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Abstract. In the current position of Kazakhstan on the world stage, food production accounts for
more than 50% of the country's trade turnover, in this regard, the industry's prospects are to satu-
rate food market and provide the population with jobs. Purpose - the article shows the current state
of food industry of the republic. Methods — analysis and synthesis, statistical, factorial, on the basis
of which the assessment of current situation of food enterprises was made. Results — on the exam-
ple of the Akmola region, indicators of the effectiveness of large, medium and small agricultural en-
terprises were identified. Sectoral, regional, socio-economic aspects of the development of food
industry are considered. Assessing its place and role in food security, real opportunities and scien-
tific and practical prerequisites for expanding the business environment and increasing employ-
ment are outlined. The authors point out the need for further development of the processing sector,
which will provide agricultural producers with markets for their products, create conditions for em-
ployment, attract investments to the region, ensure socio-economic stability in the region, and im-
prove the quality of life. The article presents the standards of budget subsidies for certain types of
food. The importance of monitoring promising trends in food production in the country, which are
currently little studied, is noted. Conclusions — agro-industrial complex of Kazakhstan is character-
ized by multi-vector sectoral parameters that affect the competitiveness of food products. Emphasis
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is placed on the relevance of organization of agro-logistic and service, wholesale and distribution
centers. The solution of issues related to the supply of the population with food products in the re-
quired volumes is a priority task of state policy.

AHnpatna. KasakcTtaHHbIH anemaik apeHagarbl Kasipri ycTaHbIMbIHAA a3bIK-TYNiK OHimaepiH
eHAaipyre enpiH Tayap anHanbiMbiHbIH 50%-4aH actambl Keneai, ocbifaH 6annaHbICTbl cCanaHbiH
nepcneKkTuBanapbl a3blK-TYNiK HapbifblH KaHbIKTbIPY, XanblKTbl XXYMbIC OpbIHAAPbIMEH KamTa-
Macbi3 eTy 6onbin Tabbinaabl. Makcambl — Mmakanaga pecnybnukaHbliH TamMaK ©HepKICiGiHiH
Kasipri >xaraanbl KepceTinreH. 9dicmepi — Tanaay XXaHe CUHTEe3, CTaTUCTUKanNbIK, (haKTopnbIK,
onapAablH HeriziHAe Tamak KacinopblHAApPbIHbIH aFbiMAarbl XarAawbliH G6aranay. Hamuxenepi —
Akmona oOnbICbIHbIH MbicanbiHAa ipi, OpTa X8He wWafFblH aybin LWapyawbibiFbl Kacin-
opbliHAAapbIHbIH TUIMAINIK KepceTKiwTepi aHbiKTanAabl. TaMak eHepKacibiH JamMbITyAblH cananblik,
OHipriK, ayfleyMeTTiK-3KOHOMMKaNbIK acnekTinepi kKapacTtbipbinagbl. OHbIH a3bIK-TyMNiK Kayin-
cispiringeri opHbl MeH perniH 6aranan OTbIPbIN, Kacinkeprik OpTaHbl KEHeWMTYAiH, XXYMbICNeH
KamMTyAbl apTTbIPpyAblH HaKTbl MYMKIHOIKTEpPi MeH fbUIbIMU-NPAKTUKaNbIK anfbiwapTTapbl
6asHpanfaH. ABTopnap KanmTa eHaey CeKTOpbIH OAlaH api AaMbITy KaXeTTiriH kepceTteai, oyn aybin
wapyawbibifbl TayapblH OHAipywinepre eHAipinreH oHiMAai ©TKidy HapbIKTapblH YCbIHYFa,
XXYMbICKa OpHanacy YLiH Xafgaun Xkacayfa, eHipre uHBecTuumMsanap TapTyFa, eHipaeri aneymeTTik-
3KOHOMMKasbIK TYPaKTbINbIKTbl KamMTamMacbIi3 eTyre, eMip Cypy canacblH XaKcapTyfa MYMKiHAIK
b6epepi. Makanaga asbIK-TynikTiH KeMbip TypnepiHe OromxeTTiKk cyocuausnapgbiH HOpMaTMBTEpI
KenTipinreH. Kasipri yakbIiTTa a3 3epTrenreH enpgeri Tamak ©HAIPICiHIH nepcneKkTuBanbIK
TeHOeHUusNapbiH GakbinayablH MaHbI3AbUbIFLI aTan eTingi. KopmbiHobinap — KasakcTaHHbIH
arpoeHepKacinTiK KelweHi WhbiFapbinaTbiH TaMakK eHiMAaepiHiH 6acekere KabineTTiniriHe acep eTeTiH
9pTYpIi BEKTOpPSbIK cananblk napameTpnepMmeH cunarranagbl. ArponorusnbiK XoHe CepBUCTIK,
KeTepMe-TapaTy oOpTanbiKTapblH YWbIMBAcTbIPpyAblH ©3ekTinirinHe 6aca Hasap ayaapbingbl.
XanbIKTbl KaXeTTi kememae asbIK-TYJIiK TayapriapbiMeH KamTamMacbi3 eTyre 6annaHbICTbl
Macernenepai wewy MeMIeKeTTiK cascaTTbiH 6acbiM MiHAeTI 6onbin Tabbinaabl.

AHHOTaumsA. B coBpemeHHon no3uuum KaszaxctaHa Ha MMPOBOW apeHe Ha NPOU3BOACTBO NPOAYK-
TOB NUTaHuA npuxoautca 6onee 50% ToBapoob6opoTa cTpaHbl, B CBA3U C 3TUM, NepCcrneKTUBbI OT-
pacnu 3aknyaroTcs B HaCbIWEeHU NPOAOBONIbCTBEHHOIO pbiHKa, o6ecnevyeHnn HaceneHus pabo-
yumMm mectamu. Lenib — B cTaTbe NOKa3aHO CYLUECTBYKLEe COCTOsIHME NMULEBOM MPOMbILUSIEH-
HOCTU pecny6nuku. Memodsl — aHanusa U CUHTe3a, CTaTUCTUYECKUM, (PaKTOPHbLIN, Ha OCHOBE KO-
TOpPbIX NPOM3BeAEHa OLeHKa TEKyLeN CUTyaLuun NuweBbIX NpeanpusaTun. Pesynibmamaei — Ha nNpu-
Mepe AKMOJIMHCKOM 06ylacTu BbIfiBNeHbl noka3aTtenu 3ppeKTUBHOCTU KPYNHbIX, CPeAHUX U Ma-
nbIX cenbxo3npeanpusaTuin. PaccmatpmuBaloTca oTpacrneBbie, perMoHanbHble, couuanbHO-3KOHO-
MUYeCKUe acrnekTbl pa3BuTUSA nNuweBon nHAycTpun. OueHMBasi ee MecTo U poJib B NPOJOBONbLCT-
BeHHOMN 6e30MnacHOCTU, U3N0XeHbl pearibHble BO3MOXHOCTU U Hay4YHO-NpaKTuyeckue npeanochbisi-
KU pacluMpeHus npeanpuHUMaTenbCKon cpefbl, NOBbIWEHUA 3aHATOCTU. ABTOPbI YKa3biBalkOT Ha
HeobxoAUMOCTb AanbHerwero pasBUTUS NepepabaTbiBaloLEro cekropa, YTo NO3BONMUT Npeno-
CTaBUTb CEeJIbXO3TOBApPONpPOU3BOAUTENSAM PbIHKA CObITa NpoM3BeAeHHOM NPOAYKLUKN, co3daBaTh
yCNnoBuA Onsi TPYAOYCTPOMCTBA, NPUBJieKaTb B PErmMoH MHBeECTULMM, obecnevynTb CouuanbHO-
3KOHOMMYECKYI CTabUNbHOCTb B pervMoHe, ynyuliuTb Ka4ecTBO XU3HU. B cTtatbe npeactaBneHbl
HOpPMaTUBLI OIOMXKETHbIX CyOCcManM Ha HeKoTopble Buabl NpoaoBonbLCTBMA. OTMevaeTcsi BaxkHoOe
3Ha4YeHUe MOHUTOPUHIra NepPCcneKTUBHbIX TEHAEHUUM NULLEBOro NPOM3BOACTBA B CTPaHe, KOTopble
B HacTosiliee Bpemsi Mano usyuyeHbl. Bbieodbl — arponpombilisieHHbIn KoMmnnekc KasaxcraHa
XapakTepusyeTcsi pa3HOBEKTOPHbIMM OTpPaciieBbIMM NapamMeTpaMu, BIIUAKOLWUMU Ha KOHKYPEHTO-
CNocoBHOCTL BbiNyCKaeMbIX NPOAYKTOB NUTaHUsA. CaenaH akUeHT Ha akTyanbHOCTb OpraHusauum
arponorncTuYeckMx M CepBUCHbIX, ONTOBO-pacnpepenuTenbHbIX LeHTpoB. PeweHrne Bonpocos,
CBAi3aHHbIX CO CHab)XeHMeM HaceNleHusi MNpPOAOBOJSIbCTBEHHLIMU TOBapaMu B HeobXoanMbIX
ob6bemax, ABNsAeTcs NPMOPUTETHOM 3aAaven rocyaapCTBeHHOMN NONUTUKM.

Key words: agro-industrial complex, production, processing enterprises, products, food market,
business environment, food security, quality of life of the population.

TyniHai cespep: arpoeHepkacinTik KeweH, OHAipic, eHaey KacinopbiHAApPLI, OHiMAep, a3bIK-TYnNiK
HapbIfbl, Kacinkeprik opTa, a3bIK-TYNIK Kayinci3giri, xanbIKTbiH 6Mip cypy canachl.

KnioueBble crioBa: arponpoMbILLieHHbIN KOMMeKca, Npou3BOACTBO, NepepabaTbiBalowme npea-
NpuATUs, NPOAYKUMUU, NMPOAOBOSILCTBEHHLIN PbLIHOK, NpeanpuMHMMaTenbCcKas cpepa, NnpoAoBosb-
CTBEeHHasi 6e30NacHOCTb, Ka4eCTBO XXN3HU HaceneHus.
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Introduction. The conceptual importance
of the development of the country's economy
consists in the functioning of its main indus-
tries. The share of the agricultural sector in
the structure of the gross domestic product
(GDP) is only 5-6%. The development of
small and medium-sized businesses in rural
areas will lead to positive changes. The dy-
namic state of entrepreneurial structures in
agriculture in Kazakhstan is accessed as low.
So, at the beginning of 2021, there were only
18 631 legal entities, branches and repre-
sentative offices in the industry with the type
of economic activity “Crop production, animal
husbandry, hunting and provision of services
in these areas”; 1 344 individual entrepre-
neurs; 225 030 peasant or farm farms; 1 636
249 households of settlements, villages, rural
districts [1].

Currently, three main groups of agricul-
tural producers have been officially formed in
the multicultural economy of Kazakhstan: en-
trepreneurial structures - agricultural enter-
prises, peasant (farmer) farms, as well as
households of the population that do not be-
long to entrepreneurial structures.

For a systemic assessment of the socio-
economic activity of entrepreneurship of vari-
ous forms of management, it is necessary to
study the external and internal economic situ-
ation in each region, specific and rural dis-
tricts, depending on the emerging structure of
production.

The authors analyze the economic as-
sessment of the agricultural sector of the Re-
public of Kazakhstan, identify problematic is-
sues in the development of the industry and
develop proposals to improve the efficiency of
entrepreneurship management in agriculture.

Material and methods of research. The
author's research was based on the use of
general scientific methods of scientific cog-
nition of socio-economic processes, including
the study and processing of theoretical and
practical materials, economic analysis of sta-
tistical data, and justification of the results ob-
tained. The modern management allows to
consider the management of the industry from

the perspective of structural approaches. In
this connection, the article gives an economic
assessment of certain categories of farms,
focusing on the study of production figures of
basic types of products in agricultural for-
mations. The norms of budget subsidies for
products of own production are investigated.
Based on the Concept of the development of
the agro-industrial complex of the Republic of
Kazakhstan for 2021-2030, the prospects for
the development of the industry are shown
and, accordingly, the authors place special
emphasis on the need to improve the meth-
ods of state regulation of the industry in mod-
ern economic conditions.

Having systematized the work done, the
authors identify problematic issues and devel-
op a number of recommendations. The key
and significant issues of the industry devel-
opment and management are identified. First
of all, this concerns the inefficient distribution
and use of resources in food production,
where there are significant difficulties in the
production activities of domestic producers.

Results and their discussion. The agri-
cultural sector largely depends on industry,
which, by presenting demand for agricultural
raw materials, forms the structure of agricul-
ture. The significance of the industry is quite
pronounced in the regional context of Kazakh-
stan, which is important for determining growth
of territories with a low level of industrial produc-
tion and infrastructure facilities [2-3].

The existing different business struc-
tures show different production efficiency,
which depends on many factors, including
regional conditions, the size of enterprises,
the types of products produced and the
management mechanism used. According to
the research of Kazakhstani scientists, the
share of profitable agricultural enterprises
ranges from 43% to 52%, with fluctuations by
year and region. An analysis of the financial
activities of enterprises shows that most of
them do not have sufficient income for long-
term investments in order to ensure sustain-
able development and increase competitive-
ness (table 1) [4].

Table 1 - The share of individual categories of farms in total output in 2018-2020 (percentage)

%?:,Z?r?]rg Years Grain Potatoes | Vegetables slaug;\fs‘é‘rt \I/\r/]eigh i Milk Eggs
Agricultural 2018 61,9 4,2 59 6,5 49 50,2
enterprises 2019 62,0 4,9 6,85 11,1 3,2 58,5

2020 60,9 4,7 4,7 13,7 3,4 63,4
Peasant (farm) 2018 37,0 11,3 22,6 6,3 41 0,7
farms 2019 33,7 21,3 39,5 9,5 7,0 0,4
2020 38,8 23,7 42,3 9,6 7,1 0,4
Households of | 2018 1,1 84,5 71,5 87,2 90,8 49,1
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2019
2020

the population 0,2

0,3

79,7
71,6

54,8
53,0

79,4
76,7

89,8
89,5

41,0
36,2

Note: compiled according to the reports of the Kazakh Research Institute of Economy of Agro-Industrial

Complex and Rural Development

The results of the activities of agricultural
enterprises also differ by type of farms. High
results have been achieved in large farms,
where the number of employees exceeds

more than 250 people. Table 2 shows the effi-
ciency of production in large, medium and
small agricultural enterprises on the example
of the Akmola region.

Table 2 - Production efficiency in large, medium and small agricultural enterprises of Akmola region

(per 1 enterprise)

Indicator Unit of measurement Operatl.ng Of Wh'Ch
enterprise large medium small
Number of farms unit 664 109 208 317
Farmland one thousand hectares 11.8 41,6 9,1 2,2
including arable land « 6,1 20,3 4,2 1,14
Acreage « 5,8 17,3 3,9 11
Structure of crops:
cereals % 90,0 85,0 92,5 95,0
fodder % 8,8 13,0 5,0 4,0
Number of employees human 95 263 65 19
Cost of 1 ts of grain tenge 1479,0 1386 1310 1654
1 ts sunflower « 1793 1704 1 618 -
1 ts sunflower « 1793 1704 1618 -
1 ts of cattle meat (live weight) « 20 761 19 577 19100 |23 667
1 tsp of milk « 4476 4118 4386 | 4700
Gross agricultural output, total million tenge 168,2 693,1 126,7 17,8
for 1 employee thousand tenge 1770 2635 1950 936
Per 100 hectares of farmland 1425 1 666 1267 809
Grain yield hundredweight/hectare 12,6 12,8 12,3 11,8
Meat yield per 1 structural head kilogram 76 105 70 58
(live weight)
Note: compiled according to the reports of the Kazakh Research Institute of Economy of Agro-Industrial
Complex and Rural Development

Peasant (farmer) farms have mainly de-
veloped as small farms, where one farm ac-
counts for an average of 250 hectares of
farmland in the republic and about two million
tenge of gross agricultural output. At the same
time, 9.1% of all agricultural enterprises are
located in the northern region, they account
for 37.5% of marketable products and 45.3%
of gross income (profit) from the sale of agri-
cultural products in all agricultural enterprises
of the republic.

The largest farms in terms of arable land
area and gross output are located here.
72.7% of all agricultural enterprises are loca-
ted in the southern region, however, they ac-
count for only 41.6% of marketable products
and 32.9% of gross income (profit) received
from the sale of agricultural products in all ag-
ricultural enterprises of the republic.

In the fields of crop production, the eco-
nomic indicators of agricultural enterprises
and peasant (farm) farms have some differ-
ences by type of products [5].

For example, in large farms where crop
production prevails (especially grain crops),
the best results are achieved in more produc-
tive years, but in other years they are inferior
in efficiency to peasant (farmer) farms. To en-
sure the sustainability of development and
increase the efficiency of entrepre-neurship of
medium-sized and large-scale enterprises, it
is important to ensure a rational combination
of crop and livestock industries in accordance
with the location and specialization in natural
and economic zones.

Calculations based on the example of
grain and cattle breeding enterprises of the
northern region show that on the basis of a
rational combination of these industries, it is
possible to achieve an increase in output by
1.5-2 times and permanent employment of
rural workers is ensured [6].

For agricultural formations, relatively high
profitability is provided mainly due to the high
profitability of meat and milk production in
peasant (farmer) farms (table 3).
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Table 3 — The level of profitability of production in agricultural formations in 2018-2019 in the republic

in percentage

Year Agricultural formation Of which
agricultural enterprises | peasant (farm) farms
2018 30,9 5,6 44,8
2019 33,0 10,1 43,6
Sheep and goats
2018 38,3 16,1 42,1
2019 39,0 12,0 44,0
2018 17,3 9,4 32,3
2019 17,3 3,3 39,3
Horses
2018 49,6 23,0 55,0
2019 46,9 14,8 53,0
Camels
2018 25,9 1,2 33,3
2019 21,3 11,3 25,2
2018 17,0 17,0 30,0
2019 16,6 16,6 45,1
2018 38,8 30,5 45,1
2019 48,6 42,0 53,0
Note: compiled according to the reports of the Kazakh Research Institute of Economy of Agro-Industrial
Complex and Rural Development

On the other hand, labor-intensive
crops (potatoes, vegetables and melons) are
cultivated most of all in private subsidiary
farms, low-productive and non competitive
labor is used.

The main factors hindering the develop-
ment of personal subsidiary farms in rural areas:

* lack of a legal framework and targeted
state support;

* lack of own funds, modern equipment
and technology;

* shortage, degradation and lack of pas-
tures for livestock. Nowadays, almost all the
lands of settlements are used uncontrollably,
systemlessly, degraded, and there are no cul-
tural pastures at all;

* lack of concentrated feed and lack of
feed mixtures and mineral additives;

* problems in the collection, timely pro-
cessing and sale of milk and other products to
processing enterprises;

* the difficulty of selling products and the
location away from food markets and from
cities.

Economic theories and practice have
convincingly proved that agriculture, due to its
specificity, that is, high dependence on natural
conditions, the presence of constant risks,
high capital intensity, as well as the peculiari-
ties of the functioning of the food market, re-
quires constant state support.

The Concept of development of the agro-
industrial complex of the Republic of Kazakh-
stan for 2021-2030 notes that Kazakhstan's
membership in the Eurasian Economic Union
and the World Trade Organization creates
opportunities and at the same time places
high demands on the competitiveness of the
agro-industrial complex (AIC) both in domestic
and foreign markets. In this regard, an im-
portant role is the effective state regulation of
the agro-industrial complex and stimulation of
its development.

The SWOT analysis of the agro-industrial
complex of the Republic of Kazakhstan shows
the significant vulnerability of the agricultural
sector, both from objective factors — a narrow
market for food consumption, lack of direct
access to sea transportation, high risks from
climatic conditions, limited water resources,
unavailability of credit financing, low involve-
ment of second-tier banks in lending industry
financing, low development of trade and logis-
tics infrastructure, systems life support in rural
areas [7].

Nevertheless, currently there is a lack of
measures of state support for the develop-
ment of dairy and beef cattle breeding. It is
necessary to support all economic structures
by improving the management mechanism in
cattle breeding, which includes the follo-
wing areas:
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e subsidizing the breeding business.
Currently, the standards of budget subsidies
for partial reduction in price (no more than
50%) of the cost of breeding and breeding
young cattle purchased by commodity produ-
cers are as follows: for the purchase of do-
mestic breeding young cattle and from the
Russian Federation, the Republic of Belarus
and Ukraine in the amount of 118 thousand
tenge, from Australia, the countries of North and
South America - 235 thousand tenge and from
European countries — 254 thousand tenge.

It should be recognized that commodity
producers buy cattle at a very high price - do-
mestic breeding cattle costs 400 thousand
tenge, from Russia — 600 thousand tenge,
and from abroad — more than 750-800 thou-
sand tenge or more. Thus, the state reimburs-
es only a small part of the cost of purchasing

livestock. Therefore, it can be stated that this
amount is insufficient, it is necessary to raise it
to at least 200 thousand tenge per 1 head for
the purchase of domestic breeding young an-
imals, up to 300 thousand tenge for imported
cattle from abroad. These measures are
aimed at increasing the number of breeding
cattle and the productivity of animals;

e to support small businesses in beef
cattle breeding, it is necessary to use a subsi-
dy level with a livestock of at least 50 heads.
The existing standards, which are three-level,
are aimed at state support of feedlots, where
the livestock is not less than 400 head — not
less than 3000 head. Of course, such facilities
have an economic advantage in all areas of de-
velopment. But there are also small business
entities that lack these advantages (table 4).
Nevertheless, they have the right to exist.

Table 4 - Standard of budget subsidies for 1 kg of sold beef of own production, tenge

Existing regulations
Beef - level | (the presence of a one-time fattening of at least 3 000 heads) 220
Beef - level Il (the presence of a one-time fattening of at least 1 500 heads) 170
Beef - level Il (the presence of a one-time fattening of at least 400 heads) 120
Additionally proposed option
Beef - level IV (the presence of a one-time fattening of at least 50 heads) | 100
Note: compiled according to the reports of the Kazakh Research Institute of Economy of Agro-Industrial

Complex and Rural Development

In the development of dairy cattle breed-
ing, there are problematic issues that occur in
beef cattle breeding. To support small busi-
nesses in dairy cattle breeding, we propose to

use the level more rationally (livestock of at
least 10 heads of dairy cows, milk yield of at
least 2 100 kg) (table 5).

Table 5 - Standard of budget subsidies for 1 kg of sold milk of own production, tenge

Existing regulations

Milk - level | (livestock of at least 350 dairy cows, milk yield of at least 4 500 kg) 25

Milk - level 11 (livestock of at least 300 dairy cows, milk yield of at least 3 250 kg) 15

Milk -level 111 (livestock of at least 60 heads of dairy cows, milk yield of at least 2 500 kg) 10
Additionally proposed option

Milk - IV level (livestock of at least 10 heads of dairy cows, milk yield of at least 2 100 kg) | 5

Note: compiled according to the reports of the Kazakh Research Institute of Economy of Agro-Industrial

Complex and Rural Development

Subsidies to the dairy cattle industry for
products are currently being carried out at cer-
tain levels. However, this is not enough, since
these levels are aimed at stimulating only
large agricultural formations. Small business
remains outside the incentive. In this connec-
tion, it is more rational to use the level to
stimulate milk production in small family
farms, where the number of cattle is at least
10 heads with an average annual milk yield
from 1 cow of 2 100 kg. The volume of budget
subsidies due to the inclusion of an additional
level will increase from 3.8 billion tenge to 4.9

billion tenge or 1.3 times. The subsidized vo-
lume of production will increase from 229.3
thousand tons to 460.3 million tons or 2 times.
This will amount to 74% of the volume of
gross milk in agricultural formations or about
9% of the volume of gross milk in all economic
structures.

It is necessary to extend the grace period
for participants to pay the first installment on
the loan. For the current period, the preferen-
tial line for repayment of the principal debt and
remuneration is:
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- no more than 12 months from the date
of issuance of each tranche for the purchase
of breeding bulls (pedigree) and replenish-
ment of working capital;

- no more than 24 months from the date
of issue of each tranche for the purchase of
breeding stock and planned repairs of fixed
assets.

Undoubtedly, it is necessary to take into
account the various characteristics of live-
stock and their role in reproduction, and
hence it is recommended to double the grace
period for debt repayment. when purchasing
breeding bulls:

m replenishment of working capital - no
more than 24 months from the date of issue of
each tranche;

m acquisition of breeding stock - no more
than 48 months from the date of issue of each
tranche.

The main indicators of livestock farming
and increasing the competitiveness in the field
are related to the creation of a solid feed base.

Currently, the lack of feed is a serious
problem for the development of animal hus-
bandry, which becomes a brake in achieving
the competitiveness of the industry [8]. The
lack of a feed base, its lagging behind the de-
velopment of animal husbandry is due to such
reasons as the loss of a scientifically sound
system of feed production, low level of state
support for the industry, lack of seed produc-
tion, unattractiveness of the livestock industry,
low labor productivity, lack of innovative at-
tractiveness, prevalence in the structure of
household production, where there is no
modern technology and progressive produc-
tion technology, neither product quality, etc.

State support is also the patronage of ag-
ricultural producers, and it is used not only as
a tactical device, but also as a strategic re-
source that allows solving priority, promising
tasks of the development of the agricultural
sector, including eliminating unemployment in
rural areas, increasing wages, creating new
jobs, developing social and engineering infra-
structure [9-11].

The system of state regulation and sup-
port should be built according to targeted pro-
grams in order to take into account regional
peculiarities, stimulate priority areas of pro-
duction development, form new organi-
zational and legal forms of management, ex-
clude non-production costs [12-13].

Conclusion

1. Effective state support for business
structures in agriculture and personal subsidi-
ary farms should be targeted and complex

multi-level (state, regional, local level). The
funds allocated within the framework of the
State Program for the Development of Agricul-
ture and the Regulation of Agricultural Pro-
ducts, raw materials and food markets should
be directed to the implementation and support
of economically significant agricultural deve-
lopment programs [14-15].

2. Subsidies to agro-industrial enterprises
should be affordable and transparent.

3. In order to increase milk production,
the share of the industrial type of livestock re-
production should be consistently expanded.

4. One of the important and effective
economic tools for supporting and assisting
entrepreneurship activities in the agro-
industrial complex is the creation of large re-
gional investment and innovation centers
based on public-private partnership.

5. Low availability of feed remains an ur-
gent problem. For example, with a feed
standard for 1 head of cattle of 25-28 kag.
units, the actual consumption was 9.6 Kkg.
units, that is, the provision of feed was in the
range of 35-38%.

6. Currently, the efficiency of feedlots in
many places is low, especially large ones.
One of the reasons is the underloading of
feedlots, which is expressed in the unwilling-
ness of producers to sell cattle for final fatten-
ing due to the low purchase price. Properly
established relationships based on estimated
prices between commodity farms and feedlots
are of great importance in improving livestock
supply systems. The estimated cost should be
calculated at the regional level, including the
average cost of young animals in reproductive
farms and a certain level of profitability.
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