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Abstract. The paper includes economic analysis of main indices of agriculture of Kazakhstan,
trends in agricultural market development, identification of main problems of its functioning at
present stage. The trend in changing of the share of agricultural output in total GDP volume by
years has been observed. The dynamics of main economic indices of agriculture for 2001-2014
has been shown. Activities of various economic entities by size and structure of gross output
have been presented. The changes in consumer price indices for goods and services for 2013-
2014 have been considered. The recommendations on formation of new organizational structures
for effective development of AIC have been justified.

AHHOTaumsa. [laH 3KOHOMUYECKUA aHanu3 OCHOBHbIX MOKa3aTenen cenbckoro xossucrea Kasax-
CTaHa, M3roXeHbl TeHAEHLUN Pa3BUTUA arpapHoOro pbliHKa, BbisiBNIeHbl OCHOBHbIE NPo6nemMbl ero
(pyHKUMOHMpPOBaHUA Ha coBpeMeHHOM 3Tane. lpocnexeHa TeHAEGHUUA U3MEHEHUA yAenbHOro
Beca NpoAyKuumn cenbCcKoro xo3smncTea B obuwem o6beme BBI no rogam. MNokaszaHa auHamMuka oc-
HOBHbIX 3KOHOMMYECKUX MOoKa3aTesien cenbcKkoro xossncrea 3a 2001-2014 roabl. MpeacraBneHa
AEATENbHOCTb Pa3NUyHbIX POPM XO3ANCTBOBAHMUA MO pa3MmepaM M CTPYKType Bbilycka BanoBOWM
npoaykumn. PaccMoTpeHbl U3MEHEHUA MHAEKCa NOTPeOUTEeNbLCKMX LeH Ha TOBapbl M yCnyru 3a
2013-2014 ropbl. O60CHOBaHbI pekomMeHaauun no (POPMUPOBAHMIO HOBbIX OPraHM3auNOHHbIX
CTPYKTYp Ans adpcbekTnBHOro passutua AlK.

AxpaTtna. KasakcTtaH aybin wapyauwbinbifbiHbIH HEri3ri kKepceTKilTepiHe 3KOHOMUKanbIK Tanaay
GepinreH, arpapsbIK PbIHOKTLIH AaMy YPAici KenTipinreH, oHbIH Ka3ipri keseHAeri XXyMbIC Xacay bl-
HbIH Heri3ri npobnemanapsbl aHbiKTanfaH. XXbingap 6onbiHwa XKI© kenemiHaeri aybin wapyaubl-
Nbifbl OHIMAEpiHiH cbibaFra canMarbiHbIH, e3repy ypaici TangaHfaH. 2001-2014 xox. aybin wapy-
awbINbIfbIHbIH HEri3ri 3KOHOMMKanbIK KepceTKiluTepiHiH cepniHi kepceTtinreH. Llapyawbinbik
XyprisyaiH apTypni chopmanapbl KbI3MeTiHiH Merwepriepi XXaHe Xasnbl OHIM eHAIPY KYpbINbIMbI
6ombiHWwa kenTipinreH. 2013-2014 xok. Tayapnap MeH KbI3MeTTepre TyTbiHy Garanap MHOEKCiHiH
e3repyi KapactbipbiniFaH. AGK TniMmai gambITy yuwiH XaHa yMbIMAbIK KypbiibiMaapAabl Kanbinta-
CTbIpy 60MbIHLWIA YCbIHbICTAp Heri3genreH.

Keywords: agri-industrial complex, agricultural market, share of agricultural production, forms of
economic activities, gross output, new organizational structures, entrepreneurship.
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KniouyeBble crioBa: arponpoMbILWeHHbIA KOMMJIEKC, arpapHbIA PbIHOK, YAENbHbIN BeC NPoAYKLUUn
CeNnbCKOro Xo3ancTea, )opMbl XO3ANCTBOBaHUS, BanoBas NpoAyKUuUs, HOBble OpraHM3aLuoHHble

CTPYKTYpbI, NpeAnpMHUMaTENbCTBO.

TyTKanbl ce3aep: arpoeOHEpPKACINTIK KewWeH, arpapiblK PbIHOK, aybiN WapyalblfbiFbl OHiMOEepiHiH
cbibaFa canmarbl, WapyalwbbIK Xypridy ¢opmanapsbl, Xxanmnbl 6HiM, XXaHa YUbIMAbIK KYPbINbIM-

[aap, Kacinkeprnik.

Agricultureof Kazakhstan’s economy is are-
source potentialof the state development.
Branches of agrarian economy take the lead in
the economic mechanism of the state for the pro-
vision of raw materials for industrial processing,
for the food supply of the population, for the pro-
duction of finished competitive products for sale
on the international market.

In the current context of globalization of the
world economy,the formation of the competitive
environment and improving competitiveness of
domestic producers are becoming increasingly
important. The key factor here is innovations: the
development of scientific and technological pro-
gress, timely modernization of production, deve-
lopment of advanced technologies, resource con-
servation and break-even operation of enterpris-
es. In recent years, the situation in the agricultural
production of the republic is cha-racterized by
increasing efficiency, the deve-lopment of the
food market, logistical, financial services in rural
areas, and several improvements to the quality of
life in rural areas [1].

Reforms of the agrarian sector of Kazakh-
stan’s economy, under market conditions, led to
the loss of development potential of branches of
agricultural production. To release competitive
high-quality products, agricultural production re-
quires: using modern technological methods of
processing of finished products, maintenance of
all production processes by qualifiedspecialists,
permanent increase in costs for the purchase of
seeds, herbicides, equipment, animal feeding
stuffs etc., as a result of financial market instabil-
ity. These requirements have led to the outflow of
the effective production in ag-riculture. The de-
velopment potential of the agra-rian sector of the
economy is currently very low.

The economic role of agricultural products in
Kazakhstan is determined by its quantity and
quality, compliancewith requirements of the mar-
ket and the prime cost due to the technology of its
production. The variety of natural and economic
conditions of particular regions is the potential for
the formation of an efficient agricultural industry.
Kazakhstan holds the reserves for further growth
ofagricultural and food pro-ductionas a country
with significant reserves of land available for
farming, even with adverse weather conditions.

Market transformation is currently focused
on the strategic objectivethat is the creation of
the economy with high living standards and so-
cial protection of the population. To solve the
problems, a special place is given to the agrari-
an sector of the economy where social and eco-
nomic institutions of society, designed to create
the conditions for the normal functioning and to
ensure the continuous turnover between the
subjects of the agrarian market, are not suffi-
ciently comprehensive. Actions of partners in
agriculture are uncoordinated, it is necessary to
use the new organizational forms of manage-
ment; that explains the unsatisfactory efficiency
of the changes and the presence of negative
results of agrarian reforms carried out in the
country. This is one of the reasonsof the deep-
ening of agriculture lag in scientific and technical
level, the loss of competitiveness of agrarian
production, agricultural engineering and product
processing industry as compared with foreign
countries, that determines the choice and rele-
vance of the topic of theresearch article.

Problems of functioning of agricultural pro-
duction at different stages of formation of eco-
nomic relations were explored by: A.Chaya-nov,
M.Korobeynikov, V.Vilyams, K.Timiryazev,
K.Sagadiyev, G.Kaliyev, Zh.Sundetov, Zh.Bala-
panov, K.Nurmagambetov, A.Temirbulatov,
B.Chernyakov, A.Zeldner, V.Stukach, B.Koshe-
lev, V.Petsevich and others. The works of the
abovementioned authors consider the concepts
of formation and development of market econo-
my of agriculture, functioning of individual institu-
tions. A comprehensive study of the pro-blems
of agricultural production in Kazakhstan at the
moment was the basis for the choice of the sub-
ject of the research article.The research goals
are to carry out an economic assessment of the
main indicators of the functioning of agriculture
in Kazakhstan, to identify problems and find
possible ways of effective development using
co-operative forms of organization of production
in the future.

In the Message of the President N.A. Naz-
arbayev to the people of Kazakhstan "Nurly Zhol
- Path to the Future" of 12.11.2014, the priority
of the national strategic development program is
the progressive movement of Kazakh society to
prosperity. They contain well-reaso-ned strategic
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development program, the prognosis for the fu-
ture, the economy break out of the commodity
sector in the international division of economic
spheres tothe service and technology one, im-
proving the welfare of citizens, the formation of a
systematic approach and the scientific basis for
enhancing national competitive brands. [2]

According to international experts, in mod-
ern times, the most important change in the
macroeconomic theory was the strengthening of
the relationship between the economies of indi-
vidual countries. Now it makes no sense to
study, for example, the economy of Kazakhstan
or the United States, European countries or Ja-
pan, without regard to their great interdepend-
ence. A new approach to the study of macroe-
conomics is needed, that correspondsto the lat-
est theoretical advances and changes in the
global economy. The main attention should be
focused on the issues of the world economy and
international aspects of the macroeconomic the-
ory, as all countries are linked with each other
by means of the international market for goods,
services and capital [3, p.16].

The results of aggregate economic activity
in the country are measured by the gross do-
mestic product (GDP). GDP can be defined with
the help of production, cost and income approa-
ches. These three methods give the same re-
sult, although each of them considers the GDP
from different points of view. Using all three ap-
proaches together provides a more complete
picture of economic activity in the country than
any of them, taken separately [4, p.57].

The production approach defines GDP as
the aggregate market value of all final goods

and services produced in the country again for a
fixed period of time. The share of agriculture in
aggregate economic activity is 7% of GDP in
Kazakhstan, including the crop production- sec-
torthat is 55%,and the livestock sector is 45%,
which is clearly reflected in Figure 1.

The percentageratio ofthe share of product
release of the two sectors: crop and livestock
production, is due to the nature of the climatic
zone in which Kazakhstan is located.

A variety of natural resources of the country
contribute to the development of a diversified
economy. The population is characterized by
high rates of growth, uneven distribution across
the territory, due to climatic peculiarities and so-
cio-economic conditions. On the basis of eco-
nomic indicators, let us consider the practical
situation of the agrarian sector (Table 1).

On the whole, in the countrythere is now a
positive dynamics of the basic economic indica-
tors (Table 1). Growth in the gross domestic
product at constant prices has averaged 80%
over the period 2011-2014 in relation to the peri-
od 2006-2010, and the growth is 3.6 times more
in relation to the period 2001-2005. Value (at cur-
rent prices) of gross products of agriculture during
the analyzed period shows high results. At the
same time,the growth trend in recent years is
slight - an increase of 0.8% in 2014 relative to
2013 [6, p. 3]. In the crop production over the pe-
riod of 2011-2014 the gross harvest of grain in
volume terms has increased on average: by 11%
in relation to the period 2006-2010; by 29% in
relation to the period 2001-2005. During the ana-
lyzed periods yields of grain crops increased by
10% and 14% respectively.
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Note: compiled according to the source [5]

Figure 1. Dynamics of the gross domestic product of
agriculture of Kazakhstan, million tenge

Table 1 - The basic indicatorsof agriculture development for 2001-2014.

On average for the years |

2011-2014, %
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2001-2005 2006-2010 2011-2014 2006-2010 2001-2005
The production volume
of gross agricultural
products, bin. tenge 630,4 1280,7 2299,8 180 3,6 times
Gross grain harvest,
million t 14,6 17,0 18,8 111 129
Yields of grain crops, dt
/ ha 10,7 11,1 12,2 110 114
Milk production,
thousand t 4331,1 5176,5 5008,6 96,7 115,6
Meat, thousand t 1261,3 1524,6 15427 101,2 1223

Note: gross agricultural products grew by 0.8% in 2014 to 2013 (at constant prices) [6, p. 3]

In the livestock production, over the period
2011-2014, milk production (in thousand KZT.)
on average: has decreased by 3.3% in relation
to the period 2006-2010 and has a tendency to
growth of 15.6% in relation to the period of
2001-2005. The volume of meat production in
live weight (in thousand KZT), on average, over
the period 2011-2014 was 1.2% increase,
22.3%, respectively.

The economic activity of the agricultural en-
terprises of various forms of farming is crucial to
increase the production of efficient com-petitive
products. In Table 2 let us consider the sizes
and structure of the output of finished products
over the period from 2000 to 2014 with the sam-
ple of indicators for 2000, 2010, 2014 by various
forms of farming.

Table 2 - The sizes and structure of the gross products of agriculture by forms of farming for 2000,

2010,2014.
Name of indicators 2000 2010 2014
Gross Share, Gross Share, Gross Share,
products, % products, % products, %
min KZT min KZT min KZT
Totally in all categories of businesses 402047 100 1442630 100 2527890 100
Including agricultural enterprises 99081 24,6 277508,1 | 19,2 586853 23,2
Peasant (farm) businesses 87567 21,8 345676,1 | 24,0 786084 31,1
Businesses of the population 215399 53,6 819445,9 | 56,8 | 1154954 45,7
Note: compiled according to the source [5]

Distribution of gross output, depending on
the forms of farming in Table 2 shows that the
large agricultural enterprises have a tendencyof
stable production in the total output over the
past 15 years: 24.6% in 2000, 19.2% in 2010,
23.2 % in 2014. Production of gross products in
the peasant (farm) businesses has increased
from 21.8% in 2000 to 31.1% in 2014. The share
of gross production in businesses of the popula-
tion of small forms has decreased from 53.6% in
2000 to 45.7% in 2014. In this case, there is a
general tendency to reduce the effectiveness of
the results of labor in agricultural enterprises of
small forms that confirms the need to establish
the foundations of the labor co-operation.

The positive dynamics of the basic economic
indicators of agriculture in terms of value is much
higher than the dynamics of growth of production
in volume terms. Let us consider the tendencies
of the financial market that have a direct impact
on the formation of prices of agricultural products.
In the currency market, during 2014, there was a
decline of the national currency against the US
dollar and the single European currency. Decline
of the national currency has a direct impact on
the growth of consumer prices. The growth of
consumer prices in general in 2014 was higher
than in 2013 and amounted to 7.4% (December
to December of the previous year) against 4.8%
in 2013 (Table 3).

Table 3 — Indices of consumer prices for goods and services in December 2013-2014(in % to December

of the previous year)

Years All goods Including

and services Food products Non-food products services
2013 104,8 103,3 103,3 108
2014 107,4 108 107,8 106,4
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Note: compiled according to the source [6, p. 35]

In December 2014 compared to December
2013, prices of all goods and services went up.
One of the problemswith agriculture is that the
main economic indicators of production in value
and real terms have different tendencies. Due to
the increase in the price indices of gross output
in terms of value are always higher than that
produced in their natural form.

Another problem with agriculture is that the
small farms of the population are unable to
compete with large agricultural enterprises. They
do not have sufficient financial resources to
maintain a modern, efficient production of com-
petitive products, using the latest achievements
of science and technology in crop and livestock
production. In this regard, it is necessary to in-
troduce effective forms of cooperation, lay the
foundations for the unification of small farms of
the population into larger enterprises.

The existing bureaucratic problems be-
tween the actors of the agricultural market do
not cause particular desire for entrepreneurs to
strive to unifying cooperative unions. As of June
1, 2015, the republic registered: 1481 rural con-
sumer cooperatives, 489 rural consumer coop-
eratives of water users, 43 agricultural associa-
tions, 1843 production cooperatives in agricul-
ture, which is less than 2% of the total number of
agricultural enterprises. Itis not enough for the
principles of labor cooperationto work in agri-
culturewith an effective return.

To stimulate the movement of agricultural
entrepreneurs to unite in larger enterprises, the
Parliament of Kazakhstan adopted a law on Oc-
tober 8, 2015 "On Agricultural Cooperation",
thatdefined all kinds of agricultural cooperatives
as commercial entities in the legal form of the
production cooperative.

The purpose of the law is to define all kinds
of agricultural cooperatives as commercial enti-
ties in the legal form of the production coopera-
tive. Today, most types of agricultural coopera-
tives, except for agricultural production coopera-
tive, are non-profit organizations, and therefore
are not entitled to distribute profit among its
members. Agricultural cooperative will be a legal
entity created by the voluntary association of
individuals and legal entities, for the implemen-
tation of joint activities in order to meet the di-
verse interests of its members.

The Ministry of Agriculture of the Republic
of Kazakhstan (Ministry of Agriculture) and the
National Chamber of Entrepreneurs "Atameken"
signed a memorandum on further development
of agricultural cooperatives. Within the frame-
work of the memorandum, during 2016 the Min-
istry of Agriculture will organize the activities of

four pilot cooperatives: cooperative organization
of fruit and vegetable areas is planned in Almaty
region; milk is in Zhambyl region; meat is in Ak-
tobe region; oilseeds are in North Kazakhstan
region. At the same time, in the regions full-
scale work to explain the basic principles and
benefits of cooperationwill be done.

In the agrarian sector of the economysince
1 January 2016 the Laws "On agricultural coop-
eratives"; "On amendments and additions to
some legislative acts on the issues of agricultur-
al cooperatives" shall come into force.The es-
sence of these laws provides the transition of
the status of agricultural production cooperatives
(APC) from the category of non-commercial to
commercial enterprises. The laws open up new
possibilities of profit distribution in the agricultur-
al cooperative, cooperatives will join the audi-
tunions for the annual internal audit.

The APC will maintain the principles of de-
mocracy (one member - one vote), it introduced
the principles of the sale of goods (works, ser-
vices) to its members at cost price, and it will
eliminate the excessive detailing of regulation of
relationships with non-mandatory standards. Uni-
fication into the single law of previous draft laws
on the organizational and legal relations in agri-
culture will allow the introduction of a system of
standard documentation. For members of the
audit union of agricultural cooperatives there is a
special tax regime with the expansion of the list of
activities in its application, and subsidies from the
state budget to 50% of the entity's internal audit.

Cooperation is an economic (not a physical)
integration of agricultural producers. Benefits for
agricultural producers from a cooperation is an
increaseinlabor productivity; stabilization of de-
mand for products due to the formation of large
batches of goods for sale; deepening of special-
ization with an increase in the quality of prod-
ucts; full and effective use of production facili-
ties; optimization of costs of agricultural produc-
ers (cheaper by the dozen); the availability of
marketing information; the availability of gov-
ernment support measures; increase in profits of
agricultural producers by reducing the cost of
agricultural products and increasing revenue of
agricultural producers.

To stimulate the development of coopera-
tion, the Ministry of Agriculture plans to review
the current subsidy mechanisms in the agricul-
tural sector in terms of raising standards of sub-
sidies for cooperatives. The Ministry together
with JSC "National Holding "KazAgro" plans to
develop a new product at a reduced lending of
agricultural cooperatives. The law sets out the
basic principles of cooperation, such as volun-
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tary participation in the cooperative, mutual help
and the provision of economic benefits, demo-
cratic managementbased on the equality of
members of the cooperative. When legal entities
join the cooperative, the position on the non-
requirement of personal labor partici-pation of
members of the cooperative is fixed.

Conclusions:

1. Dynamics of the basic economic indica-
tors of agriculture of Kazakhstan has a positive
trend. One of the existing problems of agricul-
ture is the fact that the basic economic indica-
tors of production in value and real terms have
different tendencies. Due to the increase in the
price indices of gross output in terms of value
are always higher than that produced in their
natural form.

2. At present, agricultural entrepreneurs
are unwilling to unite in cooperative unions, be-
cause there are some bureaucratic barriers to
registration of documents and no possibility of a
fair distribution of profits from the sale of finished
products among the participants of the produc-
tion process.

3. In the agricultural entrepreneurshipthere
is an excessive legal regulation of organizational
relations of market participants that inhibits free
entrepreneurship. There are no measures of state
support in the form of a special tax regime. The
activities of cooperatives are not transparent;
there is over-regulation of internal procedures.

4. Introduced draft laws to regulate the

decisive factor of the development of agricultural
cooperatives. United in agricultural coopera-
tiveswill firstly be provided with state support
measures. System state measures are created
to ensure that for entrepreneurs it is beneficial to
unite to produce efficient competitive products,
and the cooperation processes must occur from
the bottom.
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