechanism for
solving this problem.

In addition, in order to ensure uninter-
rupted supply of raw materials to these plants,
in the framework of cooperation with the
above-mentioned feedlots, supply conditions
have currently been signed between them. To
ensure the load of processing enterprises
with raw material, in 2024 it is planned to im-
plement investment projects to expand dairy
farm by 400 heads on the basis of the
“Kalikanuly” private farm and “Ornek” LLP
(Two meat processing plants will be...) [14].

As noted above, today the main produ-
cers of livestock products are small private
farms, households with a weak material and
technical base, lack of financial resources,
which is reflected in the low level of productivi-
ty of farm animals and quality of products pro-
duced, therefore government measures to
support small agricultural producers are requi-
red. We propose to consider such instrument
as public procurement of food products from
small farmers in the region; this method is wi-
dely used in the EU countries, which has al-
lowed small agricultural producers to expand
access to the national market, increase their
incomes, contribute to employment growth in
rural areas and improve nutrition quality.

Discussion

According to published data from the Eu-
ropean Commission, public procurement is a
critical tool in stimulating economic growth
and economic recovery in Europe, used in
emergency situations such as the 2008-2009
financial crisis, as well as recession caused
by COVID-19. For Kazakhstan, in the current
critical conditions, to resolve post-flood de-
struction, this mechanism of supporting small
agricultural producers, in our opinion, can also

be used (Modernisation of EAA - Measure-
ment of the economic value...) [15].

In order to increase competition among
suppliers, including small producers, and re-
duce barriers to their participation in govern-
ment procurement, when purchasing products
from small farmers, large government con-
tracts are divided into lots. This is a practice in
which a large contract for the purchase of
goods or services is divided into several
smaller parts called lots. The main ad-
vantages of the process of dividing large gov-
ernment contracts into lots:

* Increased accessibility for small and
medium-sized enterprises: Dividing large con-
tracts into lots makes participation in public
procurement more accessible to small and
medium-sized enterprises, including small
farmers, since a smaller volume of supplies
reduces the required amount of resources and
investment to participate in the tender;

* reducing risks and increasing competi-
tion: Dividing contracts into lots reduces
risks for suppliers, and also stimulates compe-
tition in the public procurement market, and
also contributes to a more efficient use of
public funds;

* increasing the variety of products and
services: By dividing contracts into lots, gov-
ernment customers can receive a more di-
verse and high-quality goods and services,
which allows them to select optimal solu-
tions and meet the needs of different
consumer groups;

* support for small and medium-sized en-
terprises: Dividing large contracts into lots
helps support small and medium-sized enter-
prises, including small farmers, and helps
them expand their presence in the public pro-
curement market (Bartkowski B., Schufler C.,
Miller B.) [7].

For example, in France, half of products
purchased by the state to supply government
agencies, schools, hospitals, etc. are organic
and produced by local farmers. Thus, the
state, supporting local agricultural producers,
encourages them to produce environmentally
friendly products, creating access to healthy
food, contributing to the development of sus-
tainable agriculture. According to Eurostat, in
2021, among European countries, France was
the leader in the number of producers of or-
ganic products, their number reached 5,709
units, Poland is in 15th place among 32 coun-
tries, with 243 units ( Modernisation of EAA -
Measurement of the economic value...) [15].

The use of public procurement of food
from small farmers, using the example of
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Western European countries, has several key
goals and advantages:

e support local farmers and rural areas:
Government purchases of food from small
farmers help support local agriculture and the
economy. This helps preserve rural jobs,
strengthens rural communities and helps pre-
serve the rural character of the region;

e stimulating quality production: Govern-
ment support for small farmers stimulates
quality food production. Farmers, knowing that
they have a market for their products, can
confidently invest in improving production pro-
cesses, the quality of animal feed and animal
husbandry;

e food Safety: Government procurement
of food from local farmers helps ensure food
safety. Smallholder farmers are often more
careful about the quality of their produce,
which can reduce the risk of food crises and
ensure access to fresh, quality food;

e social Justice and Environmental Sus-
tainability: Government procurement of food
from local farmers promotes social justice and
environmental sustainability by supporting ru-
ral communities, reducing pollution, and sup-
porting sustainable agricultural practices;

e development of regional markets: This
mechanism to support small farmers contrib-
utes to the development of regional markets
and increase their competitiveness, creating
new opportunities for local producers and re-
ducing dependence on imports.

Overall, leveraging public procurement of
food from smallholder farmers helps support
agriculture, ensure food security, develop re-
gional markets, and promote environmental
sustainability and social justice.Thus, Kazakh-
stan can use this tool to support small agricul-
tural producers and farmers, while stimulating
development of production of environmentally
friendly products, using the experience of
Western European countries, contributing to
the development of sustainable agriculture in
the country.

Conclusion

1. In recent years, in the Abay region
there has been an extensive development of
livestock farming, associated with an increase
in production due to an increase in the size of
the herd, with low animal productivity, instead
of increasing animal productivity through
modern technologies and care methods.

2. Therefore, in the region, the main prob-
lems in the livestock industry are inefficient
use of resources due to insufficient qualifica-
tions and access to technology, lack of devel-
oped infrastructure, risks of livestock disease,

competition for land between farmers and
pasture users, lack of feed, etc.

3. The main producers of livestock prod-
ucts are small private farms, therefore gov-
ernment measures are required to support
small agricultural producers. We propose to
consider such tool as public procurement of
food products from small farmers in the re-
gion; this method is widely used in the EU
countries, which will allow small agricultural
producers to expand access to the national
market, increase their incomes, contribute to
the employment growth in rural areas and im-
prove nutrition quality.
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