PbIHOK NPO10B0OJILCTBEHHOM MPOAYKIMH
QG000 00 0000000000000 000000000000000000000000000%909%9
UDC 338.43

REGIONAL ASPECTS OF DAIRY DEVELOPMENT
INDUSTRY IN THE REPUBLIC OF KAZAKHSTAN

PEMMOHAIbHbIE ACMNEKTbI PA3BUTUA MONOYHOW
NMPOMBILWINEHHOCTHU B PECIYBJIMKE KA3AXCTAH

KA3AKCTAH PECNYBJIMKACbIHOAFbI CYT ©HEPKSCIBIH OAMbITY1blH
AUMAKTbIK ACIEKTINEPI

O.B. DIGILINA:
Doctor of Economic Sciences
Professor of the Department of Political Economy

N.D. YESMAGULOVA:
Candidate of Economic Sciences
Associate Professor of the Department of Economics and Entrepreneurship

T.H. RASKALIYEV:
PhD student
lPeoples’ Friendship University of Russia

2N, Gumilyov Eurasian National University

Abstract. The current situation and dynamics of dairy industry development in the Republic of
Kazakhstan have been presented. Production indicators in regions and cities of the country have been
explored. The regional milk production characteristics, main types of products have been outlined. The
positive and negative fluctuations in production volumes are reflected in percentage. The regions which
are the leaders in production of dairy products, as well as the regions that have the largest deviations in
the volume of production in recent years have been identified. The characteristic features of the leading
regions have been revealed. The maximum, average and minimum prices for certain types of dairy
products in the country have been shown, as well as differences between cities in terms of price level,
factors that affect the situation with prices have been indicated. The information on the role of various
categories of producers in the development of dairy industry is presented. The weaknesses of this
industry and measures on their elimination, as well as information on specific documents aimed at the
development of the country's dairy industry, and some target indicators for the future have been
presented. Some problems affecting the sustainable development of dairy industry and ways to address
them have been considered.

AHHoTauus. MNMokasaHbl TeKywasa cUTyauus U AMHaMUKa pa3sBUTUA MOJIOMHOM oTpacnu B Pecny6nuke
KasaxcTtaH. PaccmaTpuBaioucss npousBOACTBEHHble MOKasaTenu Mo o6rnacTsiM U ropodamMm CTpaHbl.
OTme4alnTCA 0COGEHHOCTU MOJSIOKONPOU3BOACTBA B permoHax, OCHOBHble BUAbl BbiNyCKaeMbIX Npo-
AykToB. OTpaXeHbl B NPOLEHTHOM BblpaXeHUU Kone6aHusi 06 beMOB NPOU3BOACTBA B NONOXUTENb-HYIO
M oTpuuaTenibHY CTOPOHbI. BblaeneHbl perMoHsbl - nngepbl N0 BbINYCKY MOMOYHOW NpoayKLUm,

a TaKXe perMoHbl, MMelLLue HanbonbluMe OTKIIOHEHUS No o6 bemMam NPou3BOACTBA 3a NocrnegHue
roabl. BbisiBNeHbl xapakTepHble YepTbl, NpUcyLlue onsi permoHoB-nuaepoB. Noka3aHbl MakcumMmarnb-
Hble, CpeAHMEe U MUHUMaArbHbIE LieHbl MO CTPaHe Ha oTAeNibHble BUAbl MOJIOYHOW NMpPOAyKUMM, a
TaKkKe pasnuuusa Mmexay ropogamu rno ypoBHIO LeH, yKa3aHbl (hakTopbl, BIUMAKOLWME Ha CUTYaLUIo C
ueHamu. [lpepcraBneHa uWHcopMauusas O PONM pPasfIMYHbIX KaTeropum npousBoauTenenm B
obGecneyeHun pa3BU-TUA MONoYHOM oTpacnu. NpeacTaBneHbl cnabble CTOPOHLI AAHHOM OTpacnu u
pa3paboTaHHble Mepbl ANA UX YCTPaHeHUs, a Takke MHdoOpMauua 06 oTAeNbHbIX AOKYMEHTaXx,
HanpaBfieHHbIX Ha pa3BUTME MOJIOYHOW OTPACNU CTpaHbl, HEKOTOpbIe LeneBble NnokasaTesnin Ha
nepcnekTuBy. 3aTparMBaroTcA oT-AefbHble NPo6sieMbl, NPenATCTBYOLWME YCTOMYUBOMY Pa3BUTUIO
MOJIOYHOW NMPOMbILNIEHHOCTU U NYTU UX PeLUeHuUs.
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Anpatna. KazakctaH Pecnyb6nukacbiHaarbl CyT canacbiH AaMbITyAblH Kasipri xkarganbl XXoHe cep-
niHi kepceTtinreH. EnimisgiH obnbicTapbl XoHe Kananapbl G0MbIHIWIA OHAIPICTIK KepceTkiwTep
KapacTbipbinfaH. AAMaKTapgarbl CYT OHAIpPICiHIH epekwenikTepi, WbIFapbinaTbiH OHIMAEPAiH
Heri3ri Typnepi antbinagbl. OHAipic KenemiHiH oH XdHe Tepic XaKTapbl NanbI3AbIK KOPCETKilINeH
6epinepi. CyT eHimpepiH WbiFapy 60MbIHILA KOl 6acTaraH anMaKTap XaHe COHFbI XbilAapbl OHAIpY
Kenemi >XafblHaH apTTa KanbiN KOWFaH anmakTap aHbikTanfaH. Kewbacwbl anmakrapfa ToH
epekweniktep amkbiHaanfaH. Enimiz 6ombiHwa KaHaanm ga Gip cyT eHiMAaepiHiH Xofapbl, opTawa
XOHe TeMmeHri Garanapbl, cCOHAaW-aK Kana apacblHAafbl 6afa OeHreniHiH anblipMallbifibIKTapbl
KepceTinin, 6ara xxarganbiHa acep eTywi dakTopnap 6epinreH. CyT canacbiH AaMbITyMeH KaMTa-
MacbI3 eTeTiH eHAipywinepAaiH Typni KateropumsanapbiHbIH perni Typanbl aknapat 6epinreH. Ocbl
canaHbIH 9nci3 TycTapbl MeH onapAbl XOK LWwapanapbl, COHAan-aK OHbIH KeneweK HbicaHanbl
KepceTKilwTepiHiH kenbipeyiHe, enimMi3giH cyT canacblHa OarbITTanfaH Xeke KyXaTrap Typanbl
akKnapatTap 6epinreH. CyT eHepKacibiHIH TypaKTbl AaMybliHa Kegepri KenTipeTiH kenbip Macenenep
XOHe onapabl WeLly Xonaapbl Ko3fanfaH.

Key words: agro-industrial complex, dairy industry, dairy products, processing, agricultural
enterprises, private, peasant farms, households, regions.

KnioueBble crioBa: arponpoOMbILNIEHHbIM KOMMJEKC, MOJIOYHAsA MPOMbIW-NIEHHOCTb, MOJO4YHast
npoaykuusi, nepepaboTka, cCenbXxo3npeanpuATUA, KpecTbsIHCKMe, depMepcKkue Xo3ANCTBa, AO-
MallHWe XO3AMUCTBa, PErMOHbI.

TyniHai ceapep: arpoeHepKacinTik KeleH, CYT ©HepKacibi, cyT eHimi, kKanTa eHAaey, aybinwapy-

awbINbIK MeKeMe, Wwapya, chepmMmepnik WapyawbinbIKTap, yu wWapyawbibifbl, aiMakKTap.

The production of milk and dairy products is
one of the most important segments of the food
industry. In the Republic of Kazakhstan dairy
products constitute a significant share of produced
food products. For example in 2016, according to
the Committee on Statistics of the Ministry of
National Economy of the Republic of Kazakhstan
(hereinafter referred to as the CS MNE RK), the
share of dairy products in the total volume of food
products produced in the country was about 16%. At
the same time the production index of dairy products
(2016 to 2015) was 109%.

Over the past year, the country produced
5,341.7 thousand tons of milk, which is 3.1%
more than in 2015. The main share of milk
produced was cow’s milk — more than 99%. The
dairy industry is characterized by a positive trend
— over the last three years the output of milk has
increased by 273.8 thousand tons. Along with this
the amount of produced cow’s milk also
increases. In general, Kazakhstan is among the
countries with a relatively stable level of self-
sufficiency for sensitive food products compared
to the average level among the countries of the
EAEU [1].

It should be noted, that according to the
Action Plan for the implementation of the State
Program for the Development of the Agro-
Industrial Complex of the Republic of Kazakhstan
for 2017-2021, it is estimated that more than 5
million tons of milk will be produced annually in
the country. At the same time it is expected that
in 2021 the total volume of production will be
about 5.7 million tons [2].

The Republic of Kazakhstan has a
significant territory and is one of the largest
countries in the world. Regions of the country are
very different from each other in terms of their
natural-climatic and socio-economic
characteristics. Due to the unequal charac-
teristics of the regions, there are differences in
their potential for the development of the dairy
industry. Analysis of statistical information shows
that the regions of the country, first of all,
significantly differ in terms of the volume of milk
produced. Multiple excess of indicators of some
regions over others is observed as can be seen
from the Table 1.

Thus, the largest volumes of milk in 2016
were produced in East Kazakhstan, South
Kazakhstan, North Kazakhstan, Almaty and
Karagandy regions. Together, these regions
produced 3,219.6 thousand tons, which is 60.3%
of the total milk produced in the country. It also
follows from this table that in most regions of the
Republic of Kazakhstan the lion’s share of milk
produced is cow’'s milk. However, in the
Mangystau region, this type of product accounts
for less than half of the total milk produced. This
is due to the fact that camel breeding is
traditionally developed in this region because of
climatic conditions.

It should be noted, that these regions-leaders
in milk production have a significant number of
cattle: about 4,011 thousand heads as of August 1,
2016, which is about 56% of their total number in the
country. At the same time, the analysis of statistical
data shows that the number of cattle is not the main
factor that determines the
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volume of production. For example, in the East
Kazakhstan region in 2016 the number of cattle
was 1,044.9 thousand heads and here 836.4
thousand tons of cow’s milk were produced. At

the same time in the Almaty region 692.7
thousand tons of this type of milk were produced,
while the number of cattle here was higher —
1,097.6 thousand heads.

Table 1 — Volumes of milk production in the regions of the Republic of Kazakhstan in 2016

tons
. . . . . Share of cow’s
Region (city) Milk of all kinds Cow’s milk milk, %
Akmola 378,564.0 376,978.7 99.6
Aktobe 307,116.8 305,282.7 99.4
Almaty 696,859.7 692,715.9 99.4
Atyrau 61,265.9 59,518.3 97.1
West Kazakhstan 227,627.8 227,281.0 99.8
Zhambyl 297 617,3 295,123.2 99.2
Karagandy 436,194.6 430,129.1 98.6
Kostanay 380,250.3 378,750.5 99.6
Kyzylorda 88,638.1 83,680.9 94.4
Mangystau 10,881.7 5,233.7 48.1
South Kazakhstan 721,694.4 714,157.9 99.0
Pavlodar 364,398.9 363,492.9 99.8
North Kazakhstan 525,625.3 525,600.5 100.0
East Kazakhstan 839,266.3 836,443.6 99.7
Astana city 513.8 96.1
Almaty city 5,111.5 5111.5 100.0
Source: CS MNE RK

Over the last three years a significant change
in the volume of cow’s milk produced has occurred
in a number of regions. During this period, both
positive and negative dynamics of production
indicators are observed. Thus, according to the data
of CS MNE RK, the biggest changes (2016 to 2014)
have occurred in the following regions: growth of
production in Akmola
— 107.7%, Karagandy — 112.2%, Man-gystau —
121.8%, North Kazakhstan — 111.1%, East
Kazakhstan — 107.8%; decline in production in
Astana city — 30.9%, Almaty city — 44.6%.

The largest increase in the production of
cow’s milk occurred in the Mangystau region.
However, against the background of other areas,
the production volumes of this region are
insignificant, which does not allow to speak about
the significant contribution of the region to the
increase of the production of cow’s milk in the
whole country. In absolute terms, the most
significant increase in the production indicator
occurred in the East Kazakhstan region — more
than 60 thousand tons in the last triennium. Then
follow the North Kazakhstan and Karagandy
regions, where they began to produce 52.3 and
46.7 thousand tons more cow’s milk respectively.
At the same time, in the cities of Astana and
Almaty, the production of this milk has
significantly decreased.

It should also be noted that the main
producers of cow’s milk in the regions are the
households. The contribution of the households
to the total production of cow’s milk varies by
region. The greatest contribution of them was

registered in the city of Almaty — 98% of the gross
output of milk. At the same time, a significant share
of milk production in the Karagandy region is
provided by peasant or farmer households — 43%,
and in the Akmola region a large share (in
comparison with other regions) of this production is
provided by agricultural enterprises — 18%.

Meanwhile, attention is drawn to the fact that in
regions with the largest increase of milk production
a high share of the output of this product (in
comparison with other regions) is provided by
organized farms or entities (agricultural enterprises
and peasant or farm households). Thus, in each of
these regions the share of such entities in 2016
accounted for more than 20% of the total milk
production. In addition, in these regions there is a
positive dynamics of the share of production of
organized farms (entities) in the total milk
production. Thus, according to the data of CS MNE
RK, for 2014-2016 this share increased in Akmola
region — from 12.9% to 22.3%, in Karagandy region
— from 37.1% to 43.9%, in Mangystau region — from
28.2% to 33.6%, in North Kazakhstan region —
from 17.7% to 26.3%, in East Kazakhstan region
—from 27.7% to 32.9%.

The growth in the total volume of milk
production in these regions was mainly provided
by agricultural enterprises and peasant or farm
households. It should be noted, that in 2014-2016
in the Akmola region there was a decrease in the
volume of milk production by households by
3.9%, and in the North Kazakhstan region — by
0.6%. At the same time, due to the increase
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in the output of milk by the organized farms
(entities) by 86.5% and by 65.4%, respectively, in
these areas, an increase in the total volume of
milk production was achieved. In Karagandy and
East Kazakhstan regions, the growth in output of
households in the period was only 0.1%, while the
increase in production of organized farms
(entities) here was 32.7% and 27.9%
respectively. Only in the Mangystau region there
was an increase in milk production both by
households (by 12.7%) and by organized farms
or entities (by 45.1%). This circumstance testifies
to the important role of organized farms (entities)
in ensuring the development of the dairy industry.
It should be noted, that good target programs
have been developed in Kazakhstan, but without
cooperation, using only budgetary funds, they
can’t be realized [3].

In addition, as shown above, in the East
Kazakhstan region in 2016, significantly more
milk was produced than in the Almaty region,
despite the fact that the number of cattle in the
latter region is higher than in the first. It should be
noted, that the specific weight of milk production
by organized farms (entities) in Almaty region is
only 16.3% of the total production volume or two
times smaller than in the East Kazakhstan region.
This circumstance may also indicate a higher
production efficiency in organized farms
(entities).

In the regions and cities of the republic various
dairy products are produced. In terms of output
there are also significant differences between
regions, as can be seen from the Table 2.

Table 2 — Volumes of production of basic dairy products for 2016 by regions

tons
| | s | gurer | ceese | Yoo, ik
Region (city) / ed liquid ed milk | and dairy and (fermented Koumiss| Shubat| Kurt
Product powde | spreads | cottage L
and or acidified
r (pastes) | cheese
cream others)
Akmola 76,061 - 686 896 5,064 63 12 -
Aktobe 22,404 - 29 143 14,467 72 -
Almaty 83,583 - 1,353 6,613 22,782 178 876 -
Atyrau 436 - - 27 185 - 33 -
West Kazakhstan 2,460 - 225 279 721 - - -
Zhambyl 11,259 525 1,381 1,245 1,969 - - -
Karagandy 13,354 - 236 1,405 21,222 3 - 16
Kostanay 69,647 429 3,738 1,890 18,485 7 - 12
Kyzylorda 8,409 - 91 103 672 - 17 16
Mangystau 284 - - 419 10,954 - 720 -
South Kazakhstan | 21,541 - 152 1,063 26,153 - 278 11
Pavlodar 16,682 2,588 1,067 1,549 31,732 203 - -
North Kazakhstan | 108,027 | 1,217 1,925 1,332 21,969 36 - -
East Kazakhstan 20,372 - 1,164 4,332 10,591 26 - 2
Astana city - - - 691 - - - -
Almaty city 45,190 - 4,544 2,705 4,615 67 47 9

Source: CS MNE RK

Table 2 shows that in some regions some
products are not produced or produced in a small
(unregistered) volume. At the same time, some
regions are a kind of “flagship” for the production
of certain types of dairy products.

Thus, the output of milk processed liquid and
cream is mainly provided by the North
Kazakhstan, Almaty, Akmola, Kostanay regions
and the city of Almaty. In total, these regions
produce about 77% of these products.

From the statistical data it follows that
skimmed milk powder is produced only in four
regions of the country, at the same time, in the
largest volume in the Pavlodar region.

The city of Almaty and Kostanay region are
leading in the production of butter and dairy
spreads (pastes), which are in a significant

distance from other regions and provide half of
the output of these products.

Cheese and cottage cheese are most actively
produced in Almaty and East Kazakhstan regions,
as well as in Almaty city. In 2016 the contribution of
these regions to the output of these dairy products
was about 55%. Pavlodar, South Kazakhstan,
Almaty, North Kazakhstan and Karagandy regions
are the main producers of yogurt, milk and cream
(fermented or acidified others). These regions
produced about 65% of the total output of these
products. At the same time, national dairy products
(koumiss, shubat, kurt) are most widely produced in
Pavlodar, Almaty, Mangystau, Karagandy and
Kyzylorda regions (more or about half of the total
volume).
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It should be noted, that the production
volume of these dairy products in these regions-
leaders has as a stable increase, as well as
fluctuations (in the positive and negative
direction) of production indicators.

In particular, for the production of milk
processed liquid and cream, steady growth is
observed in Almaty city, where production growth in
2015-2016 (compared to the previous year) was
11% and 27% respectively. At the same time, in
Kostanay region in 2015 there was a sharp decline
in output — by 30%, and in 2016 the increase was
31%. However, last year’'s output in this area was
lower than in 2014. In other regions, the changes in
indicators were less frequent.

In terms of production of skimmed milk
powder the largest increase in volume occurred
in the Pavlodar region — 2.4 times. At the same
time, in the Kostanay region a negative trend is
observed — more than 20%.

Production volumes of butter and dairy
spreads (pastes) are growing steadily in the
Kostanay region, where for the years 2015-2016,
by 78% and 8% more respectively of these
products were produced. However, the city of
Almaty has a significant decline: in 2015 only
80% of the volume of the previous year was
produced here and in 2016 — 84%.

Stable growth in cheese and cottage cheese
production is demonstrated by the East
Kazakhstan region, where the growth of 2015 (to
the previous year) was 23%, and in 2016 — 27%.
During the same period, the annual decline in
output in the city of Almaty was 16%.

The production of yogurt, milk and cream
(fermented or acidified others) in the North
Kazakhstan region is growing at a high rate. The
annual growth in output in this region in 2015

1400

was 68%, and in 2016 — 84%. The most
significant fluctuation of the indicator is observed
in the South Kazakhstan region: in 2015 the
annual growth was 35%, however, by the end of
2016, 94% of the volume of the previous year was
produced here.

Statistical indicators of koumiss production
in 2015 significantly decreased. In Pavlodar and
Almaty regions in this year the registered
volumes of production were only 35% and 26%,
respectively, of the volume of 2014. At the same
time, in these areas, by the end of 2016, annual
growth was 6% and 28% respectively.

There are sharp fluctuations in the production
of shubat. Thus, in Almaty region in 2015, in
comparison with the previous year, 60% more of this
product was produced, and in 2016 — by 30% less.
In Mangystau region, according to statistical data, in
2015 the output of shubat increased 3.6 times, and
in 2016 the production indicator remained almost at
the same level as in 2015.

The production of kurt in Karagandy and
Kyzylorda regions in 2016, in comparison with the
previous year, increased by 1.6 and 2.7 times
respectively.

Regions of the country are significantly
different from each other in terms of the level of
prices for milk and dairy products. The main
markets on which these products are sold are
concentrated in the regional centers and major
cities of the republic. Depending on the situation
on the local market, prices in the regions vary in
a fairly wide range. The Figure 1 shows the
minimum and maximum prices for milk, kefir and
sour cream registered in the indicated centers
and cities, as well as the average prices for these
products in the country.

Tenge per liter

1146

1200 +

1000 -

8OO

891

mLowest price

600

400

B Average price

Highest price

200 178 148

Rawmilk Pastenrized milk

Source: CS MNE RK

Kefir Sour cream

Figure 1 — The lowest and the highest prices, registered in the regions, as well as average prices in the
republic for milk, kefir and sour cream as of December 20, 2016
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In accordance with the data shown in Figure pasteurized milk — the highest price is 1.6 times

1, the largest difference between prices (in higher than the lowest price. For more expensive

relative terms) is observed for raw milk — the dairy products (cottage cheese, butter, cheeses),

maximum price for this product is almost 2 times there is also a significant difference between

higher than the minimum price. At the same time, prices in the regions, as shown in Figure 2.

the smallest difference is registered for

Tenge per kilogram
3000 2723

2680

2500

20161
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1716

1611
BLowest price
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954 mAverage price
774 :

602 Highest price

Vegetable-cream
butter (spread)

1000

500

0
Cream unsalted Rennet cheeses

butter

Clottage cheese

Source: CS MNE RK

Figure 2 — The lowest and the highest prices, registered in the regions, as well as average prices in the
republic for some dairy products as of December 20, 2016

Figure 2 shows that the greatest difference
between prices (in relative terms) is charac-
teristic of cottage cheese. For this product, the
maximum price is 2.1 times higher than the
minimum price. At the same time, in a narrower
range vary prices for vegetable-cream butter
(spread) — the highest price is 1.6 times higher
than the lowest price.

Thus, some cities are distinguished by
the high price of dairy products, while for others,
their cheapness is inherent. The Table 3 shows
the cities in which the highest and the lowest
prices for these products were registered.

From Table 3 it can be seen that the highest
prices for dairy products have been formed
mainly in the largest cities of the republic (Almaty
and Astana), as well as in the centers of the
regions with relatively low milk production
volumes. However, attention is drawn to the fact
that in the cities of Ust-Kamenogorsk and Semey,
belonging to the East Kazakhstan region, high
prices for kefir, sour cream and butter were also
fixed. At the same time, this region is the leader
in milk production. This fact indicates a low level
of development of milk processing in this area,
which causes an insufficient supply of dairy
products in the region and leads to an increase in
prices for dairy products. It should be noted, that
for the production of certain types of dairy
products the East Kazakhstan region is much
inferior to the Almaty region. Thus, in 2016 in
these regions

volumes of produced milk processed liquid and
cream were about 20.4 and 83.6 thousand tons,
and of produced yogurt, milk and cream
(fermented or acidified others) were about 10.6
and 22.8 thousand tons respectively. Thus,
between these regions there is more than a
twofold difference in the volumes of production of
these dairy products. The region-leader in milk
production is also inferior to Almaty region in the
output of other types of dairy products. In this
regard, special attention should be paid to the
development of processing in the East
Kazakhstan region. In addition, in the city of
Zhezkazgan, which belongs to the Karagandy
region, high prices for dairy products were also
registered, despite the fact that the region is one
of the leaders in milk production. At the same
time, this region produces considerable (in com-
parison with other regions) volumes of various
types of dairy products. This fact testifies to the
insufficient level of development of the trade and
logistics infrastructure within the region, which is
also a problem in need of solution.

It should be noted, that the development of
the country’s dairy industry is given special
attention by the state. For example, in the Master-
plan for the development of the processing
industry in the Republic of Kazakhstan until 2020,
milk processing (production of butter, cheese,
milk powder) is one of the priority areas for the
development of this industry. In addition, in
accordance with this
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document, until 2020, it is planned to create 212
milk reception stations, which will increase the
collection of milk. The creation of these points is

planned in the East Kazakhstan, Almaty, South
Kazakhstan, North Kazakhstan, Kostanay and
Akmola regions [4].

Table 3 — Cities with the highest and the lowest prices for milk and dairy products as of December 20,

2016

tenge per liter (kilogram

Cities with the . Cities with the .
Product : Prices : . Prices
lowest prices highest prices
Kokshetau 110 Almaty 218
Raw milk Pavlodar 117 Aktobe 200
Kostanay 130 Zhezkazgan 185
Taldykorgan 148 Zhezkazgan 233
Pasteurized milk Petropaviovsk 172 Almaty 229
Pavlodar 175 Astana 222
Taldykorgan 198 Astana 324
Kefir Petropavlovsk 202 Almaty 294
Karagandy 210 Ust-Kamenogorsk 286
Petropavlovsk 651 Ust-Kamenogorsk 1,146
Sour cream Taldykorgan 687 Almaty 1,072
Aktau 703 Semey 1,026
Petropavlovsk 889 Atyrau 1,871
Cottage cheese Taldykorgan 984 Almaty 1,825
Semey 1,068 Astana 1,730
Pavlodar 1,492 Aktau 2,680
Cream unsalted butter Petropaviovsk 1,500 Atyrau 2,128
Zhezkazgan 1,509 Ust-Kamenogorsk 2,073
Taraz 602 Ust-Kamenogorsk 954
Vegetable-cream butter
(spread) Shymkent 627 Astana 939
Almaty 673 Taldykorgan 936
Semey 1,611 Astana 2,723
Rennet cheeses Shymkent 1,719 Zhezkazgan 2,309
Petropaviovsk 1,773 Almaty 2,259
Source: CS MNE RK

Also according to the Master-plan for the
Development of the Dairy Cattle Sector in the
Republic of Kazakhstan until 2020, it is planned
to create new dairy farms (hereinafter — MGF)
with a capacity of 600 heads: in 2018-2019 —
3,600 units per year, and in 2020 — 2,400 units.
At the same time, the entry of these facilities is
planned in Akmola, East Kazakhstan, Zhambyl,
Kostanay, Pavlodar and North Kazakhstan
regions. Along with this, for the period 2018-2020
an annual commissioning of 400 mini MGF units
(capacity of 24-200 heads) is planned in most
regions of the republic [5]. In general, the
measures taken by the state should contribute to
the growth of the industry’s performance in the
coming years.

Thus, the regions of the country differ
significantly in terms of potential and indicators of
dairy industry development, including due to
differences in their natural-climatic and socio-
economic characteristics. At the same time,
significant changes in the production of dairy
products are observed in the positive and
negative directions. In addition, there are signi-
ficant differences between regions in terms of

the level of prices for dairy products. In this
regard, continuous monitoring and analysis of
regional indicators play an important role,
because through them it is possible to make the
most effective management decisions on the
development of dairy industry and ensure the
availability of dairy products to the population of
the country. It should be noted, that, along with
market conditions, the measures taken by the
state make a significant impact on the deve-
lopment of dairy industry, like any other sector.

Taking into account the information outlined
in the article, today the solution of the problem of
small-scale production has a special relevance.
In some of regions, the increase in milk
production in recent years has been provided
mainly by agricultural enterprises and peasant or
farm households. In this regard, local executive
bodies need to pay considerable attention to
stimulating the development of organized farms
(entities), taking into account regional
characteristics. It should be noted that in the
Republic of Kazakhstan in 2015 the Law “On
Agricultural Cooperatives” was adopted, and also
certain instruments aimed at the
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development of cooperation in the countryside
are being introduced at the republican level.
However, local measures taken by regional
bodies could contribute to the intensification of
the processes of enlargement of production.

In addition, important for the country is the
solution of problems of low level of development
of processing, as well as of trade and logistics
infrastructure in certain regions. The state is
currently taking certain measures in this direc-
tion. However, the current programs and plans of
the all-republican character in insufficient, in our
opinion, degree detail the measures that should
be taken at the regional level.

Thus, in addition to the current measures,
the development and implementation of sectoral
planning documents by local executive bodies
can help in solving the current problems of dairy
industry development. It should be noted that the
Master-plans mentioned in the article were
designed in 2013 and reflect to a greater extent
the all-republican activities. Constant monitoring
and analysis of regional production indicators, as
well as on their basis annual updating of sectoral
planning documents (regional Master-plans) can
contribute to accelerating the development of the
dairy industry as a whole throughout the country.
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