Pa3BuTne xoonepanum, poIHOK CPeACTB MPOU3BOACTBA
CPP0 0000000000000 000000000000000000000000000000%1010090
UDK 347.726:338.43 (574)

TRENDS OF THE DEVELOPMENT OF AGRICULTURAL
COOPERATIVES IN KAZAKHSTAN

KASAKCTAHOAF bl AYbIJILLAPYALWBIJbIK
KOOMNMEPATUBTEP OAMYbIHbIH BETAJbICbI

TEHOEHUMU PA3BUTUA CEJNIbCKOXO3ANCTBEHHbIX
KOOIMNEPATUBOB B KA3BAXCTAHE

A.M. BALKIBAYEVA
candidate in Economic sciences, associated professor A.S.
ISMAILOVA
candidate in Economic sciences, associated professor D.
ZHENSHAN
candidate in Economic sciences
S. Seifullin Kazakh Agro-Technical University

Abstract. The current state of agricultural cooperatives is considered according to their number,
specialization, production volumes based on statistical accounting data for the first quarter of this
year. The activities of dairy cooperatives are presented in more detail, since the low utilization of
milk processing capacities has prompted the creation of cooperatives in this area. Data on pro-
duction of milk in the whole country in terms of regions, including agricultural cooperatives, in-
formation on their ranking, State support measures that meet the requirements for the provision
of quality products, contains data on subsidies. Specialization, composition and structure of
members of cooperatives, volumes of milk production in the context of agricultural cooperatives
and regions have been presented.

AHpgaTtna. AybinwapyawbinblK KoonepaTUBTEpiHiH cCaHblHa, MaMaHAaHAbIpbINyblHA, ©HAipic
Kenemi OoMbIHWA YcTiMisgeri XbinAablH OipiHWI KBapTanblHa XacanfaH CTaTUCTUKanbIK ecen
HerisiHperi afgambl KapacTtbipbinagbl. Ocbl canapgafbl koonepaTUBTEpAi KypyFa CyT eHaey
GoMblIHLIA KyaTTbUbIKTbIH TOMEeH 605ybl MTepMernereHaiKTeH, CyT KoonepaTuBTepi KbI3MeTi TepeH
3epTTenin ycbiHbUFaH. Enimiz 6oMbiHWIA 06NnbicTap KMMacbIHOarbl CYT OHAIPY AepeKTepi, OHbIH
iwiHae aybinwapyauwbinblK KoonepaTUBTEp OOWbIHLIA AepeKkTep, ofapAbl capanTtay OoOWbIHLIA
ManiMeTTep, cananbl OHIMMEH KaMTaMachbI3 eTy TanantapbiHa Xayan 6epeTiH MeMneKeTTiK Kongay
wapanapbl KentipinreH. Cybcuausanay OGombiHWa Agepektep Ae ok emec. KoonepatuBTepgiH
MyLUenepiHiH KypamMbl XaHe KYypblNbiMbl, aybllllapyawbiiblK KoonepaTUBTEp XoHe obnbicTap
KMMacbliHAafFbl CYT OHAIPICiHIH KeneMi KepceTinreH.

AHHOTaumA. PaccmaTpuBaeTcs CNOXMUBLLUEECHA COCTOSIHME CeJlbCKOXO35IMCTBEeHHbIX KoonepaTuBoB
No MX YUCIIEHHOCTH, cneuunanusauum, o6bLemam NPoU3BOACTBa Ha OCHOBE AaHHbIX cTaTUCTUYe-
CKOro y4yeTa 3a nepBbif KBapTasn Tekyuero roga. bonee getanbHo npeactaBneHa AeATeNbHOCTb
MOJIOYHbIX KOOMEepaTUBOB. MOCKOJNIbLKY HU3KaA 3arpy)xeHHOCTb MOLLHOCTEW No nepepaboTke Mo-
JloKa nocnyxuna TOJIYKOM K CO34aHuI0 KoonepaTuBoB B 3ToM cdepe. NMpuBeaeHbl AaHHble Npo-
M3BOACTBA MOJIOKa B LIESIOM MO CTpaHe B pa3pes3e obnacter, B TOM 4YUCIe CEJIbCKOXO3ANCTBEH-
HbIMM KOoMnepaTUBaMW, CBeAEHUSA MO UX PaHXUPOBaHUIO, epbl rOCyAapCTBEHHOM NoAAepXKU, OT-
BevawLwme TpeboBaHMAM obecnevyeHUs Ka4eCTBEHHOM NpPoAyKLuMen, cogepxarTcs faHHble no cy6-
cuaupoBaHuio. NMokasaHbl chneuuanusauus, COCTaB U CTPYKTypa YSIeHOB KOonepaTuBoOB, 06beMbl
Npou3BOACTBA MOJIOKa B pa3pe3e CenbX03KoonepaTtuBoB 1 obnacren.

Key words: agricultural production cooperatives, state support, subsidies, specialization, milk
production, products, quality, soft loans, strength, structure.
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98 00000000000000000000000000000000000000000000000000000000000000000000000000

IIpo6ieMbI arpopbIHKa, HIOJB - ceHTA0pb / 2017 1.



Pa3BuTHne Koonepanuu, pbIHOK CPEACTB MPOU3BOACTBA
0000 0000000000000 000000000000000000000000000000909

KniouyeBble cnoBa: CeNnbCKOXO3ANCTBEHHbIe

npon3BoaCcTBeHHbIe

KoonepaTuBhbl, rocygapcTtBeHHas

nogaepXxka, CyGCM,DMVI, cneunanusauus, nponM3BoACTBO MOJIOKa, NpoAayKuud, Ka4eCcTBO, JIbFroTHbIle

KpeauTbl, YUCNTEHHOCTb, CTPYKTYypa.

Agricultural cooperatives are legal entity in
agriculture of Kazakhstan that has been operat-
ing in national economy since Soviet Union peri-
od. Since Independence in 1991 number of pro-
duction cooperatives which was only type of co-
operatives in agriculture till appearing rural con-
sumer cooperatives in 1999 was volatile. The
smallest number of production cooperatives was
registered in 1994 (487), the highest in 1998
(2909). By recent data published by Committee
on Statistics in Kazakhstan number of agricul-
tural cooperatives accounted 1583 at the begin-
ning of 2017. The highest number of them was
registered in Southern Kazakhstan (302) and
Akmola (213).

Table 1 shows number of agricultural coop-
eratives by oblasts for January-March, 2017 with

prevailing cooperatives number in Akmola,
Northern, Eastern and West Kazakhstan. Estab-
lished cooperatives specialized mostly in live-
stock (83%). Plant cultivation is more popular in
southern regions of the nation - Almaty, South-
ern Kazakhstan oblasts [1].

Considering structure of members of coops,
it has seen that house holdings and farmers are
the main representatives of cooperatives. This
fact can be explained by that they mostly pro-
duce livestock production as meat and milk. Ear-
lier we considered that cooperatives mostly
spread in livestock. Partnerships is more com-
mon type of legal entities in agriculture (98% out
of all legal entities — members). Northern Ka-
zakhstan oblast has more single entrepreneurs
and house holdings as members than others.

Table 1- Regional and production specialization of agro coops

Oblasts Number of coops
total seasonal crops perennial crops livestock

Kazakhstan 1583 96 11 772
Akmola 213 3 2 177
Aktobe 33 - - 15
Almaty 127 16 3 14
Atyrau 15 - - 2

West Kazakhstan 127 2 - 113
Zhambyl 50 4 2 7

Karagandy 62 4 1 34
Kostanay 122 - - 103
Kyzylorda 114 13 - 22
Mangystau 7 1 - 3

Southern Kazakhstan 302 33 2 20
Pavlodar 54 4 1 34
Nothern Kazakhstan 165 4 - 132
Eastern Kazakhstan 190 12 - 96

Source: Committee on Statistics of the Republic of Kazakhstan

Share fund of cooperatives in Kazakhstan
is 12, 143 billion tenge where Akmola, Almaty
and Western Kazakhstan gained the most signif-
icant amounts (2,3; 2,4; 2,3 billion tenge respec-
tively). Smallest share funds have Atyrau and
Pavlodar oblasts.

Agricultural cooperatives established not
only for production but also for procurements of
agricultural production from producers. For this
purpose, coops made 41,2 min. tenge on milk
cattle, 38,2 min. tenge on milk, 1,2 min. tenge on
straw and other commodities.

Subsidies and preferential loans are the
main state support tool for agricultural coopera-

tives. Subsidies to agricultural cooperative is
given for following directions [2]:

¢ to reduce 50% cost of new following
equipment and machinery: milk collector and
refrigerator, milking station, slaughters, poultry
cages, tractors and forage harvesters, mini for-
age producing station, vegetable sorting and
packaging station;

+ to reduce cost of meat poultry production,
with capacity from 20 tons (40 KZT per 1 kg);

4 to reduce cost of quail eggs production up
to 50% per one piece;

¢ organizing the artificial insemination for
sheep up to 50% per one head;
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¢ to produce agricultural commodities (20
thousand KZT for one head of feeder cattle,
1500 KZT for one head of lamb, 10 KZT per 1
liter of milk, 20 thousand KZT per 1 ton of mixed
feed for cattle);

+ for meat and milk breeding operation (1)
18 -20 thousand KZT per female cattle depend-
ing on their productivity, (2) 154 thousand KZT
to purchase the local breed and 118-200 thou-
sand KZT for import breed;

¢ for crop production (1) per 1 ha of grain
crops, corn, rice, oilseed, forage crops;

Table 2- Structure of cooperatives’ members

¢ to reduce 50% fertilizers cost (nitrogen,
phosphorus, potassium);

¢ purchase the original and elite seeds.

During last five years 2011-2015, state
subsidies increased to reduce cost of sowing
operation 2 times, fertilizers 2 times, crop pro-
tection agents 5 times.

House holdings is the most prevailing
members of cooperatives as they produce more
livestock and have most cattle than other pro-
ducers (table 2).

Region Number of members
legal including individuals
entities | partnerships | others | farmers Individual house
proprietorships holdings

Kazakhstan 916 902 14 16 843 775 21441
Akmola 88 88 - 51 10 7521
Aktobe 6 5 1 18 30 478
Almaty 428 420 8 251 75 984
Atyrau 1 1 - 6 1 19
West Kazakhstan 1 - 1 62 2 3482
Zhambyl 125 125 - 77 77 113
Karagandy 11 11 - 21 89 281
Kostanay 11 10 1 8 11 1110
Kyzylorda 6 6 - 108 199 184
Southern Kazakhstan | 213 213 - 15 935 102 544
Pavlodar 10 10 - 151 13 289
Nothern Kazakhstan 13 13 - 23 132 5 350
Eastern Kazakhstan 3 - 3 132 34 1086

Preferential loans cooperatives can get with
6% interest and pay back after 6 months, 9 or 12
and 24 months depending on direction of agri-
cultural cooperative activities. A normal bank
interest for others starts from 19%.

In crop production state gives forwarding
loans to seeding at spring time per 1 ha depend-
ing on crop type and cultivated area.

h cow milk
oney 6%
6%

milk cattle
8%

Specialization of agricultural cooperatives
by sales shows domination of the meat (figure
1). Revenue of meat sold was 610, 5 min. tenge.
Honey and milk production for the given period
is similar.

cattle fur | hogs
1% 1%

meat cattlie
78%

Figure 1- Agricultural commodities sold by agricultural cooperatives
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Table 3 shows dairy production by agricul-
tural production cooperatives and others. Analy-
sis shows share of cooperatives in milk produc-
tion that is 0,7% which is not high. Producers of
South, East and North of country made the most
significant amount of cow milk. Agricultural pro-
ducer cooperatives of Akmola, Northern Ka-
zakhstan and Almaty were top three.

Ministry of agriculture of Kazakhstan de-
fined to forming agricultural cooperatives next

production directions to operate in as family feed
stations, family dairy farms, service and pro-
curement (milk, slaughters and vegetables and
fruits) [3,4].

Summarizing findings of investigation of
cooperation in agriculture we can come to fol-
lowing results. In Kazakhstan agricultural coop-
eratives is significantly developing accounted
1583 coops by April, 2017.

Table 3- Produced cow milk for January-March 2017, thousand tons

Country and region Produced total Produced by APCs Rank of APCs by volume of
produced milk
Kazakhstan 863,5 10,2 -
Southern Kazakhstan 141,1 0,065 6
Eastern Kazakhstan 132,3 0,910 4
Almaty 142,6 1,041 3
Nothern Kazakhstan 59,7 2,738 2
Kostanay 65,2 0,448 5
Karagandy 64 0,010 7
Akmola 58,5 5,019 1
Pavlodar 58,9 -
Zhambyl 48,3 -
Aktobe 47,1 0,005 8
West Kazakhstan 19,8 -
Kyzylorda 16,3 -
Atyrau 8,4 -
Mangystau 0,4 -
Notes: (1) “- “no data (2) APCs- agricultural production cooperatives

They specialized on meat, milk production
and milk and feed procurement. House holdings
and farmers are the main members of coopera-
tives. This fact can be explained by state reform
and policy related to agricultural cooperatives
where they were requested to have at least 20
members — small agricultural producers (house
holdings and farms) in order to get state subsi-
dies for milk production. Milk and meat produc-
tion is concentrated in house holdings and
farms. In 2016 was operated 176576 farms and
1 608 754 house holdings.

Share fund of cooperatives in Kazakhstan
is 12, 143 billion tenge where Akmola, Almaty
and Western Kazakhstan have the most signifi-
cant funds. Agricultural production cooperatives
developed in regions differently. Akmola, North-
ern, Eastern and West Kazakhstan have more
cooperatives than other regions. Established
cooperatives specialized mostly in livestock
(83%). Plant cultivation is more popular in

southern regions of the nation. - Almaty, South-
ern Kazakhstan oblasts.
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